Hidden Valley Lake
Community Services District

19400 Hartmann Road

Hidden Valley Lake, CA 95467
707.987.9201

707.987.3237 fax
www.hiddenvalleylakecsd.com

Hidden Valley Lake Community Services District
Finance Committee Meeting

DATE: April 3, 2017
TIME: 12:00 noon

PLACE: Hidden Valley Lake CSD
Administration Office, Boardroom
19400 Hartmann Road
Hidden Valley Lake, CA
1) CALL TO ORDER
2) PLEDGE OF ALLEGIANCE
3) ROLL CALL
4) APPROVAL OF AGENDA
5) REVIEW OF 2015-2016 AUDIT REPORT
6) REVIEW THE CURRENT BUDGET, EXPENDATURES TO DATE AND
DISCUSS BASIS FOR ADJUSTMENTS FOR THE 2017-18 DRAFT
BUDGET

7) DISCUSS RECOMMENDATION TO THE BOARD TO CONDUCT A
SALARY SURVEY AND RATE STUDY

8) PUBLIC COMMENT

9) ADJOURNMENT

Public records are available upon request. Board packets are posted on our website at
www.hiddenvalleylakecsd.com. Click on the “Board Packet” link on the Agenda tab.

In compliance with the Americans with Disabilities Act, if you need special accommodations to
participate in or attend the meeting, please contact the District Office at 707-987-9201 at least 48
hours prior to the scheduled meeting.

Public shall be given the opportunity to comment on each agenda item before the Governing
Board acts on that item, G.C. 54953.3. All other comments will be taken under Public Comment


http://www.hiddenvalleylakecsd.com/

SMITH & NEWELL

CERTIFIED PUBLIC ACCOUNTANTS

March 7, 2017

Hidden Valley Lake Community Services District
19400 Hartman Rd.
Hidden Valley Lake, CA 95467

Enclosed is a draft copy of Hidden Valley Lake Community Services District’s Annual Financial Report,
Management Letter, and adjusting journal entries for the year ended June 30, 2016. Please review the reports
and let me know if you have any comments or questions. We have also enclosed the client representation letter
to be run onto District letterhead, signed, and returned to us.

We have also enclosed a copy of the completed disclosure checklist that you can use to document your
compliance with the requirements of SAS 115, which require that you review, approve, and accept
responsibility for the financial statements and related notes. The section that pertains to the Management’s
Discussion and Analysis is the District’s responsibility to complete.

Once we receive the signed, approved, and completed disclosure checklist, management’s corrective action
plan, updated Management’s Discussion and Analysis, and the signed client representation letter we will date
and run the report in final.

Please feel free to call me if you have any questions or comments. Thanks for your help in completing the
audit.

Sincerely,

NoTtman Newell, CPA
Partner

950 THARP ROAD, SUITE 502 YUBA CITY, CA 95993 TEL: (530) 673-9790 FAX: (530) 673-1305 SMITHNEW@SBCGLOBAL.NET
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INDEPENDENT AUDITOR'S REPORT

The Board of Directors
Hidden Valley Lake Community Services District
Hidden Valley Lake, California

Report on the Financial Statements

We have audited the accompanying financial statements of the business-type activities and each major fund
of the Hidden Valley Lake Community Services District, California (District), as of and for the year ended
June 30, 2016, and the related notes to the financial statements, which collectively comprise the District’s
basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.



The Board of Directors
Hidden Valley Lake Community Services District
Hidden Valley Lake, California

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the business-type activities and each major fund of the District as of June 30, 2016, and
the respective changes in financial position and, where applicable, cash flows thereof for the year then ended
in accordance with accounting principles generally accepted in the United States of America.

Emphasis of Matter

As described in Note 10 to the financial statements, in 2016, the District implemented, if applicable,
Governmental Accounting Standards Board (GASB) Statement Nos. 72, 73, 76 and 79. Our opinion is not
modified with respect to these matters.

As described in Note 8B, the net pension liability is measured as of June 30, 2015, and the pension expense
is for the measurement period of 2014-15. Our opinion is not modified with respect to this matter.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, District Pension Plan - Schedule of Proportionate Share of the Net Pension Liability,
District Pension Plan - Schedule of Contributions, Notes to District Pension Plan and District OPEB Plan -
Schedule of Funding Proress as listed in the table of contents be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We do not express an opinion or provide any assurance
on the information because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the District’s basic financial statements. The introductory section and combining fund financial
statements are presented for purposes of additional analysis and are not a required part of the basic financial
statements.

The combining fund financial statements are the responsibility of management and were derived from and
relate directly to the underlying accounting and other records used to prepare the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information directly
to the underlying accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the combining fund financial statements
are fairly stated in all material respects in relation to the basic financial statements as a whole.



The Board of Directors
Hidden Valley Lake Community Services District
Hidden Valley Lake, California

The introductory section has not been subjected to the auditing procedures applied in the audit of the basic
financial statements, and accordingly, we do not express an opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated XXX, 2017 on our
consideration of the District’s internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of
that report is to describe the scope of our testing of internal control over financial reporting and compliance
and the results of that testing, and not to provide an opinion on internal control over financial reporting or
on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the District’s internal control over financial reporting and compliance.

Smith & Newell, CPAs
Yuba City, California
XXX, 2017



THIS PAGE INTENTIONALLY LEFT BLANK



Management’s Discussion and Analysis
(Unaudited)



THIS PAGE INTENTIONALLY LEFT BLANK



Basic Financial Statements

e Government-Wide Financial Statements



THIS PAGE INTENTIONALLY LEFT BLANK



HIDDEN VALLEY LAKE COMMUNITY SERVICES DISTRICT
Statement of Net Position
June 30, 2016

Business-Type

Activities
ASSETS
Cash and investments $ 1,850,066
Investments with fiscal agent 220,003
Receivables:
Accounts (net of allowance) 260,896
Assessments 25,580
Delinquent assessments 66,115
Prepaid costs 72,576
Capital assets:
Non-depreciable assets 607,918
Depreciable assets, net of depreciation 7,515,065
Total capital assets 8,122,983
Total Assets 10,618,219
DEFERRED OUTFLOWS OF RESOURCES
Deferred pension adjustments 185,018
Total Deferred Outflows of Resources 185,018
LIABILITIES
Accounts payable 109,221
Salaries and benefits payable 28,425
Interest payable 72,926
Net pension liability 1,071,015
Net OPEB obligation 503,548
Long-term liabilities:
Due within one year 280,929
Due in more than one year 6,019,606
Total Liabilities 8,085,670
DEFERRED INFLOWS OF RESOURCES
Deferred pension adjustments 293,631
Total Deferred Inflows of Resources 293,631
NET POSITION
Net investment in capital assets 1,846,969
Restricted for debt service 757,329
Restricted for capital facilities 270,383
Unrestricted (450,745)
Total Net Position $ 2,423,936

The notes to the basic financial statements are an integral part of this statements.

-7-



HIDDEN VALLEY LAKE COMMUNITY SERVICES DISTRICT

Functions/Programs:
Business-type activities:
Sewer
Water

Total Business-Type Activities

Total

The notes to the basic financial statements are an integral part of this statements.

Statement of Activities
For the Year Ended June 30, 2016

Changes in
Program Revenues Net Position

Operating Capital Business-

Charges for Grantsand Grants and Type

Expenses Services  Contributions Contributions  Activities
$2,837,785  $1,106,654 $ 328591 $ - $(1,402,540)
1,823,195 1,430,750 - - (392,445)
4,660,980 2,537,404 328,591 - (1,794,985)
$4,660980 $2537,404 $ 328591 $ - (1,794,985)

General revenues:

Interest and investment earnings 4,283
Miscellaneous 350,684
Total General Revenues 354,967
Change in Net Position (1,440,018)

Net Position - Beginning 3,863,954
Net Position - Ending $ 2,423,936

-8-
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HIDDEN VALLEY LAKE COMMUNITY SERVICES DISTRICT

Statement of Net Position
Enterprise Funds
June 30, 2016

ASSETS
Current Assets:

Cash and investments

Investments with fiscal agent

Receivables:
Accounts (net of allowance)
Assessments

Prepaid costs

Due from other funds

Total Current Assets

Noncurrent Assets:
Advances to other funds
Delinquent assessments receivable
Capital assets, net

Total Noncurrent Assets
Total Assets

DEFERRED OUTFLOWS OF RESOURCES
Deferred pension adjustments

Total Deferred Outflows of Resources

LIABILITIES

Current Liabilities:
Accounts payable
Salaries and benefits payable
Interest payable
Due to other funds
Compensated absences
Bonds
Loans
Certificates of participation

Total Current Liabilities

The notes to the basic financial statements are an integral part of this statements.

Sewer Water
Operations Operations Totals

$ 1,703,173 $ 146,893 $ 1,850,066
220,003 - 220,003
97,464 163,432 260,896
25,580 - 25,580
36,288 36,288 72,576
- 125,530 125,530
2,082,508 472,143 2,554,651
366,085 - 366,085
66,115 - 66,115
4,327,426 3,795,557 8,122,983
4,759,626 3,795,557 8,555,183
6,842,134 4,267,700 11,109,834
91,690 93,328 185,018
91,690 93,328 185,018
61,716 47,505 109,221
17,518 10,907 28,425
43,783 29,143 72,926
101,000 24,530 125,530
10,125 7,552 17,677
152,263 - 152,263
- 95,989 95,989
15,000 - 15,000
401,405 215,626 617,031

Continued (Page 1 of 2)



HIDDEN VALLEY LAKE COMMUNITY SERVICES DISTRICT
Statement of Net Position
Enterprise Funds
June 30, 2016

Sewer Water
Operations Operations Totals
LIABILITIES (CONTINUED)
Noncurrent Liabilities:
Advances from other funds 25,085 341,000 366,085
Compensated absences 3,920 2,924 6,844
Bonds 3,533,952 - 3,533,952
Loans - 1,913,810 1,913,810
Certificates of participation 565,000 - 565,000
Net pension liability 519,299 551,716 1,071,015
Net OPEB obligation 230,889 272,659 503,548
Total Noncurrent Liabilities 4,878,145 3,082,109 7,960,254
Total Liabilities 5,279,550 3,297,735 8,577,285
DEFERRED INFLOWS OF RESOURCES
Deferred pension adjustments 142,135 151,496 293,631
Total Deferred Inflows of Resources 142,135 151,496 293,631
NET POSITION
Net investment in capital assets 61,211 1,785,758 1,846,969
Restricted for debt service 586,256 171,073 757,329
Restricted for capital facilities 264,344 6,039 270,383
Unrestricted 600,328 (1,051,073) (450,745)
Total Net Position $ 1512139 $ 911,797 $ 2,423,936

The notes to the basic financial statements are an integral part of this statements.
Continued (Page 2 of 2)
-10-



HIDDEN VALLEY LAKE COMMUNITY SERVICES DISTRICT
Statement of Revenues, Expenses,
And Changes in Net Position
Enterprise Funds
For the Year Ended June 30, 2016

The notes to the basic financial statements are an integral part of this statements.

-11-

Sewer Water
Operations Operations Totals
OPERATING REVENUES
Assessments $ 328591 $ - $ 328591
Permits and inspections 56,800 - 56,800
Charges for services 1,049,854 1,430,750 2,480,604
Miscellaneous 217,436 133,248 350,684
Total Operating Revenues 1,652,681 1,563,998 3,216,679
OPERATING EXPENSES
Salaries and benefits 772,181 850,007 1,622,188
Insurance 75,096 16,135 91,231
Office expenses 17,624 17,380 35,004
Contract services 47,287 - 47,287
Continuing education 7,479 5,026 12,505
Dues and subscriptions 3,597 16,700 20,297
Postage 652 652 1,304
Repairs and maintenance 109,410 237,628 347,038
Gas, fuel and oil 10,921 10,485 21,406
Supplies 12,723 42,885 55,608
Professional services 46,085 (92,091) (46,006)
Travel 1,450 2,013 3,463
Telephone 9,141 9,141 18,282
Power 32,570 135,970 168,540
Depreciation 1,203,038 377,208 1,580,246
Other operating 3,091 33,951 37,042
Office and safety equipment 3,750 3,132 6,882
Director's compensation - 1,882 1,882
Environmental monitoring 36,413 15,364 51,777
Water conservation - 5,208 5,208
Water rights - 37,280 37,280
Annual operating fees 1,199 25,415 26,614
Total Operating Expenses 2,393,707 1,751,371 4,145,078
Operating Income (Loss) (741,026) (187,373) (928,399)
NON-OPERATING REVENUES (EXPENSES)
Interest income 3,324 959 4,283
Interest expense (185,439) (71,824) (257,263)
Cost of issuance (184,213) - (184,213)
Loss on disposal (74,426) - (74,426)
Total Non-Operating Revenue (Expenses) (440,754) (70,865) (511,619)

Continued (Page 1 of 2)



HIDDEN VALLEY LAKE COMMUNITY SERVICES DISTRICT
Statement of Revenues, Expenses,
And Changes in Net Position
Enterprise Funds
For the Year Ended June 30, 2016

Sewer Water
Operations Operations Totals

Income (Loss) Before Transfers (1,181,780) (258,238) (1,440,018)

Transfers in 370,671 15,222 385,893
Transfers out (379,003) (6,890) (385,893)
Change in Net Position (1,190,112) (249,906) (1,440,018)

Total Net Position - Beginning 2,702,251 1,161,703 3,863,954
Total Net Position - Ending $ 1,512,139 $ 911,797 $ 2,423,936

The notes to the basic financial statements are an integral part of this statements.
Continued (Page 2 of 2)
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HIDDEN VALLEY LAKE COMMUNITY SERVICES DISTRICT
Statement of Cash Flows
Enterprise Funds
For the Year Ended June 30, 2016

Sewer Water
Operations Operations Totals
CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from customers $ 1,732,031 $ 1,580,553 $ 3,312,584
Cash paid to suppliers (404,030) (515,222) (919,252)
Cash paid to employees (616,172) (708,028) (1,324,200)
Net Cash Provided (Used) by Operating Activities 711,829 357,303 1,069,132
CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES
Transfers from other funds 370,671 15,222 385,893
Transfers to other funds (379,003) (6,890) (385,893)
Interfund loans received 107,000 (40,604) 66,396
Interfund loans made (6,000) (60,396) (66,396)
Net Cash Provided (Used) by Non-Capital Financing Activities 92,668 (92,668) -
CASH FLOWS FROM CAPITAL AND RELATED FINANCING
ACTIVITIES
Principal paid on debt (3,698,500) (92,761) (3,791,261)
Interest paid on debt (216,627) (73,169) (289,796)
Isuance of debt debt 3,547,002 - 3,547,002
Acquisition of capital assets (344,376) (265,484) (609,860)
Disposition of capital assets 98,830 - 98,830
Net Cash Provided (Used) by Capital and Related Financing
Activities (613,671) (431,414) (1,045,085)
CASH FLOWS FROM INVESTING ACTIVITIES
Interest on investments 3,324 960 4,284
Net Cash Provided (Used) by Investing Activities 3,324 960 4,284
Net Increase (Decrease) in Cash and Cash Equivalents 194,150 (165,819) 28,331
Balances - Beginning 1,729,026 312,712 2,041,738
Balances - Ending $ 1923176 $ 146,893 $ 2,070,069

The notes to the basic financial statements are an integral part of this statements.
Continued (Page 1 of 2)
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HIDDEN VALLEY LAKE COMMUNITY SERVICES DISTRICT
Statement of Cash Flows
Enterprise Funds
For the Year Ended June 30, 2016

Sewer Water
Operations Operations Totals

RECONCILIATION OF OPERATING INCOME LOSS TO NET
CASH PROVIDED (USED) BY OPERATING ACTIVITIES
Operating income (loss) $ (741,026) $ (187,373) $ (928,399)
Adjustments to reconcile operating income to
net cash provided by operating activities:

Depreciation/amortization 1,203,038 377,208 1,580,246

Decrease (increase) in:
Accounts receivable 81,145 16,555 97,700
Assessments receivable (1,795) - (1,795)
Prepaid costs 15,535 15,535 31,070
Pension adjustment - deferred outflows (10,405) (4,678) (15,083)

Increase (decrease) in:
Accounts payable (1,077) (6,601) (7,678)
Salaries and benefits payable 1,905 (6,544) (4,639)
Compensated absences payable (5,150) (10,683) (15,833)
Net pension liability 98,311 92,584 190,895
Net OPEB obligation 32,521 32,474 64,995
Pension adjustment - deferred inflows 38,827 38,826 77,653
Net Cash Provided (Used) by Operating Activities $ 711829 $ 357,303 $ 1,069,132

The notes to the basic financial statements are an integral part of this statements.
Continued (Page 2 of 2)
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HIDDEN VALLEY LAKE COMMUNITY SERVICES DISTRICT
Notes to Basic Financial Statements
For the Year Ended June 30, 2016

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Reporting Entity

The Hidden Valley Lake Community Services District is a public corporation formed in 1984 under the
provisions of the Community Services District Law, Division 3 of Title 6 (commencing with Section 61000)
of the Government Code of the State of California. The District was formed for the purposes of providing
for the collection of sewage, waste and storm water of the District and of its residents as well as the supply
of water to the residents of the District. On January 1, 1993, Stonehouse Mutual Water Company merged
with Hidden Valley Lake Community Services District. Stonehouse Mutual Water Company was a mutual
water company which had been organized in June 1968 to provide water and sewer services to the owners
of Hidden Valley Lake Association lots. The merger was approved by the shareholders with authorization
to transfer all assets and liabilities to the District as of December 31, 1992, and dissolve Stonehouse Mutual
Water Company. Notification was received from the Franchise Tax Board that the Certificate of Dissolution
was filed as a conditional dissolution on January 21, 1993. Upon the issuance of a Tax Clearance Certificate
by the Franchise Tax Board, the corporation was dissolved.

The activities of the District are governed by a Board of Directors each of whom is elected to office for a
term of four years by the registered voters of the District.

Generally accepted accounting principles require government financial statements to include the primary
government and its component units. Component units of a governmental entity are legally separate entities
for which the primary government is considered to be financially accountable and for which the nature and
significance of their relationship with the primary government are such that exclusion would cause the
combined financial statements to be misleading. The primary government is considered to be financially
accountable if it appoints a majority of an organization’s governing body and is able to impose its will on
that organization or there is a potential for the organization to provide specific financial benefits to or impose
specific financial burdens on the primary government.

Component Units

Based on the application of the criteria set forth by the Governmental Accounting Standards Board,
management has determined that there are no component units of the District.

Joint Agencies

The District is a participant in the Special District Risk Management Authority (SDRMA), which is a joint
powers agency organized for the purpose of pooled joint-protection coverage to member entities. SDRMA
operates public entity pool’s for auto and general liability coverage, plus workers compensation and errors
and omissions coverage and pool purchases excess insurance for members. Complete audited financial
statements of SDRMA can be obtained at 1112 I Street, Suite 300, Sacramento, CA 95814. The District is
not financially accountable for this organization and therefore it is not a component unit under Statement
Nos. 14, 39, and 61 of the Governmental Accounting Standards Board.

-15-



HIDDEN VALLEY LAKE COMMUNITY SERVICES DISTRICT
Notes to Basic Financial Statements
For the Year Ended June 30, 2016

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
B. Basis of Presentation
Government-Wide Financial Statements

The Statement of Net Position and Statement of Activities display information on all the activities of the
District. These statements include the financial activities of the overall District. Eliminations have been
made to minimize the double counting of internal activities. These statements present the business-type
activities of the District, which rely to a significant extent on assessments and fees charged to external
parties.

The statement of activities presents a comparison between direct expenses and program revenues for each
different identifiable activity of the District’s business-type activities. Direct expenses are those that are
specifically associated with a program or function and; therefore, are clearly identifiable to a particular
function. Program revenues include (1) charges paid by the recipients of goods and services offered by the
program and (2) operating grants and contributions, and (3) capital grants and contributions. Revenues that
are not classified as program revenues, are presented instead as general revenues.

Fund Financial Statements

The fund financial statements provide information about the District funds. Funds are organized into the
proprietary fund type. The operations of the District are organized as a series of sub-funds consolidated into
four major proprietary funds which account for the total water and sewer operations. An emphasis is placed
on major funds within the proprietary category; each is displayed in a separate column.

The District reports the following major proprietary funds:

» The Sewer Operations fund is an enterprise fund used to account for activity related to providing
customers with sewer service and billing for service provided by the District.

» The Water Operations fund is an enterprise fund used to account for activity related to providing
customers with water service and billing for service provided by the District.

C. Basis of Accounting and Measurement Focus

The government-wide and proprietary fund financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned and expenses
are recorded at the time liabilities are incurred, regardless of when the related cash flows take place.
Nonexchange transactions, in which the District gives (or receives) value without directly receiving (or
giving) equal value in exchange include revenue from grants, entitlements, and donations. Revenues from
grants, entitlements, and donations are recognized in the fiscal year in which all eligibility requirements have
been satisfied.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues
and expenses generally result from providing services and producing and delivering goods in connection with
a proprietary fund’s principal ongoing operations. The principal operating revenues of the enterprise funds
are charges to customers for sales and services. Operating expenses for proprietary funds include the cost
of sales and services, administrative expenses, and depreciation of capital assets. All revenues and expenses
not meeting this definition are reported as nonoperating revenues and expenses.

-16-



HIDDEN VALLEY LAKE COMMUNITY SERVICES DISTRICT
Notes to Basic Financial Statements
For the Year Ended June 30, 2016

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
D. Cash and Cash Equivalents

For purposes of the accompanying Statement of Cash Flows, the District considers all highly liquid
investments with a maturity of three months or less when purchased including investments with fiscal agent
to be cash equivalents.

E. Investments

The District pools cash and investments of all funds. Each fund’s share in this pool is displayed in the
accompanying financial statements as cash and investments.

Investment transactions are recorded on the trade date. The fair value of investments is determined annually.
Investments in nonparticipating interest-earning investment contracts are reported at cost; short term
investments are reported at amortized cost, investments in Local Agency Investment Fund, an external pool,
are reported at amortized cost which approximates fair value, and the fair value of all other investments are
obtained by using quotations obtained from independent published sources or by the safekeeping institution.
The fair value represents the amount the District could reasonably expect to receive for an investment in a
current sale between a willing buyer and seller.

Income from pooled investments is allocated to the individual funds based on the fund or participant’s
average daily cash balance at quarter end in relation to the total pool investments. Income from non-pooled
investments is recorded based on the specific investments held by the fund.

F. Receivables

Receivables consist mainly of user fees, assessments, and delinquent assessments. Although Management
believes all assessments are ultimately collective because they are collected with property taxes,
management has established an allowance for doubtful accounts of $589 for the Sewer Operations fund, and

$0 for the Water Operations fund. Accounts receivables are stated net of these amounts.

Assessments receivable are recognized when billed. Assessments receivable shown in the financial
statements include only those assessments currently due or delinquent.

G. Other Assets

Inventory

Inventory items are recorded as expenses at the time inventory is purchased rather than when consumed.
Records are not maintained of inventory and supplies on hand, although these amounts are not considered
material.

Prepaid Costs

Certain payments to vendors reflects costs applicable to future accounting periods and are recorded as

prepaid items. The cost of prepaid items is recorded as expenses when consumed rather than when
purchased.
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HIDDEN VALLEY LAKE COMMUNITY SERVICES DISTRICT
Notes to Basic Financial Statements
For the Year Ended June 30, 2016

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
H. Capital Assets

Capital assets, including public domain (infrastructure such as roads, bridges, sidewalks, sewer and similar
items) are defined by the District as assets with a cost of $1,000 or more. Capital assets are recorded at
historical cost or estimated historical cost if actual historical cost is unavailable. Contributed capital assets
are valued at their acquisition value at the time of donation.

Capital assets used in operations are depreciated or amortized using the straight-line method over the assets
estimated useful life. The range of estimated useful lives by type of asset is as follows:

Depreciable Asset Estimated Lives
Equipment 5-30 years
Structures and Improvements 5-30 years
Infrastructure 20-75 years

Maintenance and repairs are charged to operations when incurred. Betterments and major improvements
which significantly increase values, change capacities or extend useful lives are capitalized. Upon sale or
retirement of capital assets, the cost and related accumulated depreciation are removed from the respective
accounts and any resulting gain or loss is to be included in the results of operations.

I. Assessment Revenue

The District levies special assessments on the property owners within the District boundaries. The special
assessments are collected along with property taxes by the County of Lake.

Lake County assesses properties, bills, collects, and distributes the assessments to the District.

Assessments are due in two installments (secured roll) on November 1 and March 12 and become delinquent
after December 10 and April 10, respectively.

J. Interfund Transactions

Interfund transactions are reflected as either loans, services provided or used, reimbursements or transfers.
Loans reported as receivables and payables are referred to as either “due to/from other funds” (i.e. the current
portion of interfund loans) or “advances to/from other funds” (i.e., the noncurrent portion of interfund loans)
as appropriate and are subject to elimination upon consolidation.

Services provided or used, deemed to be at market or near market rates, are treated as revenues and expenses.
These services provide information on the net cost of each government function and therefore are not
eliminated in the process of preparing the government-wide statement of activities.

Reimbursements occur when the funds responsible for particular expenses repay the funds that initially paid

for them. Such reimbursements are reflected as expenses in the reimbursing fund and reductions to expenses
in the reimbursed fund.
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HIDDEN VALLEY LAKE COMMUNITY SERVICES DISTRICT
Notes to Basic Financial Statements
For the Year Ended June 30, 2016

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
J. Interfund Transactions (Continued)

All other interfund transactions are treated as transfers. Transfers between funds are netted as part of the
reconciliation to the government-wide presentation.

K. Compensated Absences

The District’s policy regarding compensated absences is to permit employees to accumulate earned but
unused vacation leave. The liability for these compensated absences is recorded as long-term debt in the
government-wide and proprietary fund financial statements. The current portion of this debt is estimated
based on historical trends.

L. Pensions

For purposes of measuring the net pension liability and deferred outflows/inflows of resources related to
pensions, and pension expense, information about the fiduciary net position of the District’s California Public
Employees’ Retirement System (CalPERS) plans (Plans) and additions to/deductions from the Plans’
fiduciary net position have been determined on the same basis as they are reported by CalPERS. For this
purpose, benefit payments (including refunds of employee contributions) are recognized when due and
payable in accordance with the benefit terms. Investments are reported at fair value.

M. Deferred Outflows/Inflows of Resources

In addition to assets, the statement of financial position will sometimes report a separate section for deferred

outflows of resources. This separate financial statement element, deferred outflows of resources, represents

a consumption of net position that applies to a future period and so will not be recognized as an outflow of

resources (expense) until then. The District has one item that qualifies for reporting in this category. This
item relates to the outflows from changes in the net pension liability and is reportable on the Statement of
Net Position.

In addition to liabilities, the statement of financial position will sometimes report a separate section for
deferred inflows of resources. This separate financial statement element, deferred inflows of resources,
represents an acquisition of net position that applies to a future period and so will not be recognized as an
inflow of resources (revenue) until that time. The District has one item that qualifies for reporting in this
category. This item relates to the inflows from changes in the net pension liability and is reportable on the
Statement of Net Position.

N. Estimates
The preparation of basic financial statements in conformity with accounting principles generally accepted

in the United States of America requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those estimates.
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HIDDEN VALLEY LAKE COMMUNITY SERVICES DISTRICT
Notes to Basic Financial Statements
For the Year Ended June 30, 2016

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
O. Implementation of Governmental Accounting Standards Board Statements (GASB)

The following Governmental Accounting Standards Board (GASB) Statements have been implemented, if
applicable, in the current financial statements.

Statement No. 72, Fair Value Measurement and Application. This statement addresses accounting and
financial reporting issues related to fair value measurements. This statement provides guidance for
determining a fair value measurement and for applying fair value to certain investments and disclosures
related to all fair value measurements.

Statement No. 73, Accounting and Financial Reporting for Pensions and Related Assets that are not within
the Scope of GASB Statement 68, and Amendments to Certain Provisions of GASB Statements 67 and 68.
This statement establishes requirements for defined benefit pensions and defined contribution pensions that
are not within the scope of Statement No. 68 as well as for the assets accumulated for purposes of providing
those pensions.

Statement No. 76, The Hierarchy of Generally Accepted Accounting Principles for State and Local
Governments. This statement reduces the GAAP hierarchy to two categories of authoritative GAAP and
addresses the use of authoritative and non-authoritative literature in the event that the accounting treatment
for a transaction is not specified within a source of authoritative GAAP.

Statement No. 79, Certain External Investment Pools and Pool Participants. This statement establishes
criteria for an external investment pool to qualify for making the election to measure all of its investments
at amortized cost for financial reporting purposes.

NOTE 2: STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

A. Deficit Net Position

The sub-funds within the following enterprise funds had deficit net position at June 30, 2016:

Sewer Operations:

1995-2 Bond Redemption $ 3,122,669
State Revolving fund 8,499
USDA Solar Loan 482,532

Water Operations:
CIEDB Loan Redemption $ 2,174,143

These deficits will be eliminated in future years through loan and bond repayment.
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HIDDEN VALLEY LAKE COMMUNITY SERVICES DISTRICT
Notes to Basic Financial Statements
For the Year Ended June 30, 2016

NOTE 3: CASH AND INVESTMENTS
A. Financial Statement Presentation

As of June 30, 2016, the District’s cash and investments consisted of the following:

Cash:
Cash on hand $ 600
Deposits (less outstanding checks) 948,840
Total Cash 949,440

Investments:

Local Agency Investment Fund (LAIF) 900,626
Investments with Fiscal Agent 220,003
Total Investments 1,120,629
Total Cash and Investments $ 2,070,069

B. Cash

At year end, the carrying amount of the District’s cash deposits (including amount in checking accounts)
was $948,840 and the bank balance was $962,209. The difference between the bank balance and the carrying
amount represents outstanding checks and deposits in transit. In addition, the District had cash on hand of
$600.

Custodial Credit Risk for Deposits - Custodial credit risk for deposits is the risk that, in the event of the
failure of a depository financial institution, the District will not be able to recover its deposits or collateral
securities that are in the possession of an outside party. The District complies with the requirements of the
California Government Code. Under this code, deposits of more than $250,000 must be collateralized at 105
percent to 150 percent of the value of the deposit to guarantee the safety of the public funds.

C. Investments

Investments are selected based on safety, liquidity and yield. The District’s investment policy is more
restrictive than the California Government Code. Under the provisions of the District’s investment policy
and the California Government Code, the District may invest or deposit in the following:

Repurchase Agreements

Local Agency Investment Funds (LAIF)
U.S. Treasury Bonds/Notes/Bills

U.S. Government Agency Obligations
Bankers’ Acceptances

Commercial Paper

Negotiable Certificates of Deposit
Time Certificates of Deposit

Reverse Repurchase Agreements
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HIDDEN VALLEY LAKE COMMUNITY SERVICES DISTRICT
Notes to Basic Financial Statements
For the Year Ended June 30, 2016

NOTE 3: CASH AND INVESTMENTS (CONTINUED)
C. Investments (Continued)
Fair Value Measurements - The District measures and records its investments using fair value measurement
guidelines established by generally accepted accounting principles. These guidelines recognize a three-tiered
fair value hierarchy, as follows:

Level 1:  Quoted prices for identical investments in active markets;

Level 2:  Observable inputs other than quoted market prices; and,

Level 3:  Unobservable inputs
The District’s position in external investment pools is in its self regarded as a type of investment and looking
through to the underlying investments of the pool is not appropriate. Therefore, the District’s investment
in external investment pools is not recognized in the three-tiered fair value hierarchy described above.

At June 30, 2016, the District had the following recurring fair value measurements:

Fair Value Measurements Using

Investment Type Fair Value Level 1 Level 2 Level 3

Investments by Fair Value Level

Money Market Mutual Funds $ 220,003 $ 220,003 $ - 3 -

Total Investments Measured at Fair Value 220,003 $ 220,003 $ - 3 -

Investments in External Investment Pool

Local Agency Investment Fund (LAIF) 900,626
Total Investments $ 1,120,629

Interest Rate Risk - Interest rate risk is the risk of loss due to the fair value of an investment falling due to
interest rates rising. Generally, the longer the maturity of an investment, the greater the sensitivity of its fair
value to changes in market interest rates. To limit exposure to fair value losses resulting from increases in
interest rates, the District’s investment policy limits investment maturities to a term appropriate to the need
for funds so as to permit the District to meet all projected obligations.
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HIDDEN VALLEY LAKE COMMUNITY SERVICES DISTRICT
Notes to Basic Financial Statements
For the Year Ended June 30, 2016

NOTE 3: CASH AND INVESTMENTS (CONTINUED)
C. Investments (Continued)

As of June 30, 2016, the District had the following investments, all of which had a maturity of 5 years or less:

Maturities
Weighted
Average
Interest Fair Maturity
Investment Type Rates 0-1 year 1-5 years Value (Years)
Pooled Investments
Local Agency Investment Fund (LAIF)  Variable $ 900,626 $ - $ 900,626 -
Total Pooled Investments 900,626 - 900,626 -
Investments Held by Fiscal Agents
Money Market Mutual Funds Variable 220,003 - 220,003 -
Total Investments Held by Fiscal Agents 220,003 - 220,003 -
Total Investments $ 1,120,629 $ - $1.120.,629 -

Credit Risk - Credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder
of the investment. This is measured by the assignment of a rating by a nationally recognized statistical rating
organization. Presented below is the minimum rating required by (where applicable) the California
Government Code or the District’s investment policy, and the actual rating as of year end for each investment

type.

Standard &
Minimum Legal Poor’s Moody’s % of
Investment Type Rating Rating Rating Portfolio
Money Market Mutual Funds A AAAm Aaa-mf 19.63%
LAIF N/A Unrated Unrated 80.37%
Total 100.00%

Custodial Credit Risk - Custodial credit risk for investments is the risk that, in the event of the failure of a
depository financial institution, the District will not be able to recover its deposits or collateral securities that
are in the possession of an outside party. To mitigate the custodial credit risk, the District’s investment
policy requires that all securities owned by the District shall be held in safekeeping by a third party bank trust
department.

Concentration of Credit Risk - Concentration of credit risk is the risk of loss attributed to the magnitude of
the District’s investment in a single issuer of securities. When investments are concentrated in one issuer,
this concentration presents a heightened risk of potential loss. The District’s investment policy contains
limitations on the amount that can be invested in any one issuer. All investments of the District were pooled
with the State of California Local Agency Investment Fund which holds a diversified portfolio of high quality
investments or held by fiscal agents.
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Notes to Basic Financial Statements
For the Year Ended June 30, 2016

NOTE 3: CASH AND INVESTMENTS (CONTINUED)
D. Investment in External Investment Pool

The District maintains an investment in the State of California Local Agency Investment Fund (LAIF),
managed by the State Treasurer. This fund is not registered with the Securities and Exchange Commission
as an investment company, but is required to invest according to California State Code. The Local
Investment Advisory Board (Board) has oversight responsibility for LAIF. The Board consists of five
members as designated by State Statute. At June 30, 2016, the District’s investment in LAIF valued at
amortized cost was $900,626 and is the same as the value of the pool shares. There are no restrictions on
withdrawal of funds. The total amount invested by all public agencies in LAIF on that day was $75.4
billion. Of that amount, 97.19 percent is invested in non-derivative financial products and 2.81 percent in
structured notes and asset-backed securities.

NOTE 4: CAPITAL ASSETS
Capital assets activity for the year ended June 30, 2016, was as follows:

Balance Balance
July 1, 2015 Additions Retirements Adjustments  June 30, 2016

Capital Assets, Not Being Depreciated:

Land $ 605,586 $ 2,332 § -8 -3 607,918
Total Capital Assets, Not Being
Depreciated 605,586 2,332 - - 607,918
Capital Assets, Being Depreciated:
Structures and improvements 4,025,634 - ( 213,684) - 3,811,950
Equipment 1,669,307 76,678 - - 1,745,985
Infrastructure 25,311,233 530,850 - - 25,842,083
Total Capital Assets, Being
Depreciated 31,006,174 607,528 (_ 213,684) - 31,400,018
Less Accumulated Depreciation for:
Structures and improvements ( 1,388,991)( 235,947) - 337,030 ( 1,287,908)
Equipment ( 1,131,402)( 117,675) -( 130,270) ( 1,379,347)
Infrastructure (_19,824,742)(__1,226,624) - ( 166,332) (_ 21,217,698)
Total Accumulated Depreciation (. 22,345,135)(__1,580,246) - 40,428 (_ 23,884,953)
Total Capital Assets, Being
Depreciated, Net 8,661,039 ( 972,718) (___213,684) 40,428 7,515,065
Total Capital Assets, Net $ 9,266,625 ($_970,386) ($_213,684) $ 40428 § 8,122.983

Depreciation

Depreciation expense was charged to the business-type functions as follows:

Sewer $ 1,203,038
Water 377,208
Total Depreciation Expense - Business-Type Functions $ 1,580,246
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Notes to Basic Financial Statements
For the Year Ended June 30, 2016

NOTE 5: INTERFUND TRANSACTIONS
Due To/From Other Funds

During the course of operations, transactions occur between funds to account for goods received or services
rendered. These receivables and payables are classified as due from or due to other funds. In addition, when
funds overdraw their share of pooled cash, the receivables and payables are also classified as due from or
due to other funds. The following are due from and due to balances as of June 30, 2016:

Due From Due To
Other funds Other funds
Sewer Operations $ -3 101,000
Water Operations 125,530 24,530
Total $ 125,530 § 125.530

Advances To/From Other Funds

Advances to/from other funds are non-current interfund loans. The following are advances to/from other
funds as of June 30, 2016:

Advances to Advances from

Other funds Other funds
Sewer Operations $ 366,085 §$ 25,085
Water Operations - 341,000
Total $ 366,085 § 366,085

Transfers

Transfers are indicative of funding for capital projects, lease payments or debt service, subsidies of various
District operations and re-allocations of special revenues. The following are interfund transfers for the fiscal
year ended June 30, 2016:

Transfer Transfer
In Out
Sewer Operations $ 370,671  $ 379,003
Water Operations 15,222 6,890
Total $ 385,893 § 385,893
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HIDDEN VALLEY LAKE COMMUNITY SERVICES DISTRICT
Notes to Basic Financial Statements
For the Year Ended June 30, 2016

NOTE 6: LONG-TERM LIABILITIES

The following is a summary of changes in long-term liabilities for the year ended June 30, 2016:

Amounts

Balance Adjustments/ Balance Due Within

Type of Indebtedness July 1, 2015 Additions Retirements June 30, 2016 One Year
Bonds $ 3,684,000 $ 3,650,000 ($ 3,684,0000 $ 3,650,000 $ 150,000
Add: Premium - 36,215 - 36,215 2,263
Total Bonds 3,684,000 3,686,215 ( 3,684,000) 3,686,215 152,263
Loans 2,102,560 - ( 92,761) 2,009,799 95,989
Certificates of Participation 594,500 - ( 14,500) 580,000 15,000
Compensated Absences 40,354 40,052 ( 55,885) 24,521 17,677
Total Long-Term Liabilities $§ 6,421,414 § 3,726,267 ($ 3.847,146) § 6,300,535 § 280,929

Individual issues of debt payable outstanding at June 30, 2016, are as follows:

Bonds:

Sewer System Reassessment District No. 1 Limited Obligation Refunding
Improvement Bonds Series 2016 issued March 9, 2016 in the amount of
$3,650,000, payable in annual installments of $150,000-$280,000 with an
interest rate of 3.25-3.50% and maturity on September 2, 2032. The bonds
were used to refund the Improvement Bonds Series 1995-2 which were used
to finance improvements to the sewer system.

Total Bonds

Loans:

California Infrastructure and Economic Development Bank Loan
issued June 24, 2002 in the amount of $3,000,000, payable in annual
installments of $61,530-$160,350 with an interest rate of 3.48% and
maturity on February 1, 2032. The loan was used to finance the
expansion and upgrade of the water system.

Total Loans

Certificates of Participation:

2012 Series Certificate of Participation Water Reclamation Plant Energy
Sustainability Project issued October 1, 2012 in the amount of $640,000
payable in annual installments of $14,000 to $31,500 with an interest rate of
3.00% and maturity on August 1,2041. The Certificate of Participation was
used to finance the sewer system solar project.

Total Certificates of Participation

Total
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HIDDEN VALLEY LAKE COMMUNITY SERVICES DISTRICT
Notes to Basic Financial Statements
For the Year Ended June 30, 2016

NOTE 6: LONG-TERM LIABILITIES (CONTINUED)
Following is a schedule of debt payment requirements of business-type activities to maturity for long-term

debt, excluding compensated absences that have indefinite maturities, net pension liability which is reported
in Note 8, and net OPEB obligation, which is reported in Note 9.

Bonds
Year Ended
June 30 Principal Interest Total
2017 $ 150,000 § 114,398 $ 264,398
2018 166,000 116,501 282,501
2019 173,000 110,992 283,992
2020 179,000 105,272 284,272
2021 185,000 99,357 284,357
2022-2026 1,029,000 397,898 1,426,898
2027-2031 1,218,000 205,687 1,423,687
2032-2033 550,000 19,425 569,425
Total $§ 3.650,000 §$ 1,169,530 $ 4.819.530
Loans
Year Ended
June 30 Principal Interest Total
2017 $ 95,989 $ 69,941 $ 165,930
2018 99,330 66,601 165,931
2019 102,787 63,144 165,931
2020 106,363 59,567 165,930
2021 110,065 55,865 165,930
2022-2026 610,515 219,137 829,652
2027-2031 724,400 105,252 829,652
2032 160,350 5,581 165,931
Total $§ 2,009,799 § 645,088 $ 2,654,887
Certificates of Participation
Year Ended
June 30 Principal Interest Total
2017 $ 15,000 $ 17,175 $ 32,175
2018 15,500 16,717 32,217
2019 16,000 16,245 32,245
2020 16,500 15,757 32,257
2021 17,000 15,255 32,255
2022-2026 92,500 68,212 160,712
2027-2031 107,500 53,273 160,773
2032-2036 124,500 35,888 160,388
2037-2041 144,000 15,780 159,780
2042 31,500 473 31,973
Total $ 580,000 $§ 254,775 $ 834,775
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NOTE 6: LONG-TERM LIABILITIES (CONTINUED)

The District issued $3,650,000 is Sewer System Reassessment District No. 1 Limited Obligation Refunding
Improvement Bonds Series 2016 with interest ranging from 3.25 percent to 3.50 percent. The proceeds were
used to refund $3,310,000 of outstanding Sewer System Assessment District No. 1 Limited Obligation
Improvement Bonds Series 1995-2 with an interest rate of 5.00 percent.

The District refunded the Sewer System Assessment District No. 1 Limited Obligation Improvement Bonds
Series 1995-2 to reduce its total debt service payments over 17 years by $1,444,690 and to obtain an
economic gain (difference between present values of the debt service payments on the old and new debt) of
$245,854.

NOTE 7: NET POSITION

The government-wide and proprietary fund financial statements utilize a net position presentation. Net
position is categorized as net investment in capital assets, restricted and unrestricted.

* Net investment in capital assets - consists of capital assets including restricted capital assets, net
of accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages, notes
or other borrowings that are attributable to the acquisition, construction or improvement of those
assets.

* Restricted net position - consists of net position with constraints placed on the use either by (1)
external groups such as creditors, grantors, contributors or laws or regulations of other governments;
or (2) law through constitutional provisions or enabling legislation.

* Unrestricted net position - all other net position that does not meet the definition of “restricted”
or “net investment in capital assets”.

Net Position Flow Assumption

When a government funds outlays for a particular purpose from both restricted and unrestricted resources,
a flow assumption must be made about the order in which the resources are considered to be applied. When
both restricted and unrestricted net position are available, it is considered that restricted resources are used
first, followed by the unrestricted resources.

NOTE 8: PENSION PLAN

A. General Information about the Pension Plans

Plan Description

All qualified permanent and probationary employees are eligible to participate in the District’s Miscellaneous
Employee Pension Plan, cost-sharing multiple employer defined benefit pension plan administered by the
California Public Employees’ Retirement System (CalPERS). Benefit provisions under the Plan are
established by State statute and District resolution. CalPERS issues publicly available reports that include

a full description of the pension plan regarding benefit provisions, assumptions and membership information
that can be found on the CalPERS website.
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NOTE 8: PENSION PLAN (CONTINUED)
A. General Information about the Pension Plans (Continued)
Plan Description (Continued)

Effective January 1, 2013, the District added retirement tiers for the Miscellaneous Plan for new employees
as required under the Public Employee Pension Reform Act (PEPRA). New employees hired on or after
January 1, 2013 will be subject to new, lower pension formulas, caps on pensionable income levels and new
definitions of pensionable income. In addition, new employees will be required to contribute half of the total
normal cost of the pension benefit unless impaired by an existing Memorandum of Understanding. The
cumulative effect of these PEPRA changes will ultimately reduce the District’s retirement costs. As of the
valuation date there were no Miscellaneous PEPRA employees.

Summary of Plans and Eligible Participants

Open for New Enrollment
Miscellaneous PEPRA Miscellaneous members hired on or after January 1, 2013

Closed to New Enrollment
Miscellaneous Miscellaneous members hired before January 1, 2013

Benefits Provided

CalPers provides service retirement and disability benefits, annual cost of living adjustments and death
benefits to plan members, who must be public employees and beneficiaries. Benefits are based on years of
credited service, equal to one year of full time employment. Members with five years of total service are
eligible to retire at age 50 with statutorily reduced benefits. Retirement benefits are paid monthly for life.
All members are eligible for non-duty disability benefits after 10 years of service. The death benefit is one
of the following: the Basic Death Benefit, the 1957 Survivor Benefit, or the Optional Settlement 2W Death
Benefit. The cost of living adjustments for each plan are applied as specified by the Public Employees’
Retirement Law.

Each Plan’s specific provisions and benefits in effect at June 30, 2016, are summarized as follows:

Monthly Benefits

Benefit Retirement as a % of
Formula Age Eligible Compensation
Miscellaneous 2.0% @ 55 50-55 1.426% to 2.418%
Miscellaneous PEPRA 2.0% @ 62 50-62 1.000% to 2.500%

Contributions

Section 20814(c) of the California Public Employees’ Retirement Law requires that the employer
contribution rates for all public employers be determined on an annual basis by the actuary and shall be
effective on the July 1 following notice of a change in the rate. Funding contributions for all Plans are
determined annually on an actuarial basis as of June 30 by CalPERS. The actuarially determined rate is the
estimated amount necessary to finance the costs of benefits earned by employees during the year, with an
additional amount to finance any unfunded accrued liability. The District is required to contribute the
difference between the actuarially determined rate and the contribution rate of employees.
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NOTE 8: PENSION PLAN (CONTINUED)
A. General Information about the Pension Plans (Continued)

Contributions (Continued)

Employer Employee Employer Paid
Contribution Contribution Member
Rates Rates Contribution Rates
Miscellaneous 9.671% 8.000% 0.000%
Miscellaneous PEPRA 6.250% 6.250% 0.000%

B. Pension Liabilities, Pension Expenses and Deferred Outflows/Inflows of Resources Related to
Pensions

For the year ended June 30, 2016, the contributions recognized as part of pension expense for each Plan were
as follows:
Contributions-Employee
Contributions-Employer (Paid by Employer)

Miscellaneous $ 132,131 $ -

The District’s net pension liability for the Plan is measured as the proportionate share of the net pension
liability. The net pension liability of the Plan is measured as of June 30, 2015, and the total pension liability
for the Plan used to calculate the net pension liability was determined by an actuarial valuation as of June
30, 2014 rolled forward to June 30, 2015 using standard update procedures. The District’s proportion of the
net pension liability was based on a projection of the District’s long-term share of contributions to the
pension plan relative to the projected contributions of all participating employers, actuarially determined.

The District’s proportionate share of the net pension liability for the Plan as of June 30, 2014 and 2015 was
as follows:

Proportion Proportion Change -
June 30, 2014 June 30, 2015 Increase (Decrease)
Miscellaneous .01414% .01560% .00146%

As of June 30, 2016, the District reported net pension liabilities for its proportionate shares of the net pension
liability of the Plan as follows:
Proportionate
Share of Net
Pension Liability

Miscellaneous $ 1,071,015

Total Net Pension Liability $ 1,071,015
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NOTE 8: PENSION PLAN (CONTINUED)

B. Pension Liabilities, Pension Expenses and Deferred Outflows/Inflows of Resources Related to
Pensions (Continued)

For the year ended June 30, 2016, the District recognized pension expense of ($363,240). At June 30, 2016,
the District reported deferred outflows of resources and deferred inflows of resources related to pensions
from the following sources:

Deferred Outflows Deferred Inflows
of Resources of Resources
Pension contributions subsequent to measurement date $ 130,850 $ -
Changes of assumptions - ( 81,880)
Difference between expected and actual experience 8,655 -
Differences between projected and actual earnings on
pension plan investments - ( 41,047)
Difference between District contributions and proportionate
share of contributions 45,513 -
Adjustment due to differences in proportions - ( 170,704)
Total $ 185,018 (8 293.631)

$130,850 reported as deferred outflows of resources related to contributions subsequent to the measurement
date will be recognized as a reduction of the net pension liability in the year ended June 30, 2017. Other
amounts reported as deferred outflows of resources and deferred inflows of resources related to pensions will
be recognized as pension expense as follows:

Year Ended

June 30
2017 ($ 90,120)
2018 ( 92,470)
2019 ( 86,196)
2020 29,323
Thereafter -
Total () 239,463)

Actuarial Assumptions

The total pension liabilities in the June 30, 2014 actuarial valuations were determined using the following
actuarial assumptions:

Valuation Date June 30, 2014
Measurement Date June 30, 2015
Actuarial Cost Method Entry-Age Normal Cost Method
Actuarial Assumptions:
Discount Rate 7.65%
Inflation 2.75%
Projected Salary Increase Varies by entry age and service
Mortality Derived using CalPERS membership data for all
funds
Post-Retirement Benefit Increase Contract COLA up to 2.75% until Purchasing Power

Protection Allowance Floor on Purchasing Power
applies, 2.75% thereafter
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HIDDEN VALLEY LAKE COMMUNITY SERVICES DISTRICT
Notes to Basic Financial Statements
For the Year Ended June 30, 2016

NOTE 8: PENSION PLAN (CONTINUED)

B. Pension Liabilities, Pension Expenses and Deferred Outflows/Inflows of Resources Related to
Pensions (Continued)

Actuarial Assumptions (Continued)

The underlying mortality assumptions and all other actuarial assumptions used in the June 30, 2014 valuation
were based on the results of an actuarial experience study for the period 1997 to 2011 including updates to
salary increase, mortality, and retirement rates. Further details of the Experience Study can be found on the
CalPERS website.

Change of Assumptions

GASB 68, paragraph 68 states that the long-term expected rate of return should be determined net of pension
plan investment expense but without reduction for pension plan administrative expense. The discount rate
of 7.50 percent used for the June 30, 2014 measurement date was net of administrative expenses. The
discount rate of 7.65 percent used for the June 30, 2015 measurement date is without reduction of pension
plan administrative expense.

Discount Rate

The discount rate used to measure the total pension liability was 7.65 percent for the Plan. To determine
whether the municipal bond rate should be used in the calculation of a discount rate for the plan, CalPERS
stress tested plans that would most likely result in a discount rate that would be different from the actuarially
assumed discount rate. Based on the testing, none of the tested plans run out of asset. Therefore, the current
7.65 percent discount rate is adequate and the use of the municipal bond rate calculation is not necessary.
The long term expected discount rate of 7.65 percent is applied to all plans in the Public Employees
Retirement Fund (PERF). The stress test results are presented in a detailed report called “GASB Crossover
Testing Report” that can be obtained at the CalPERS website under the GASB 68 section.

The long-term expected rate of return on pension plan investments was determined using a building-block
method in which best-estimate ranges of expected future real rates of return (expected returns, net of pension
plan investment expense and inflation) are developed for each major asset class.

In determining the long-term expected rate of return, CalPERS took into account both short-term and long-
term market return expectations as well as the expected pension fund cash flows. Using historical returns
ofall the funds’ asset classes, expected compound returns were calculated over the short-term (first 10 years)
and the long-term (11-60 years) using a building-block approach. Using the expected nominal returns for
both short-term and long-term, the present value of benefits was calculated for each fund. The expected rate
of return was set by calculating the single equivalent expected return that arrived at the same present value
of benefits for cash flows as the one calculated using both short-term and long-term returns. The expected
rate of return was then set equivalent to the single equivalent rate calculated above and rounded down to the
nearest one quarter of one percent.

The table below reflects the long-term expected real rate of return by asset class. The rate of return was

calculated using the capital market assumptions applied to determine the discount rate and asset allocation.
These rates of return are net of administrative expenses.
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HIDDEN VALLEY LAKE COMMUNITY SERVICES DISTRICT
Notes to Basic Financial Statements
For the Year Ended June 30, 2016

NOTE 8: PENSION PLAN (CONTINUED)

B. Pension Liabilities, Pension Expenses and Deferred Outflows/Inflows of Resources Related to
Pensions (Continued)

Discount Rate (Continued)

New
Strategic Real Return Real Return
Asset Class Allocation Years 1 -10(a) Years 11+(b)
Global Equity 51.0% 5.25% 5.71%
Global Fixed Income 19.0% 0.99% 2.43%
Inflation Sensitive 6.0% 0.45% 3.36%
Private Equity 10.0% 6.83% 6.95%
Real Estate 10.0% 4.50% 5.13%
Infrastructure and Forestland 2.0% 4.50% 5.09%
Liquidity 2.0% -0.55% -1.05%
Total 100%

(a) An expected inflation of 2.5% used for this period
(b) An expected inflation of 3.0% used for this period

Sensitivity of the Proportionate Share of the Net Pension Liability to Changes in the Discount Rate

The following presents the District’s proportionate share of the net pension liability for the Plan as of the
measurement date, calculated using the discount rate for the Plan, as well as what the District’s proportionate
share of the net pension liability would be if it were calculated using a discount rate that is 1-percentage point
lower or 1-percentage point higher than the current rate:

1% Discount 1%
Decrease Rate Increase
6.50% 7.50% 8.50%
Miscellaneous $ 1,623,756 $1,071,015 $ 614,661

Pension Plan Fiduciary Net Position

Detailed information about the pension plan’s fiduciary net position is available in the separately issued
CalPERS financial reports.

NOTE 9: OTHER POSTEMPLOYMENT BENEFITS (OPEB)

A. Plan Description

The District provides a defined benefit healthcare plan (the “Retiree Health Plan”) for eligible employees.
The Retiree Health Plan provides lifetime healthcare insurance for eligible retirees through Special District

Risk Management Authority (SDRMA), which covers both active and retired members. Spouses are also
covered throughout the retiree’s life. The District pays 50 percent of the healthcare premiums for all retirees.
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Notes to Basic Financial Statements
For the Year Ended June 30, 2016

NOTE 9: OTHER POSTEMPLOYMENT BENEFITS (OPEB) (CONTINUED)
B. Funding Policy

The District has hired a consultant to calculate the ARC and related information using the alternative
measurement method permitted by GASB 45 for employers in plans with fewer than one hundred total plan
members. The ARC represents a level of funding that, if paid on an ongoing basis, is projected to cover
normal cost each year and to amortize any unfunded actuarial liabilities over a period not to exceed thirty
years.

GASB 45 does not require pre-funding of OPEB benefits. Therefore, the District’s funding policy is to
continue to pay healthcare premiums for retirees as they fall due. The District has elected not to establish
an irrevocable trust at this time. The District Board reserves the authority to review and amend this funding
policy annually.

C. Annual OPEB Cost and Net OPEB Obligation
The District's annual other postemployment benefit (OPEB) cost (expense) is calculated based on the annual
required contribution of the employer (ARC), an amount actuarially determined in accordance with the

parameters of GASB Statement No. 45.

The following table shows the components of the District's annual OPEB cost for the year, the amount
actually contributed to the plan, and changes in its net OPEB obligation to the Retiree Health Plan:

Annual Required Contribution $ 88,156
Interest on Net OPEB Obligation 13,157
Adjustment to Annual Required Contribution ( 16,780)
Annual OPEB Cost 84,533
Contributions Made ( 19,538)
Increase in Net OPEB Obligation 64,995
Net OPEB Obligation - Beginning of Year 438,553
Net OPEB Obligation - End of Year $§ 503,548

The District's annual OPEB cost, the percentage of annual OPEB cost contributed to the plan and the net
OPEB obligation for the year ended June 30, 2016 is as follows:

Percentage of

Annual Annual OPEB
Fiscal Year OPEB Cost Net OPEB
Ended Cost Contributed Obligation
June 30,2014 $ 100,368 11.88% $ 350,997
June 30, 2015 99,895 12.35% 438,553
June 30, 2016 84,532 23.11% 503,548
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Notes to Basic Financial Statements
For the Year Ended June 30, 2016

NOTE 9: OTHER POSTEMPLOYMENT BENEFITS (OPEB) (CONTINUED)
D. Funding Status and Funding Progress

As of July 1, 2015, the actuarial accrued liability (AAL) for benefits was $840,129, all of which was
unfunded. The covered payroll (annual payroll of employees covered by the plan) was $734,856 and the ratio
of the UAAL to the covered payroll was 114.3 percent.

The projection of future benefit payments for an ongoing plan involves estimates of the value of reported
amounts and assumptions about the probability of occurrences of events far into the future. Examples
include assumptions about future employment, mortality and healthcare cost trends. Amounts determined
regarding the funded status of the plan and the annual required contributions of the employer as subject to
continual revision as actual results are compared with past expectations and new estimates are made about
the future. The Schedule of Funding Progress, presented as supplementary information following the notes
to the financial statements presents multi-year trend information (as it becomes available) about whether the
actuarial value of plan assets are increasing or decreasing over time relative to the actuarial accrued liabilities
for benefits.

E. Actuarial Methods and Assumptions

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as
understood by the employer and plan members) and include the types of benefits provided at the time of each
valuation and the historical pattern of sharing of benefit costs between the employer and plan members to
that point. The methods and assumptions used include techniques that are designed to reduce the effects of
short term volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with the
long-term prospective of the calculations.

The following simplifying assumptions were made:

Retirement age for active employees - Based on the historical average retirement age for the covered group,
active plan members were assumed to retire at age 59, or at the first subsequent year in which the member
would qualify for benefits.

Mortality - Life expectancies at the calculation date are based on the most recent mortality tables published
by the National Center for Health Statistics website (www.cdc.gov). The calculation of OPEB liability for
each year is based on the assumption that all participants will live until their expected age as displayed in
the mortality tables.

Turnover - The probability that an employee will remain employed until the assumed retirement age was
determined using non-group-specific age-based turnover data provided in Table 1 in paragraph 35 of GASB
Statement No. 45. In addition the expected future working lifetimes of employees were determined using
Table 2 in paragraph 35c of GASB Statement No. 45.

Healthcare cost trend rate - Healthcare cost trend rates were selected based on a combination of national and
state trend surveys as well as professional judgment. The ultimate trend rate was 3.5 percent.

Health insurance premiums - 2015 health insurance premiums for retirees were used as a basis for calculation
of the present value of total benefits to be paid. An employee is assumed to continue with the same medical
plan upon retirement. Ifan employee waived medical coverage, then such waiver is assumed to continue into
retirement.
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NOTE 9: OTHER POSTEMPLOYMENT BENEFITS (OPEB) (CONTINUED)
E. Actuarial Methods and Assumptions (Continued)

Payroll increase - Changes in the payroll for current employees are expected to increase at a rate of
approximately 2 percent annually.

Discount rate - The calculation uses an annual discount rate of 3 percent. This is based on the assumed
long-term return on plan assets or employer assets.

Actuarial cost method - The entry age actuarial cost method was used. The unfunded actuarial accrued
liability is being amortized as a level percentage of projected payroll on an open basis. The remaining
amortization period at July 1, 2016, was twenty-five years.

NOTE 10: RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets;
errors and omissions; injuries to employees; and natural disasters. The District has joined together with other
municipalities to participate in the Special District Risk Authority Management (SDRMA) for general
liability, vehicle liability, and errors and omissions purposes. SDRMA is a public entity risk pool which
serves as a common risk management and insurance program. The District pays an annual premium to
SDRMA for its insurance coverage. The agreements with SDRMA provide that they will be self sustaining
through member premiums and will reinsure through commercial companies for excess coverage.

There is no claims liability to be reported based on the requirements of Governmental Accounting Standards
Board Statement No. 10, which requires that a liability for claims be reported if information prior to the
issuance of the financial statements indicates that it is probable that a liability has been incurred at the date
of the financial statements and the amount of the loss can be reasonably estimated.

There are no significant reductions in insurance coverage from prior years and there have been no settlements
exceeding the insurance coverages for each of the past three fiscal years.

NOTE 11: OTHER INFORMATION
A. Subsequent Event
Management has evaluated events subsequent to June 30, 2016 through XXX, 2017, the date on which the

financial statements were available for issuance. Management has determined no subsequent events requiring
disclosure have occurred.
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HIDDEN VALLEY LAKE COMMUNITY SERVICES DISTRICT
Required Supplementary Information
District Pension Plan
Schedule of Proportionate Share of the Net Pension Liability

For the Year Ended June 30, 2016
Last 10 Years*

Measurement Period 2014 2015
Miscellaneous Plan
Proportion of the net pension liability 0.01414% 0.01560%
Proportionate share of the net pension liability $ 880,120 $ 1,071,015
Covered employee payroll 641,041 758,445
Proportionate share of the net pension liability as a percentage of
covered employee payroll 137.30% 141.21%
Plan’s fiduciary net position 3,073,394 3,073,394
Plan fiduciary net position as a percentage of the total pension liability 77.74% 73.61%

*The District implemented GASB 68 for the fiscal year June 30, 2015, therefore only two years are shown.
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HIDDEN VALLEY LAKE COMMUNITY SERVICES DISTRICT
Required Supplementary Information
District Pension Plan
Schedule of Contributions

For the Year Ended June 30, 2016
Last 10 Years*

2015 2016
Miscellaneous Plan
Contractually required contribution (actuarially determined) $ 134415 $ 68,280
Contributions in relation to the actuarially determined contributions (134,415) (146,425)
Contribution deficiency (excess) $ - $ (78,145)
Covered employee payroll 641,041 797,110
Contributions as a percentage of covered employee payroll 20.97% 18.37%

*The District implemented GASB 68 for the fiscal year June 30, 2015, therefore only two years are shown.
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HIDDEN VALLEY LAKE COMMUNITY SERVICES DISTRICT
Required Supplementary Information
District Pension Plan
Notes to District Pension Plan
For the Year Ended June 30, 2016

NOTE 1: SCHEDULE OF PROPORTIONATE SHARE OF THE NET PENSION LIABILITY

Change of assumptions: The discount rate was changed from 7.50 percent (net of administrative expense)
to 7.65 percent to correct for an adjustment to exclude administrative expense.

NOTE 2: SCHEDULE OF CONTRIBUTIONS

Methods and assumptions used to determine the contribution rates were as follows:

Valuation Date June 30,2012

Actuarial cost method Entry Age Normal

Amortization method Level percentage of payroll, closed

Asset valuation method Actuarial value of assets

Inflation 2.75%

Salary increases Varies by entry age and service

Investment rate of return 7.50% (1)

Retirement age (2)

Mortality Derived using CalPERS membership data for all funds

(1) Net of pension plan investment and administrative expense, including inflation
(2) Based on the CalPERS Experience Study of the period from 1997 to 2007
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HIDDEN VALLEY LAKE COMMUNITY SERVICES DISTRICT
Required Supplementary Information
District OPEB Plan
Schedule of Funding Progress
For the Year Ended June 30, 2016

SCHEDULE OF FUNDING PROGRESS

The Schedule of Funding Progress - Other Postemployment Benefits (OPEB) presents a consolidated
snapshot of the District’s ability to meet current and future liabilities with the plan assets. Of particular
interest to most is the funded status ratio. This ratio conveys a plan’s level of assets to liabilities, an
important indicator to determine the financial health of the OPEB plan. The closer the plan is to 100 percent
funded status, the better position it will be in to meet all of its future liabilities.

The table below shows a three year analysis of the actuarial value of assets as a percentage of the actuarial
accrued liability and the unfunded actuarial accrued liability as a percentage of the annual covered payroll
for the District Other Postemployment Benefit Plan.

Actuarial UAAL
Actuarial Actuarial Accrued Unfunded Annual asa % of
Valuation Value of Liability Liability Funded Covered Covered
Date Assets (AAL) (UAAL) Ratio Payroll Payroll
June 30, 2011 $ - $ 1,240,847 $ 1,240,847 0.00% $ 874,882 141.83%
July 1, 2012 - 815,015 815,015 0.00% 585,598 139.18%
July 1, 2015 - 840,129 840,129 0.00% 734,856 114.30%
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HIDDEN VALLEY LAKE COMMUNITY SERVICES DISTRICT

Combining Statement of Net Position

Sewer Operations
June 30, 2016

ASSETS
Current Assets:

Cash and investments

Investments with fiscal agent

Receivables:
Accounts (net of allowance)
Assessments

Prepaid costs

Total Current Assets

Noncurrent Assets:
Advances to other funds
Delinquent assessments receivable
Capital assets, net

Total Noncurrent Assets
Total Assets

DEFERRED OUTFLOWS OF RESOURCES
Deferred pension adjustments

Total Deferred Outflows of Resources

LIABILITIES

Current Liabilities:
Accounts payable
Salaries and benefits payable
Interest payable
Due to other funds
Compensated absences
Bonds
Certificates of participation

Total Current Liabilities

Noncurrent Liabilities:
Advances from other funds
Compensated absences
Bonds
Certificates of participation
Net pension liability
Net OPEB obligation

Total Noncurrent Liabilities

Total Liabilities
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1995-2 State USDA

Bond Revolving Solar

Sewer Redemption Fund Loan
$ 236842 $ 334,141 - 104,718
- 220,003 - -
97,464 - - -
- 24,820 - -
36,288 - - -
370,594 578,964 - 104,718
19,085 - - -
- 66,115 - -
4,327,426 - - -
4,346,511 66,115 - -
4,717,105 645,079 - 104,718
91,690 - - -
91,690 - - -
16,716 45,000 - -
17,518 - - -
- 36,533 - 7,250
10,125 - - -
- 152,263 - -
- - - 15,000
44,359 233,796 - 22,250
- - 8,499 -
3,920 - - -
- 3,533,952 - -
- - - 565,000
519,299 - - -
230,889 - - -
754,108 3,533,952 8,499 565,000
798,467 3,767,748 8,499 587,250
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Wastewater
Capital
Facilities
Reserved

Wastewater
Capital
Facilities
Unreserved

USDA
Reserve
Fund

All Bonds

Administration

All Bonds

Assessment

Revolving
Fund

Total
Sewer
Operations

$ 280,930

$ 664,253

760

$ 31,209

$ 40,947

$ 10,133

$ 1,703,173
220,003

97,464
25,580
36,288

280,930

665,013

10,133

2,082,508

6,000

341,000

366,085
66,115
4,327,426

6,000

341,000

4,759,626

280,930

671,013

351,133

6,842,134

91,690

91,690

101,000

61,716
17,518
43,783
101,000
10,125
152,263
15,000

101,000

401,405

25,085
3,920
3,533,952
565,000
519,299
230,889

16,586

4,878,145

16,586

101,000

5,279,550

Continued (Page 1 of 2)
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HIDDEN VALLEY LAKE COMMUNITY SERVICES DISTRICT
Combining Statement of Net Position

Sewer Operations
June 30, 2016

1995-2 State USDA
Bond Revolving Solar
Sewer Redemption Fund Loan
DEFERRED INFLOWS OF RESOURCES
Deferred pension adjustments 142,135 - - -
Total Deferred Inflows of Resources 142,135 - - -
NET POSITION
Net investment in capital assets 4,327,426 (3,686,215) - (580,000)
Restricted for debt service - 563,546 (8,499) -
Restricted for capital facilities - - - -
Unrestricted (459,233) - - 97,468
Total Net Position $ 3,868,193  $(3,122,669) $ (8,499) (482,532)
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Wastewater ~ Wastewater All Bonds
Capital Capital USDA Assessment Total
Facilities Facilities Reserve All Bonds Revolving Sewer
Reserved Unreserved Fund Administration Fund Operations
- - - - - 142,135
- - - - - 142,135
- - - - - 61,211
- - 31,209 - - 586,256
264,344 - - - - 264,344
- 570,013 - 40,947 351,133 600,328
$ 264,344 $ 570,013 31,209 $ 40947 $ 351,133 $ 1,512,139

Continued (Page 2 of 2)
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HIDDEN VALLEY LAKE COMMUNITY SERVICES DISTRICT
Combining Statement of Revenues, Expenses,
And Changes in Net Position
Sewer Operations
For the Year Ended June 30, 2016

1995-2 State USDA
Bond Revolving Solar
Sewer Redemption Fund Loan

OPERATING REVENUES

Assessments $ - $ 343563 $ (14972) 3 -
Permits and inspections 9,300 - - -
Charges for services 1,049,854 - - -
Miscellaneous 146,966 11,284 - 59,155
Total Operating Revenues 1,206,120 354,847 (14,972) 59,155
OPERATING EXPENSES
Salaries and benefits 772,181 - - -
Insurance 75,096 - - -
Office expenses 17,624 - - -
Contract services 42,933 - - -
Continuing education 7,479 - - -
Dues and subscriptions 3,597 - - -
Postage 652 - - -
Repairs and maintenance 109,410 - - -
Gas, fuel and oil 10,921 - - -
Supplies 12,723 - - -
Professional services 44,842 - - -
Travel 1,450 - - -
Telephone 9,141 - - R
Power 32,570 = - -
Depreciation 1,203,038 - - -
Other operating 3,091 - - -
Office and safety equipment 3,750 - - -
Environmental monitoring 36,413 - - -
Annual operating fees 1,199 - - -
Total Operating Expenses 2,388,110 - - -
Operating Income (Loss) (1,181,990) 354,847 (14,972) 59,155
NON-OPERATING REVENUES (EXPENSES)
Interest income 275 563 - 67
Interest expense - (168,003) - (17,436)
Issuance of debt - (184,213) - -
Loss on disposal (74,426) - - -
Total Non-Operating Revenue (Expenses) (74,151) (351,653) - (17,369)
Income (Loss) before Transfers (1,256,141) 3,194 (14,972) 41,786
Transfers in 271,831 10 - 1
Transfers out (98,829) - (7,610) -
Change in Net Position (1,083,139) 3,204 (22,582) 41,787
Total Net Position - Beginning 4,951,332 (3,125,873) 14,083 (524,319)
Total Net Position - Ending $3,868,193  $(3,122,669) $ (8,499) $ (482,532
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Wastewater
Capital
Facilities
Reserved

Wastewater
Capital
Facilities
Unreserved

USDA
Reserve
Fund

All Bonds
Administration

All Bonds
Assessment
Revolving
Fund

Total
Sewer
Operations

$ -
38,000

$ -
9,500

31

$

$ 328591
56,800
1,049,854
217,436

38,000

9,531

1,652,681

772,181
75,096
17,624
47,287

7,479
3,997
652

109,410
10,921
12,723
46,085

1,450
9,141
32,570
1,203,038
3,091
3,750
36,413
1,199

5,597 =

2,393,707

38,000

9,531

(5,597) -

(741,026)

1,413

864

113 -

3,324
(185,439)
(184,213)

(74,426)

1,413

864

29

113 -

(440,754)

39,413

(239,000)

10,395

98,829
(29,461)

29

(4,103:)

(5,484) -

(1,181,780)

370,671
(379,003)

(199,587)

463,931

79,763

490,250

(4,074)

35,283

(5,484) -

46,431 351,133

(1,190,112)

2,702,251

$ 264,344

$ 570,013

$

31,209

$

40,947 $ 351,133

$ 1,512,139
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HIDDEN VALLEY LAKE COMMUNITY SERVICES DISTRICT
Combining Statement of Cash Flows

Sewer Operations

For the Year Ended June 30, 2016

1995-2 State USDA
Bond Revolving Solar
Sewer Redemption Fund Loan
CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from customers $ 1,250,603 $ 353,052 $ 7600 $ 59,155
Cash paid to suppliers (398,433) - - -
Cash paid to employees (616,172) - - -
Net Cash Provided (Used) by Operating Activities 235,998 353,052 7,600 59,155
CASH FLOWS FROM NON-CAPITAL FINANCING
ACTIVITIES
Transfers from other funds 271,831 10 - 1
Transfers to other funds (98,829) - (7,610) -
Interfund loans received 6,000 - - -
Interfund loans made - - - -
Net Cash Provided (Used) by Non-Capital
Financing Activities 179,002 10 (7,610) 1
CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Principal paid on debt - (3,684,000) - (14,500)
Interest paid on debt - (199,010) - (17,617)
Issuance of debt 3,547,002
Acquisition of capital assets (344,376) - - -
Disposition of capital assets 98,830 - - -
Net Cash Provided (Used) by Capital
and Related Financing Activities (245,546) (336,008) - (32,117)
CASH FLOWS FROM INVESTING ACTIVITIES
Interest on investments 275 563 - 67
Net Cash Provided (Used) by Investing Activities 275 563 - 67
Net Increase (Decrease) in Cash and
Cash Equivalents 169,729 17,617 (10) 27,106
Balances - Beginning 67,113 536,527 10 77,612
Balances - Ending $ 236,842 $ 554,144 $ - $ 104,718
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Wastewater ~ Wastewater All Bonds
Capital Capital USDA Assessment Total
Facilities Facilities Reserve All Bonds Revolving Sewer
Reserved Unreserved Fund Administration Fund Operations
$ 38000 $ 23621 - 8 - 3% - $ 1,732,031
. : - (5,597) - (404,030)
- - - - - (616,172)
38,000 23,621 - (5,597) - 711,829
- 98,829 - - - 370,671
(239,000) (29,461) (4,103) - - (379,003)
- 101,000 - - - 107,000
- (6,000) - - - (6,000)
(239,000) 164,368 (4,103) - - 92,668
- - - - - (3,698,500)
. - - - - (216,627)
3,547,002
- - - - - (344,376)
- - - - - 98,830
- - - - - (613,671)
1,413 864 29 113 - 3,324
1,413 864 29 113 - 3,324
(199,587) 188,853 (4,074) (5,484) - 194,150
480,517 475,400 35,283 46,431 10,133 1,729,026
$ 280,930 $ 664,253 31,209 $ 40947 10,133  $ 1,923,176

Continued (Page 1 of 2)
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HIDDEN VALLEY LAKE COMMUNITY SERVICES DISTRICT
Combining Statement of Cash Flows
Sewer Operations
For the Year Ended June 30, 2016

1995-2 State USDA
Bond Revolving Solar
Sewer Redemption Fund Loan
RECONCILIATION OF OPERATING INCOME (LOSS)
TO NET CASH PROVIDED (USED) BY OPERATING
ACTIVITIES
Operating income (loss) $(1,181,990) $ 354,847 $ (14972) $ 59,155
Adjustments to reconcile operating income to
net cash provided by operating activities:
Depreciation/amoritization 1,203,038 - - -
Decrease (increase) in:
Accounts receivable 44,483 - 22,572 -
Assessments receivable - (1,795) - -
Prepaid costs 15,535 - - -
Pension adjustment - deferred outflows (10,405) - - -
Increase (decrease) in:
Accounts payable (1,077) - - -
Salaries and benefits payable 1,905 - - -
Compensated absences payable (5,150) - - -
Net pension liability 98,311 - - -
Net OPEB obligation 32,521 - - -
Pension adjustment - deferred inflows 38,827 - - -

Net Cash Provided (Used) by Operating Activities $ 235998 $ 353052 $ 7600 $ 59,155

-45-


Heidi
Text Box


Wastewater ~ Wastewater All Bonds
Capital Capital USDA Assessment Total
Facilities Facilities Reserve All Bonds Revolving Sewer
Reserved Unreserved Fund Administration Fund Operations

$ 38,000 $ 9531 $ - 3 (5,597) $ - $ (741,026)

- - - - - 1,203,038

- 14,090 - - - 81,145

- - - - (1,795)
- - - - - 15,535
- - - - - (10,405)

- - - - - (1,077)
- - - - - 1,905
- - - - - (5,150)
- - - - - 98,311
- = - = - 32,521
- - A : . 38,827

$ 38000 $ 23621 $ - % (5597) $ - $ 711829

Continued (Page 2 of 2)
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HIDDEN VALLEY LAKE COMMUNITY SERVICES DISTRICT
Combining Statement of Net Position

ASSETS
Current Assets:
Cash and investments
Receivables:
Accounts (net of allowance)
Prepaid costs
Due from other funds

Total Current Assets

Noncurrent Assets:
Capital assets, net

Total Noncurrent Assets
Total Assets

DEFERRED OUTFLOWS OF RESOURCES
Deferred pension adjustments

Total Deferred Outflows of Resources

LIABILITIES
Current Liabilities:

Accounts payable
Salaries and benefits payable
Interest payable
Due to other funds
Compensated absences
Loans

Total Current Liabilities
Noncurrent Liabilities:
Advances from other funds
Compensated absences
Loans
Net pension liability
Net OPEB obligation
Total Noncurrent Liabilities
Total Liabilities

DEFERRED INFLOWS OF RESOURCES
Deferred pension adjustments

Total Deferred Inflows of Resources

Water Operations

June 30, 2016

CIEDB CIEDB Water Total

Loan Loan Capital Water
Water Redemption Reserve Fund Operations
3% % - 146,543 - $ 146,893
140,855 22,577 - - 163,432
36,288 - - - 36,288
94,961 - 24,530 6,039 125,530
272,454 22,577 171,073 6,039 472,143
3,795,557 - - - 3,795,557
3,795,557 - - - 3,795,557
4,068,011 22,577 171,073 6,039 4,267,700
93,328 - - - 93,328
93,328 - - - 93,328
47,505 - - - 47,505
10,907 - - - 10,907
- 29,143 - - 29,143
6,752 17,778 - - 24,530
7,552 - - - 7,552
- 95,989 - - 95,989
72,716 142,910 - - 215,626
201,000 140,000 - - 341,000
2,924 - - - 2,924
- 1,913,810 - - 1,913,810
551,716 - - - 551,716
272,659 - - - 272,659
1,028,299 2,053,810 - - 3,082,109
1,101,015 2,196,720 - - 3,297,735
151,496 - - - 151,496
151,496 - - - 151,496
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HIDDEN VALLEY LAKE COMMUNITY SERVICES DISTRICT
Combining Statement of Net Position
Water Operations
June 30, 2016

CIEDB CIEDB Water Total

Loan Loan Capital Water
Water Redemption Reserve Fund Operations

NET POSITION

Net investment in capital assets $ 3,795557  $(2,009,799) $ - 8 - $ 1,785,758
Restricted for debt service - - 171,073 - 171,073
Restricted for capital facilities - - - 6,039 6,039
Unrestricted (886,729) (164,344) - - (1,051,073)
Total Net Position $ 2,908,828 $(2,174,143) $ 171,073 $ 6,039 $§ 911,797

Continued (Page 2 of 2)
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HIDDEN VALLEY LAKE COMMUNITY SERVICES DISTRICT
Combining Statement of Revenues, Expenses,
And Changes in Net Position
Water Operations
For the Year Ended June 30, 2016

CIEDB CIEDB Water Total
Loan Loan Capital Water
Water Redemption Reserve Fund Operations
OPERATING REVENUES
Charges for services $ 1,242,754 $ 187,996 $ - 8 - $ 1,430,750
Miscellaneous 133,248 - - - 133,248
Total Operating Revenues 1,376,002 187,996 - - 1,563,998
OPERATING EXPENSES
Salaries and benefits 850,007 - - - 850,007
Insurance 16,135 - - - 16,135
Office expenses 17,380 - - - 17,380
Continuing education 5,026 - - - 5,026
Dues and subscriptions 16,700 - - 16,700
Postage 652 - - - 652
Repairs and maintenance 237,628 - - - 237,628
Gas, fuel and oil 10,485 - - - 10,485
Supplies 42,885 - - - 42,885
Professional services (92,091) - - - (92,091)
Travel 2,013 - - - 2,013
Telephone 9,141 - - - 9,141
Power 135,970 - - - 135,970
Depreciation 377,208 - - - 377,208
Other operating 33,951 - - - 33,951
Office and safety equipment 3,132 - - - 3,132
Director's compensation 1,882 - - - 1,882
Environmental monitoring 15,364 - - - 15,364
Water conservation 5,208 - - - 5,208
Water rights 37,280 - - - 37,280
Annual operating fees 19,107 6,308 - - 25,415
Total Operating Expenses 1,745,063 6,308 - - 1,751,371
Operating Income (Loss) (369,061) 181,688 - - (187,373)
NON-OPERATING REVENUES (EXPENSES)
Interest income $ 357 % 37 % 639 % - % 959
Interest expense - (71,824) - - (71,824)
Total Non-Operating Revenue
(Expenses) 357 (71,861) 639 - (70,865)
Income (Loss) before Transfers (368,704) 109,827 639 - (258,238)
Transfers in - 15,200 - 22 15,222
Transfers out (6,890) - - - (6,890)
Change in Net Position (375,594) 125,027 639 22 (249,906)
Total Net Position - Beginning 3,284,422 (2,299,170) 170,434 6,017 1,161,703
Total Net Position - Ending $ 2,908,828 $(2,174,143) $ 171073 $ 6,039 $§ 911,797
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HIDDEN VALLEY LAKE COMMUNITY SERVICES DISTRICT
Combining Statement of Cash Flows
Water Operations
For the Year Ended June 30, 2016

CIEDB CIEDB Water Total
Loan Loan Capital Water
Water Redemption Reserve Fund Operations
CASH FLOWS FROM OPERATING
ACTIVITIES
Cash received from customers $ 1,382,183 $ 198370 $ - 3 - $ 1,580,553
Cash paid to suppliers (508,914) (6,308) - - (515,222)
Cash paid to employees (708,028) - - (708,028)
Net Cash Provided (Used)
by Operating Activities 165,241 192,062 - - 357,303
CASH FLOWS FROM NON-CAPITAL
FINANCING ACTIVITIES
Transfers from other funds - 15,200 - 22 15,222
Transfers to other funds (6,890) - - - (6,890)
Interfund loans received 713 (41,295) - (22) (40,604)
Interfund loans made (35,866) - (24,530) - (60,396)
Net Cash Provided (Used) by Non-
Capital Financing Activities (42,043) (26,095) (24,530) - (92,668)
CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES
Principal paid on debt - (92,761) - - (92,761)
Interest paid on debt - (73,169) - - (73,169)
Acquisition of capital assets (265,484) - - - (265,484)
Net Cash Provided (Used) by Capital
and Related Financing Activities (265,484) (165,930) - - (431,414)
CASH FLOWS FROM INVESTING
ACTIVITIES
Interest on investments 358 (37) 639 - 960
Net Cash Provided (Used) by
Investing Activities 358 (37) 639 - 960
Net Increase (Decrease) in Cash
and Cash Equivalents (141,928) - (23,891) - (165,819)
Balances - Beginning 142,278 - 170,434 - 312,712
Balances - Ending $ 350 $ - $ 146543 % - $ 146,893

Continued (Page 1 of 2)
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HIDDEN VALLEY LAKE COMMUNITY SERVICES DISTRICT
Combining Statement of Cash Flows
Water Operations
For the Year Ended June 30, 2016

CIEDB CIEDB Water Total
Loan Loan Capital Water
Water Redemption Reserve Fund Operations
RECONCILIATION OF OPERATING INCOME
(LOSS) TO NET CASH PROVIDED (USED) BY
OPERATING ACTIVITIES
Operating income (loss) $ (369,061) $ 181,688 $ - 8 $ (187,373)
Adjustments to reconcile operating income to
net cash provided by operating activities:
Depreciation/amoritization 377,208 - - 377,208
Decrease (increase) in:
Accounts receivable 6,181 10,374 - 16,555
Prepaid costs 15,535 - - 15,535
Pension adjustment - deferred outflows (4,678) - - (4,678)
Increase (decrease) in:
Accounts payable (6,601) - - (6,601)
Salaries and benefits payable (6,544) - - (6,544)
Compensated absences payable (10,683) - - (10,683)
Net pension liability 92,584 92,584
Net OPEB obligation 32,474 - - 32,474
Pension adjustment - deferred inflows 38,826 38,826
Net Cash Provided (Used)
by Operating Activities $ 165241 $ 192,062 $ - 3 $ 357,303

Continued (Page 2 of 2)
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e Other Report
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

The Board of Directors
Hidden Valley Lake Community Services District
Hidden Valley Lake, California

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States, the financial statements of business-type activities and each
major fund of Hidden Valley Lake Community Services District, California (District) as of and for the year
ended June 30, 2016, and the related notes to the financial statements, which collectively comprise the
District’s basic financial statements and have issued our report thereon dated XXX, 2017.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District's internal control
over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the District's internal control. Accordingly, we do not
express an opinion on the effectiveness of the District's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is areasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness,
yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material weaknesses
or significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that were
not identified. We did identify certain deficiencies in internal control, described in the accompanying
schedule of findings and recommendations that we consider to be material weaknesses. (2016-001)
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The Board of Directors
Hidden Valley Lake Community Services District
Hidden Valley Lake, California

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District's financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

District's Response to Finding

The District's response to the finding identified in our audit is described in the accompanying schedule of
findings and recommendations. The District's response was not subjected to the auditing procedures applied
in the audit of the financial statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity's internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Smith & Newell, CPAs
Yuba City, California
XXX, 2017
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HIDDEN VALLEY LAKE COMMUNITY SERVICES DISTRICT
Schedule of Findings and Recommendations
For the Year Ended June 30, 2016

2016-001 Account Balances (Material Weakness)

Condition

During our audit, we noted the following:

1.
2.
3.

4.

~

Cause

Approximately $220,000 of cash and investments was not reported on the general ledger.
Intergovernmental receivables/revenues were not recorded.

Assessments receivable for June 30, 2015 had not been reversed out of the account balance and
the June 30, 2016 balance had not been recorded.

Prepaid accruals for June 30, 2015 had not been reversed out of the balance and the current year
amounts recorded.

Miscellaneous revenues of approximately $76,983 were recorded as a liability and should have
been recorded as revenue.

The payroll tax accrual was posted twice.

The June 30, 2015 interest payable liability was not reversed out of the current balance.

The debt payment had not been recorded against the loan balance and the additional debt
refunding of $300,000 had not been recorded.

We noted that cash and investments, intergovernmental receivables, prepaids, salaries payable, interest
payable, and debt payable were not adjusted as necessary to accurately reflect current balances.

Criteria

Generally accepted accounting principles require that account balances be adjusted as necessary to
reflect current balances.

Effect of Condition

Accounts were not properly adjusted prior to the start of the annual audit.

Recommendation

We recommend that the District reconcile and adjust account balances in a timely manner.
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HIDDEN VALLEY LAKE COMMUNITY SERVICES DISTRICT
Schedule of Prior Year Findings and Recommendations
For the Year Ended June 30, 2016

Audit Reference Status of Prior Year Audit Recommendation
2015-001 Account Balances
Recommendation

We recommend that the District reconcile and adjust account balances in a timely
manner.

Status

In Progress



HIDDEN VALLEY LAKE COMMUNITY SERVICES DISTRICT
Management’s Corrective Action Plan
For the Year Ended June 30, 2016

Finding 2016-001 Account Balances (Material Weakness)
We recommend that the District reconcile and adjust account balances in a timely manner.
Responsible Individual:

Corrective Action Plan:

Anticipated Completion Date:
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INDEPENDENT AUDITOR’S MANAGEMENT LETTER

To the Board of Directors
Hidden Valley Lake Community Services District
Hidden Valley Lake, California

In planning and performing our audit of the financial statements of the Hidden Valley Lake Community
Services District, (District) as of and for the year ended June 30, 2016, in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United States, we considered
the District’s internal control over financial reporting (internal control) as a basis for designing our auditing
procedures for the purpose of expressing an opinion on the financial statements but not for the purpose of
expressing an opinion on the effectiveness of the District’s internal control. Accordingly, we do not express
an opinion on the effectiveness of the District’s internal control.

During our audit we noted certain matters involving internal control and other operational matters that are
presented for your consideration. These comments and recommendations, all of which have been discussed
with the appropriate members of management, are intended to improve internal control or result in other
operating efficiencies and are described in the attached appendix.

Our audit procedures are designed primarily to enable us to form an opinion on the financial statements, and
therefore may not bring to light all weaknesses in policies or procedures that may exist. It is our intention
to use our knowledge of the District gained during our work to make comments and suggestions that will be
useful to you.

We would be pleased to discuss these comments and recommendations with you at any time.

This communication is intended solely for the information and use of management, the Board of Directors
and others with the District and is not intended to be, and should not be, used by anyone other than these
specified parties.

Smith & Newell, CPAs
Yuba City, California
XXX, 2017
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HIDDEN VALLEY LAKE COMMUNITY SERVICES DISTRICT
Appendix A: Status of Prior Year Findings and Recommendations
For the Year Ended June 30, 2016

STATUS OF PRIOR YEAR RECOMMENDATIONS

Payroll Withholding
Prior Year Recommendation
We recommend that the District review the withholdings entered in the payroll system to ensure that
employee withholdings are correct in accordance with the Form W-4 and DE-4 completed by each
employee.

Status

Implemented
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Approved By Client:
ALG (2/16)
Date:
ALG-CX-13.1: Governmental Disclosure Checklist
Governmental Unit: HIDDEN VALLEY LAKE CSD Financial Statement Date: 6/30/16
Prepared by: pu Date: 72{26/1

Explanatory Comments

The following is a list of common disclosure requirements for financial statements of governmental units as
required by generally accepted accounting principles. The disclosures are equally appropriate (to the extent
applicable) to the financial statements of a single fund, department, or agency of a governmental unit. Note that
this is a disclosure checklist, not a GAAP application checklist; accordingly, GAAP measurement and presentation
questions are not included. Consideration has been given to the following documents:

Governmential Accounting Standards Board

Codification of Governmental Accounting and Financial Reporting Standards (GASB Cod.) (References to GASB
Cod. Secs. refer to the June 30, 2014, Codification of Governmental Accounting and Financial Reporting
Standards).

Governmental Accounting Standards Board Statements (GASBS)

Interpretations (GASBI)

Technical Bulletins (GASBTB)

GASB Implementation Guide No. 2015-1 (QA 2015-1)

AICPA

Audit and Accounting Guide, State and Local Governments (SLG)
Statements of Position of the Accounting Standards Division (SOP)

This checkliist incorporates the following recent GASB Statements:

* GASBS No. 72, Fair Value Measurement and Application (link) , which is effective for periods beginning
after June 15, 2015, with earlier implementation encouraged.

+ GASBS No. 73, Accounting and Financial Reporting for Pensions and Related Assefs That Are Not within
the Scope of GASB Statement 68, and Amendments to Certain Provisions of GASB Statements 67 and
68 (link) , which has two different effective dates. It amends certain provisions of GASBS Nos. 87 and 68
effective for fiscal years beginning after June 15, 2015. For pensions not within the scope of
GASBS No. 68 , it is effective for fiscal years beginning after June 15, 2016, Earlier implementation is
encouraged.

e GASBS No. 74, Financial Reporting for Postemployment Benefit Plans Other Than Pension Plans (link) ,
which is effective for fiscal years beginning after June 15, 2016, with earlier implementation encouraged.

+ GASBS No. 75, Accounting and Financial Reporting for Postemployment Benefits Other Than Pensions
(link) , which is effective for fiscal years beginning after June 15, 2017, with earlier implementation
encouraged.

e GASBS No. 76, The Hierarchy of Generally Accepted Accounting Principles for State and Local
Governments (link) , which is effective for periods beginning after June 15, 2015, with earlier
implementation permitted.

» GASBS No. 77, Tax Abatement Disclosures (link) , which is effective for periods beginning after
December 15, 2015, with earlier implementation encouraged.

e (GASBS No. 78, Pensions Provided through Certain Multiple-Employer Defined Benefit Pension Plans
{link) , which is effective for reporting periods beginning after December 15, 2015, with earlier application
encouraged.

» GASBS No. 79, Certain External Investment Pools and Pool Participants (link) , which is generally
effective for reporting periods beginning after June 15, 2015. Certain provisions relating to portfolio quality,
custodial credit risk, and shadow pricing are effective for reporting periods beginning after December 15,
2015. Earlier application is encouraged.

+ GASBS No. 80, Blending Requirements for Certain Component Units—an amendment of GASB
Statement No. 14 (link) , which is effective for reporting periods beginning after June 15, 2016, with earlier
implementation encouraged,

Some checklist questions do not cite a specific authoritative reference but indicate that the disclosure is “generally
accepted.” Many governments disclose this information even though a specific requirement in authoritative
literature cannot be identified.

This checklist is divided into two parts: Part I—Most Frequent Disclosures and Part {l—Other Disclosures. See
separate instructions for Part } and Part i1,

Disclosure requirements unique to the separate financial statements of external investment pools,
disclosure requirements unique to public entity risk pools, and disclosure requirements unique to the
Single Audit scheduie of expenditures of federal awards are presented in other checklists. Complete
those checklists in addition fo this checklist when applicable.

This checklist is directed toward disclosures required by GAAP in the basic financial statements and does not
include the additional disclosures applicable only to a comprehensive annual financial report (CAFR). This
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disclosure checklist does notf include all of the suggested disclosures included in the GFOA's Governmental
Accounting, Auditing, and Financial Reporting (GAAFR).

Exercise caution in determining which disclosures are applicable. Different requirements may apply to
governmental funds and proprietary funds, and different ones may apply fo an enterprise fund, depending
on the issuance date of the pronouncement being considered.

The disclosure checklist is current as of the following documents:

» (GASBS No. 80, Blending Requirements for Certain Component Units—an amendment of GASB
Statement No. 14 (link) (January 2016}

+ GASBI No. 8 (March 2000, amended June 2015)
« (ASBTB No. 2008-1 {December 2008, amended June 2015)
e QA 2015-1 (June 2015, amended December 2015)

PPC has developed an electronic version of this disclosure checklist, including real-world examples of
each required disclosure. For order information on PPC’s Inferactive Disclosure Library™ for
Governments and PPC’s SMART Practice Aids™-Disclosure, call (800) 431-9025.

ALG-CX-13.1
{Continued)



ALG (2/16)

PART I—MOST FREQUENT DISCLOSURES

Instructions

Complete Part | in its entirety. A box has been provided for each major disclosure caption. If the major caption is
not applicable to your client, simply place a checkmark in the box. It will then not be necessary to check "N/A” for
each question under the major caption. Otherwise, respond to each question with a checkmark in the appropriate
column: (1) Yes—disclosure made; (2) No—item present but no disclosure made (any item checked “No” should
be explained in the checklist or in a separate memorandum); or (3) N/A—either the item is not present or it is
immaterial to the financial statements.

MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A)

1. Does the MD&A:

a.

Precede the basic financial statements as required supplementary information?
{GASBS No. 34, para. §)

Discuss current-year results in comparison with the prior year, placing emphasis on
the current year? (GASBS No. 34, para. 9 )

Focus on the primary government, distinguishing between information for the
primary government and that of its component units? (Inclusion of component unit
information is a matter of professional judgment based on the individual component
unit's significance to the total of all discretely presented component units and that
component unit's relationship with the primary government.)
{GASBS No. 34, para. 10)

Exclude information on topics not listed under CQuestion No. 27
(GASBS No. 37, para. 4)

2. Are the following required items included in MD&A: (Inclusion of required information in
the letter of transmittal does not meet this requirement.) (GASBS No. 34, paras. 11 and
145 ; GASBS No. 37, paras. 4-5 ; GASBS No. 63, paras. 7-8 and Appendix D ; and
GASB Cod. Sec. 2200.109)

a.

A brief discussion of the basic financial statements, including the relationships of
the statements to each other, and the significant differences in the information they
provide?

The following condensed financial information derived from government-wide
financial statements comparing the current year to the prior year, if relevant:

. Total assets, distinguishing between capital and other assets?

ii. Total deferred outflows of resources?

iii. Total liabilities, distinguishing between long-term liabilities and other liabilities?
iv. Total deferred inflows of resources?

v. Total net position, distinguishing among the net investment in capital assets;
restricted amounts; and unrestricted amounts?

vi. Program revenues, by major source?

vii, General revenues, by major source?

viil. Total revenues?

ix. Program expenses, at a minimum oy function?
X. Total expenses?

xi. Excess (deficiency) before contributions to term and permanent endowments or
permanent fund principal, special and extraordinary items, and transfers?

xii. Contributions?

xiii. Special and extraordinary items?
xiv. Transfers?

xv. Change in net position?

Xvi,

Ending net position?

An analysis of the overall financial position and results of operations (addressing
both governmental and business-type aclivities) to assess whether financial position
has improved or deteriorated during the year, including reasons for significant
changes from the prior year and important economic factors (such as changes in
the tax or employment bases) that significantly affected operating results?

No

Disciosure Made?
N/A
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d. An analysis of balances and transactions of individual funds, including the reasons
for significant changes in fund balances or fund net position and whether
restrictions, commitments, or other fimitations significantly affect the availability of
fund resources for future use?

&.  An analysis of significant variations between original and final budget amounts and
between final budget amounts and actual budget results for the general fund,
including reasons for those variations that are expected to have a significant effect
on future services or liquidity?

f. A description of significant capital asset and long-term debt activity, including a
discussion of commitments made for capital expenditures, changes in credit ratings,
and debt limitations that may affect the financing of planned facilities or services?

g. A discussion of infrastructure assets (for governments that use the medified
approach) including (1) significant changes in the assessed condition of eligible
infrasfructure assets, (2) how the current assessed condition compares with the
condition level the government has established, and (3) any significant differences
from the estimated annual amount to maintain/preserve eligible infrastructure
assets compared with the actual amounts spent during the current period?

h. A description of currently known facts, decisions, or conditions that are expected to
have a significant effect on financial position (net position) or resuits of operations
{revenues, expenses, and other changes in net position)?

i, Other analysis necessary to meet the requirement for an objective and easily
readable analysis of the government's financial activities based on currently known
facts, decisions, and conditions? {Currently known facts include information known
by management as of the date of the audiior's report.) (GASBS No. 34, para. 8)

i.  Refer readers to separaiely issued financial statements, if any, for component
unit(s)? (GASBS No. 34, para. 10)

GOVERNMENT-WIDE FINANCIAL STATEMENTS (GWFS)

GENERAL

1.

Do the GWFS:

a. include a statement of net position and a statement of activities?
{GASBS No. 34, para. 12 ; GASBS No. 63, para. 8 and Appendix D ; and
GASB Cod. Sec. 2200.110 )

b. Exclude fiduciary activities, including component units that are fiduciary in nature?
{(GASBS No. 34, para. 12)

c. Measure and report all assets, deferred outflows of resources, liabilities, deferred
inflows of resources, revenues, expenses, gains, and losses using the economic
resources measurement focus and accrual basis of accounting?
(GASBS No. 34, para. 12 ; GASBS No. 63, paras. 7-8 and Appendix D ; and
GASB Cod. Sec. 2200.110)

d. Contain separate rows and columns for each of the following (if applicable).
(GASBS No. 34, paras. 14-15)

L Governmental activities?
i. Business-type activities?
iil. Discretely presented component units?

e. Contain a total column for the primary government? (GASBS No. 34, para. 14)

STATEMENT OF NET POSITION

1.

Are assets and liabilities presented in the order of their relative liquidity or in a classified
format? (GASBS No. 34, para. 31)

a. Are liabilities, whose average maturities are greater than one year, reported in two
components—the amount due within one year and the amount due in more than
one year? (GASBS No. 34, para. 31)

2. Are assets and liabilities not offset unless a right of offset exists?
(GASBS No. 62, para. 501)

3. Is the difference between all other elements on the statement of net position (i.e.,
assets and deferred outflows of resources less liabilites and deferred inflows of
resources) reported as net position, and is it displayed on the face of the statement in
the following three components (if applicable). net investment in capital assets,
restricted, and unrestricted? (GASBS No. 63, para. 8 and Appendix D , and
GASB Cod. Sec. 2200.117 )

ALG-CX-13.1
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Disclosure Made?
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Disclosure Made?

Yes No NA
4. s the amount of the primary government's net position at the end of the reporting period
that is restricted by enabling legislation disclosed in the notes to the financial

statements? (GASBS No. 46, para. 6 ; GASBS No. 63, para. 8 and Appendix D ; and
GASB Cod. Sec. 2200.119) : h_/_

5. If permanent endowments, permanent fund principal amounts, or a minority interest in a
component unit are included in the restricted component of net position, are the
expendable and nonexpendable components of restricted net position presented?
(GASBS No. 34, para. 35 ; GASBS No. 61, para. 12 ; GASBS No. 63, paras. 8 and 10
and Appendix D ; and GASB Cod. Secs. 1800.161 and 2200.123)

6. Are assignments and commitments excluded from the face of the statement of net
position? (GASBS No. 34, para. 37 ; GASBS No. 863, para. 8 and Appendix D ; and
GASB Cod. Sec. 2200.125)

STATEMENT OF ACTIVITIES

N

[~

1. s a net (expense) revenue format used to report each of the government’s functions?
(GASBS No. 34, para. 38 )

2. Are general revenues, contributions to term and permanent endowments, special and
extraordinary items, and transfers reported separately after total net expenses of the

[~

government's functions? (GASBS No. 34, para. 38) i . .
3. Are governmental activities presented to coincide with the level of detail required in the

governmental  fund financial statements—at a minimum by function? ’

(GASBS No. 37, para. 10) . L S
4. Are activities accounted for in enterprise funds presented by different identifiable

activities? (GASBS No. 37, para. 10) /s
5. Are all expenses reported by function, except for those considered extraordinary or

special and except as indicated in Questions 7a and 87 (GASBS No. 34, para. 41) v . .

6. Are direct expenses presented for each function, and if indirect expenses are allocated,
are direct and indirect expenses presented in  separate  columns? _
(GASBS No. 34, paras. 41 and 42) S

7. Is depreciation expense on assets specifically identified with a function included in its
direct expenses, and is the depreciation expense on shared capital assets ratably
included in the direct expenses of the appropriate functions? (GASBS No. 34, para. 44 )

a. If a separate line is used to report unallocated depreciation, such as depreciation on
a capital asset that essentially serves all functions, is it clearly indicated on the face
of the statement that this line item excludes direct depreciation expenses of the
various programs? (GASBS No. 34, para. 44 ) v

8. Is depreciation expense on general infrastructure asseis not allocated o various
functions but reported as a direct expense of the most relevant function?
(GASBS No. 34, para. 45)

9. Is interest expense on long-term debt included in direct expenses in those limited
instances when applicable or as a separate line item that, when applicable, clearly
indicates that it excludes direct interest expenses reported as a function expense?
{GASBS No. 34, para. 46 )

a. When applicable, has the amount of interest expense included as a direct function y,
expense been disclosed? (GASBS No. 34, para. 46 ) W

10. Are the following three categories of program revenues separately reported at a
minimum: (GASBS No. 34, para. 48 and GASBS No. 37, para. 12)

a. Charges for services?

[

[~

|
|
|

b. Program-specific operating grants and contributions?

el

c. Program-specific capital grants and contributions?

11. Are general revenues reported after total net expense of the government’s functions,
including ali taxes reported by type of tax, e.qg., sales, property, franchise, and income?
(GASBS No. 34, para. 52 )

12. Are the following items reported separate from, but in the same manner as, general
revenues: (GASBS No. 34, para. 53)

a. Coniributions to term and permanent endowments?

S

e
b. Contributions to permanent fund principal? e
c. Special and extraordinary items? _{w
d. Transfers between governmental and business-type activities? S

13. Are special items (significant transactions within the control of management that are
either unusual in nature or infrequent in occurrence) separately reported before
extraordinary items? (GASBS No. 34, para. 56 ) v

ALG-CX-13.1
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Disclosure Made?
Yes No NA
14, Are items that are either unusual or infrequent but not within the control of management

disclosed in the notes to the financial statements? (GASBS No. 34, para. 56 ) L o l
15. Is the adjustment in the current period of a previously presented extraordinary item or

special item classified separately in the same manner as the original tem and are the

year of origin, nature, and amount disclosed? (GASBS No. 62, para. 50) . . _\_/
INTERNAL BALANCES AND INTERNAL SERVICE FUNDS -

1. Are internal balances eliminated in the statement of net position to minimize the
grossing up of internal balances, leaving a net amount due between the governmental
and business-type activities that is eliminated in the total primary government column?
(Balances with fiduciary activities are not considered to be internal balances.)
(GASBS No. 34, para. 58 ; GASBS No. 63, para. 8 and Appendix D ; and
GASB Cod. Secs. 1800.103 and 2200.152 )

2. Are eliminations made in the statement of activities to remove the duplication of internal
service fund activity, leaving the expenses reported in the function to which they were
allocated? (GASBS No. 34, para. 59 ) J

3. Are transactions between the primary government and discretely presented component
units reported as external transactions, and are receivables/payables reported on a
separate line? (GASBS No. 34, para. 61, and GASE Cod. Sec. 1800.106 )

4. Unless dominated by enterprise funds, are internal service fund balances reported in
the governmental activiies column of the statement of net position?
(GASBS No., 34, para. 62 ; GASBS No. 63, paras. 7-8 and Appendix D ; and
GASB Cod. Sec. 2200.156 )

I

|-,

[~

FUND FINANCIAL STATEMENTS I

1. Are separate fund financial statements presented for each of the following three
categories: (GASBS No. 34, para. 63 )

a. Governmental funds? . - J
b. Proprietary funds? 4 . _
¢. Fiduciary funds and similar component units? i’

2. Do the governmental and proprietary fund financial statements contain a column for
each major fund, with a single column for the aggregate of nonmajor funds and a total
column? (GASBS No. 34, paras. 75, 76,83, 86, and 93 )

3. Do the governmental and proprietary fund financial statements present a summary
reconciliation to the government-wide financial statements at the bottorm of the fund
financial statements or in an accompanying schedule? (GASBS No. 34, para. 77 )

o
|
|

a. If the summary reconciliation obscures the nature of the individual elements of a
particular reconciling item, is a more detalied explanation provided in a note to the
financial statements? (GASBS No. 34, para. 77 ) l

4. Are the governmental funds financial statements prepared using the current financial
resources measurement focus and the modified accrual basis of accounting, and are
the proprietary funds financial statements prepared using the economic resources
measurement focus and the accrual basis of accounting? (GASBS No. 34, paras. 79
and 92)

5. Do the governmental funds financial statements:

e

a. Include a balance sheet (assets plus deferred outflows of resources, equals
liabilities plus deferred inflows of resources plus fund balances) and a statement of
revenues, expenditures, and changes in fund balances? (CASBS No. 34, paras. 78
and 83 ; GASBS No. 83, para. 12 and Appendix D ; and ‘/
GASB Cod. Sec. 2200.181-.162 ) E

b. Present fund balance classifications on the balance sheet in the following hierarchy:
nonspendable, restricted, committed, assigned, or unassigned, as applicable? ,
(GASBS No. 54, paras. 5 ~19) J

c. Report stabilization amounts only in the general fund as restricted, committed, or
unassigned, or in a special revenue fund as restricted or committed, as applicable?
{GASBS No. 54, para. 21)

d. Include amounts encumbered for specific purposes within restricted, committed, or
assigned fund balance but not display such amounts separately within those
classifications? (GASBS No. 54, para. 24 ) S

e. Present the major sources of revenue (e.g., property, sales, and franchise tax
revenue, revenue from licenses, fees, and permits, interest income, etc)?
(GASB Cod. Sec. 1800.131 }

ALG-CX-13.1
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a.

Report the face amount of long-term debt (including capital leases), issuance
premium or discount, payments to bond escrow agents, transfers, and sale of
capital assets separately from fund revenues as "other financing sources™?
(GASBS No. 34, para.88 , GASBS No. 37, para. 16 , and
QA 2015-1, Question 7.66.1)

Classify expenditures by function or program, and by character; e.g., current, capital
outlays, and debt service? (GASB Cod. Sec. 1800.132~.133 and .136)

Report debt issue costs, such as underwriter and attorneys fees (if any), as
expenditures? (GASBS No. 34, para. 87 , and QA 20151, Question 7.66.1)

Separately report special items (significant transactions within the control of
management that are either unusual in nature or infrequent in occurrence) after
other financing sources or uses and before extraordinary items?
{GASBS No. 34, para. 89)

Separately identify within the appropriate revenue or expenditure category or
disclose in the notes to financial statements items that are either unusual or
infrequent, but not within the control of management? (GASBS No. 34, para. 89 )

Do the proprietary funds financial statements:

Include a statement of net position; a statement of revenues, expenses, and
changes in fund net position; and a statement of cash flows?
(GASBS No. 63, paras. 8-9 and Appendix D, and GASB Cod. Sec. P80.104)

Include a single column for all internal service funds to the right of the total
enterprise funds column? (GASBS No. 34, para. 96 )

Present assets, deferred outflows of resources, liabilities, and deferred inflows of
resources in & classified formal? (GASBS No. 34, para. 97
GASBS No. 63, para. 7 and Appendix D ; and GASB Cod. Sec. P80.110)

Report assets with use restrictions as restricted assets? (GASBS No. 34, para. 99)

Not offset assets and liabilities except when a right of offset exists?
(GASBS No. 62, para. 501, and GASB Cod. Sec. 2200.172)

Present net position in the following three components (if applicable): net
investment in capital assets; restricted (distinguishing between major categories of
restrictions}; and unrestricted? (GASBS No. 34, para. 98 ; GASBS No. 63, para. 8
and Appendix D , and GASB Cod. Sec. 2200.173)

Separate restricted net position arising from additions to permanent endowments
into expendable and nonexpendable categories? (GASBS No. 34, para. 103 ;
GASBS No. 83, para. 8 and Appendix D ; and GASB Cod. Sec. P80.116 )

Report revenues by major source? (GASBS No. 34, para. 100)

Report revenues net of discounts and allowances with the discounts and
allowances disclosed on the face of the statement or in a note to the financial
statements? {(GASBS No. 34, footnote 41)

Distinguish between operating and noncperating revenues and expenses?
{GASBS No. 34, para. 100)

Present subtotals for operating revenues, operating expenses, and operating
income? (GASBS No. 34, para. 100)

Report nonoperating revenues and expenses after operating income?
{GASBS No. 34, para. 100)

Report revenues from capital contributions and additions to the principal of
permanent and term endowments, special and extraordinary items, and transfers
separately, after nonoperating revenues and expenses?
(GASBS No. 34, paras. 100 and 103)

7. Do the fiduciary funds and similar component unit funds financial statements:

a.

include a statement of fiduciary net position and a statement of changes in fiduciary
net position? (GASBS No. 34, para. 106 ; GASBS No. 63, para. 8 and Appendix D ;
and GASB Cod. Sec. 2200.196 )

Include a single column for each fiduciary fund type-—pension frust, investment
trust,  private-purpose  trust, and agency funds (if  applicable)?
(GASBS No. 34, para. 106 )

Use the economic resources measurement focus and the accrual basis of
accounting {excluding certain pension and postemployment items)?
(GASES No. 34, para. 107)

Exclude the reporting of agency funds in the statement of changes in fiduciary net
position? (GASBS No. 34, para. 110 ; GASBS No. 63, para. 8 and Appendix D :
and GASB Cod. Sec. 2200.193)
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reporting interfund  activity in the fund financial statements between the

governmental, proprietary, and fiduciary activities: (GASBS No. 34, para. 112 and
GASB Cod. Sec. 1800.102 )

a.
b.

Are interfund loans reporied as interfund receivables and payables?

Are interfund services (sales and purchases of goods or services) reported as
revenues and expenses/expenditures with unpaid amounts reported as interfund
receivables and payables?

Are interfund transfers reported as other financing sources and uses 'in
governmental funds and after nonoperating revenues and expenses in proprietary
funds?

Are interfund reimbursements excluded by the funds initially reporting the
expense/expenditure?

in reporting net position/fund balance:

a.

Are subdivisions of net position/fund balance appropriate?
{GASB Cod. Sec. 1800.164—179 and SL.G, paras. 10.10-15)

Is there disclosure of any deficit in the fund batance or net position of an individual
nonmajor fund? (GASB Cod. Sec. 2300.106n , and GASBS No. 63, para. 8)

For governmental funds:

i, Is detailed information about any nonspendable, restricted, committed, or
assigned fund balances that are aggregated on the balance sheet disclosed in
the notes 1o the financial statemenis? (GASBS No. 54, para. 25)

fi. Is the following information about stabilization amounts (i.e., amounts formally
set aside for use in emergency situations or when revenue shortages or
budgetary imbalances occur) disclosed in the notes to the financial statements:
{GASBS No. 54, para. 26)

1) The authority (e.g., statute or ordinance) for establishing stabilization
arrangements?

2) Requirements for additions to stabilization amounts?
3} Conditions under which stabilization amounts may be spent?

4) The stabilization balance, if not apparent on the face of the financial
statements?

i. Are the purpose for each major special revenue fund and the revenues and
other resources it reports disclosed in the notes to the financial statements?
{GASBS No. 54, para. 32 )

STATEMENT OF CASH FLOWS--PROPRIETARY FUNDS

1.

Does the statement of cash flows:

a. Classify cash receipts and cash payments as resulting from the following activities:

(GASBS No. 9, para. 15)

i. Operating activities?

fi. Noncapital financing activities?

i, Capital and related financing activities?
iv. Investing activities?

b. Use the direct method of presenting cash flows from operating activities?
(GASBS No. 34, para. 105 )

¢. Separately report the net effect of cash flows of each of the categories in
Question 1.a. above on cash and cash equivalents during the period in a manner
that reconciles beginning and ending cash and cash equivalents?
(GASBS No. 9, paras. 30 and 35)

d. Show total amounts of cash and cash equivalents at the beginning and end of the
period in @ manner where they can be easily traceable to similarly titled line items or
subtotals shown in the statements of financial position (i.e., the statement of net
position)? (GASBS No. 9, para. 8 )

e. Separately report the following classes of operating cash receipts and payments:
(GASB Cod. Sec. 2450.128 )

i. Cash receipts from customers?

ii. Cash receipts from interfund services provided?

fii. Other operating cash receipts, if any?
ALG-CX-13.1
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Disciosure Made?

Yes No NA
iv. Cash payments to other suppliers of goods or services? i - .
v. Cash payments to employees for services? __J_ .
vi. Cash payments for interfund services used, including payments in lieu of taxes
that are payments for, and equivalent to, services provided? . . J
vii. Other operating cash payments, if any? . L v
f. Include a separate schedule reconciling operating income to net cash flow from ,
operating aclivities? (GASBS No. 34, para. 105) £

i. Does the schedule separately report all major classes of reconciling items
including, at a minimum, changes in receivables, inventory, and payables?
(GASB Cod. Sec. 2450.129 ) N

g. Include a separate schedule of information about all investing, capital, and financing
activities that affect recognized assets or liabilities but do not result in cash receipts
or payments in  the period? (GASBS No.9, para 37 ., and
QA 2015-1, Question 2.32.1) J

BUDGETARY COMPARISON SCHEDULES

1.

if a budget is not adopted for the general or a major special revenue fund because it is
not legally required to do so (thus eliminating the requirement to present budgetary
comparison information), is that fact disclosed in the notes to RSI (or in the notes to the
financial staterments if the budgetary comparison information is presented as a basic
financial statement)? (SLG, para. 11.16)

Is a budgetary comparison schedule presented as required supplementary information
or as a hasic financial statement for the general fund and each major special revenue
fund that has a legally adopted budget? (GASBS No. 34, para. 130) v

If significant budgetary perspective differences prevent the presentation of budgetary
comparisons for the general fund and each major special revenue fund, is the
budgetary comparison information presented only as required suppiementary
information based on the fund, organization, or program structure used for the legally
adopted budget? (GASBS No. 41, para. 3) _;\_[

Are columns provided for: (GASBS No. 34, para. 130)

a. Original budget? _ _ 1
b. Final appropriated budget? — — v
c. Actual results presented on the budgetary basis? J f

Does the schedule provide information {in a separate schedule or in notes) that
reconciles the  budgetary information to  the  GAAP  information?

{GASBS No. 34, para. 131 and GASBS No. 37, para. 19)

(GASBS No. 34, para. 131 ) Y
Do notes to the schedule disclose individual funds presented in the budgetary
comparison with an excess of expenditures over appropriations (if any)? f

GENERAL FINANCIAL STATEMENT DISCLOSURES

{These are additional note disclosures that have not been addressed in previous checklist
questions.)

ACCOUNTING POLICIES

1.

Are all significant accounting policies presented as Note No. 1 or in a separate schedule
including where there is a selection from existing acceptable alternatives, where there
are principles and methods peculiar to governmental accounting or specialized activities
the governmental unit operates, and where unusual or innovative applications of GAAP ‘
or methods of application exist? (GASBS No. 62, para. 93 ) L/

Are the following wunigue governmental accounhting policies  included:
(GASBS No. 34, para. 115 ; GASBS No. 54, paras. 23 and 27
GASBS No. 61, para. 11 ; and GASB Cod. Sec. 2300.106 )

a. A description of the government-wide financial statements, noting that neither
fiduciary funds nor component units that are fiduciary in nature are included? -

b. A brief description of the component units of the financial reporting entity and their
relationships to the primary government, including a discussion of the rationale for
including each component unit in the financial reporting entity and how each
component unit is reported? Also, information should be included about how the
separate financial statements for the individual component units may be obtained. ‘
(See THE FINANCIAL REPORTING ENTITY, Question 4.) i

ALG-CX-13.1
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A description of the activities accounted for in each of the following columns—major
funds, intermal service funds, and fiduciary fund types—presenied in the basic
financial statements? (GASBS No. 38, para. 6)

The measurement focus and basis of accounting used in the government-wide
statements and the revenue recognition policies used in fund financial statements?

The length of time used to define avaifable for purposes of revenue recognition in
the governmental fund financial statements? (GASBS No. 38, para. 7))

The policy for eliminating internal activity in the government-wide statement of
activities?

The basis on which inventory amounis are stated and, where practicable, the
method used to determine the cost?

The policy for capitalizing assets and for estimating the useful lives of those assets
{used to calculate depreciation expense) and the method(s) used in computing
depreciation for major classes of depreciable assets? (Governments that choose to
use the modified approach for reporting eligible infrastructure assets should
describe that approach.)

A description of the types of transactions included in program revenues and the
policy for allocating indirect expenses to functions in the statement of activities?

The policy for defining operating and nonoperating revenues of proprietary funds?

The definition of cash and cash equivalents used in the statement of cash flows for
proptrietary fund types?

The government's policy regarding whether fo first apply restricted or unrestricted
resources when an expense is incurred for purposes for which both restricted and
unrestricted net position are available?

The government's fund balance classification policies and procedures for
governmental funds, including:

k. For committed fund balances: (GASBS No. 54, para. 23 )
1) The government's highest level of decision-making authority?

2} The formal action that is required to be taken to establish (and modify or
rescind) a fund balance commitment?

ii. Forassigned fund balances: (GASBS No. 54, para. 23 )
1) The body or official authorized to assign amounts to a specific purpose?

2) The policy established by the governing body pursuant io which the
authorization to assign amounts to a specific purpose is given?

ii. The government's policy regarding whether restricted or unrestricted amounts
are considered 1o have been spent when an expenditure is incurred for
purposes for which both restricted and unrestricted fund balances are
available? (GASBS No. 54, para. 23 )

iv. The government's policy regarding whether committed, assigned, or
unassigned amounts are considered to have been spent when an expenditure
is incurred for purposes for which amounts in any of those unrestricted fund
balance classifications could be used? (GASBS No. 54, para. 23 )

v. The government's policy that sets forth the minimum fund balance amount, if
the government has formally adopted such a policy? (GASBS No. 54, para. 27 )

3. s there disciosure of any material changes in classifications made to previously issued
financial statements? (GASBS No. 62, para. 52 )

4. Are details of the governmental unit's property tax calendar disclosed, including lien
dates, levy dates, due dates, and collection dates? (GASB Cod. Sec. P70.108)

5. If a period greater than 60 days is used to measure availability, and thus to accrue
property taxes, are the reasons for a different period and the length of that period
disclosed? (GASB Cod. Sec. P70.104 )

THE FINANCIAL REPORTING ENTITY

1. Financial statement presentation

a. Do the financial statements of the reporting entity provide an overview of the entity
based on financial accountability? (GASB Cod. Sec. 2600.105 )

b. Are users able to distinguish between the primary government and its component
units? (GASB Cod. Sec. 2600.105 and QA 2015-1, Question 4.28.6 )

i. If budgetary data is presented for discretely presented component units, is it
presented only as supplementary information and not in the reporting entity’s
budget-to-actual comparison? (QA 2015-1, Question 4.36.1 )
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Are columns located to the right of the government-wide financial data of the
primary government for the discrete presentation of component units financial data?
(GASB Cod. Sec. 2600.107 and QA 2015-1, Question 4.28.4 )

Are descriptive column headings provided in the discrete presentation?
{GASB Cod. Sec. 2600.107 )

Are component units that are fiduciary in nature reported only in the fiduciary funds
statements? (GASBS No. 34, para. 12)

Are organizations that raise and hold economic resources for the direct benefit of
the governmental unit reported as component units as required by GASBS No. 39,
Determining Whether Certain Organizations Are Component Units, an Amendment
of GASB Statement No. 14 (link) ? (GASBS No. 39, para. 5)

Are component units that are organized as not-for-profit corporations reported using
the blending method if the primary government is the sole corporate member (as
identified in the component unit's articles of incorporation or bylaws) and if the
component unit is included in the financial reporting entity pursuant to the provisions
in GASBS No. 14, paragraphs 21-37 (link) , as amended? (Note: Organizations
that meet the criteria in GASBS No. 39, paragraph 5 , should be discretely
presented, even if they also meet the criterion in GASBS No. 14, paragraphs 53b or
53c (link) , as amended, or GASBS No. 80, paragraph 4 .)

2. Component unit reporting

a.

Is each major discretely presented component unit (excluding those that are
fiduciary in nature) included either in a separate column in the government-wide
statements of net position and activities, in the combining statements of major
component units, or as condensed financial statements in the notes {o the financial
statements? (GASBS No. 34, paras. 125 and 126 ; GASBS No. 63, para. 8 and
Appendix D ; and GASB Cod. Sec. 2600.108 )

Do the notes to the financial statements include the following condensed combining
information for blended component units of a government engaged only in
business-type activities that use a single column for financial statement
presentation. (GASBS No. 81, para. 9 ; GASBS No. 63, paras. 7 and 8 and
Appendix D ; and GASB Cod. Sec. 2600.115)

i. Condensed statement of net position:

1} Total assets—distinguishing between current assets, capital assets, and
other assets? (Amounts receivable from the primary government or from
other component units should be reported separately.)

2) Totat deferred outflows of resources?

3) Total Habilties—distinguishing between current liabilities and long-term
liabilities? (Amounts payable to the primary government or to other
component units should be reported separately.)

4} Total deferred inflows of resources?

5) Total net position—distinguishing between net investment in capital assets,
restricted (with expendable and nonexpendable components separately
reported), and unrestricted?

fi. Condensed statement of revenues, expenses, and changes in net position:
1) Operating revenues (by major source)?
2) Operating expenses, with depreciation/amortization separately identified?
3) Operating income (loss)?

4} Nonoperating revenues (expenses), with major revenues and expenses
separately reported?

5} Capital contributions and additions to permanent and term endowments?
B} Special and extraordinary items?
7) Transfers?
8) Change in net position?
9) Beginning net position?
10) Ending net position?
iii. Condensed statement of cash flows:
1) Net cash provided (used) by:
a} Operating activities?

b) Noncapital financing activities?

"
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C.

¢) Capital and related financing activities?

d) Investing activities?
2) Beginning cash and cash equivalent balances?
3) Ending cash and cash equivalent balances?

Are the entity totals derived from the component units’ statements used to support
the amounts reported in the government-wide financial statements?
(GASBS No. 34, para. 126 and GASBS No. 37, para. 18)

{s the information for all nonmajor discretely presented component units aggregated
in a separate column? (Though not required, a combining statement for nonmajor
component units may be presented as supplementary information.)
(GASB Cod. Sec. 2600.108 )

Are the nature and amount of significant transactions with the primary government
and other component units presented in the notes to the financial statements for
each major component unit? {GASBS No. 34, para. 128)

3. Reporting period disclosures

a.

If transactions between component units that have different fiscal year ends result
in inconsistencies in amounts reported in due toffrom or transfer accounts, are the
nature and amount of those transactions disclosed in the notes to the financial
statements? (GASBS No. 14, para. 60 )

is the fiscal year of the component units included in the reporting entity consistent
from vyear to vyear, and are changes in fiscal vyears disciosed?
(GASBS No. 14, para. 60)

4. Relationship between the primary government and component units

a.

Do the notes to the financial statements include a brief description of the
component units (those blended and those discretely presented) and their
relationships to the primary government? (GASBS No. 14, para. 61 and
GASBS No. 61, para. 11)

Does this description include a discussion of the rationale for including each
component unit in the financial reporting entity and how it is reported?
(GASBS No.14, para.61 ; GASBS No. 61, paa. 11 . and
QA 2015-1 Questions 4.39.3 and 4.39.4 )

ls information included on how the separate financial statements of the individual
component units may be obtained? (GASBS No. 14, para. 61 and
GASBS No. 61, para. 1)

Do the notes to the financial statements include required disclosure information for
the governmental and business-type activities, major funds individually, and
nonmajor funds in the aggregate of the primary government including its blended
component units and major discretely presented component units?
(GASBS No. 61, para. 11 ; GASB Cod. Sec. 2600.123 ; and QA 2015-1, Questions
4.39.1-4.39.4 (link) and 4.39.6)

If the financial statements present only the data of the primary government, is it
acknowledged that the data of the component units that is necessary for reporting in
conformity with GAAP is not included? (GASBS No. 14, para. 64 )

Do the separately issued financial statements of a component unit acknowiedge
that it is a component unit of another government? (GASBS No. 14, para. 65 )

Do the separately issued financial statements of a component unit identify the
primary government in whose financial reporting entity it is included and describe its
relationship with the primary government? (GASBS No. 14, para. 65 )

5. Related organizations

a.

Does the primary government disclose in the notes to the financial statements the
nature of its accountability for related organizations? (GASBS No. 14, para. 68 )

Do the financial statements of the related organization disclose the primary
government that is accountable for it and describe its relationship with that primary
government? (GASBS No. 14, para. 68 )

6. Joint ventures

a. If the governmental entity participates in joint ventures, does it make the foliowing
disclosures in the notes to its financial statements:
i. A general description of each joint venture, including:
1) A description of the participating government's ongoing financial interest
(including its equity interest, if applicable) or ongoing financial
responsibility? (GASBS No. 14, para. 75 )
ALG-CX-13.4
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2) Enough information to allow the reader to evaluate whether the joint
venture is accumulating significant financial resources or is experiencing
fiscal stress that may cause an additional financial benefit or burden on the
participating government in the future? (GASBS No. 14, para. 75 )

3) Information about the availability of separate financial statements of the
joint venture? (GASBS No. 14, para. 75)

ii. Disclosure of any other information required by GASB Cod. Sec. 2300.107f on
related party transactions? (GASBS No. 14, para. 75)

7. Jointly governed organizations

a. If the governmental unit participated in a jointly governed organization but did not
retain an ongoing financial interest or responsibility in the organization, have related
party transaction disclosures been made? (GASBS No. 14, para, 77 )

CASH

1. Are restricted amounts of cash or investments appropriately segregated from other cash
items possibly to the point of showing restricted cash as a noncurrent asset under a
classified format? (GASBS No. 62, para. 31)

2. Are material bank overdrafts presented as a separate caption among Habilities
(SLG, para. 5.28 )7 Similarly, are material doliar amounts of held checks (checks on the
bank reconciliation but not released until after the statement of net position date)
reclassified as accounis payable? (Generally accepted)

NOTES AND ACCOUNTS RECEIVABLE

1. ls the allowance for doubtful accounts, if any, deducted from the receivables to which it
relates and disclosed? (GASBS No. 62, para. 33)

2. Are unearned discounts (other than cash or quantity discounts and similar discounts),
finance charges, and interest included in the face amount of receivables deducted from
the related receivable? (GASBS No. 62, para. 32)

3. lIf there is a discount or premium associated with a receivable is LIABILITIES, Question
8, compieted?

DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS

NOTE: The disclosures required by GASBS Nos. 3, as amended, and 40 should generally
be made for the primary government, including its blended component units. Risk
disclosures should also be presented for governmental and business-type activities,
individuat major funds, nonmajor funds in the aggregate, or fiduciary fund types when those
risks are significantly greater than the risks of the primary government
{GASBS No. 40, para. 5 ) Disclosures required by GASBS Nos. 3 , as amended, and 40
should be made separately for the total of those discretely presented component units for
which disclosures are essential to fair presentation. (GASB Cod. Sec. C20.105)

GASBS No. 72, Fair Value Measurement and Application (link) , establishes new
requirements on how fair value should be measured, which assets and Habilities should be
measured at fair value, and what information about fair value should be disclosed in the
notes to the financial statements. GASBS No. 72 is effective for periods beginning after
June 15, 2015, with earlier implementation encouraged. Certain questions in this section
are answered depending on whether GASBS No. 72 has been implemented. Questions
11a and 13c(4) should be answered only if GASBS No. 72 has not been implemented.
Questions 11g and 13c¢(5) should be answered only if GASBS No. 72 has been
implemented.

in addition, GASBS No. 79, Certain External Investment Pools and Pool Participants (link) ,
establishes criteria that, if met, permit external investment pools to elect to measure all of
their investments at amortized cost for financial reporting purposes. GASBS No. 79 also
establishes additional disclosure requirements for qualifying external investment pools that
make that election and for governments that participate in such external investment pools.
Most provisions of GASBS No. 79 are effective for reporting periods beginning after June
15, 2015. Question 11f should be answered if GASBS No. 79 has been implemented.

The disclosure requirements for external investment pools and the governments that
sponsor such pools are included in Part il of this checklist.

1. Are the following disclosures made concerning legal or contractual provisions for
deposits and investments {(including repurchase agreements):
{GASBS No. 3, paras. 65 and 66 )

13
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Disclosure Made?
Yes No NA

a. Brief description of the types of investments authorized by legal or contractual /
provisions? (QA 2015-1, Questions 1.7.1 and 1.7.2)

b. Any significant differences in authorized investment types between the primary
government and different funds, fund types, or component units whose investment
activity is significant in relation to the reporting entity's investment activity?

(QA 2015-1, Question 1.7.3 ) ./
c. For deposits and investments, significant violations during the period of legal or

contractual provisions (including provisions other than those disclosed in

Question 1.a. above)? J

d. If the governing body has not formaily adopted deposit and investment policies that
limit the government’s allowable deposits or investments and address the specific
types of risk to which the government is exposed, is that fact disclosed?
(GASBS No. 40, para. 6)

2. If the governmental unit has exposure to credit risk, custodial credit risk, concentration
of credit risk, interest rate risk, or foreign currency risk, does the government briefly
describe the deposit or investment policies related to such risks or disclose that there
are no such policies? {GASBS No. 40, para. 6)

[~

<.

3. f the governmental unit's deposits or investments are exposed to foreign currency risk,
does the governmental unit disclose the U.S. doflar balances of such deposits or
investments, organized by currency denomination and, if applicable, investment type?
(GASBS No. 40, para. 17) v

4. If the governmental unit has deposits at the end of the period that are exposed fo
custodial credit risk (bank balances are not covered by depository insurance), does the
governmental unit disclose the amount of those bank balances that are both uninsured
and that fall into one of the foliowing categories: (GASBS No. 40, para. 8)

a. Uncollateralized? _\fi _ _—
b. Collateralized by securities held by the pledging financial institution? J L L
¢. Collateralized by securities held by the pledging financial institulions’ frust ;

department or agent but not in the depositor-government’s name? .

5. Are the following disclosures made concerning investments as of the period end date:

a. Investment disclosure organized by investment type, such as U.S. Treasuries,
corporate bonds, or commercial paper? {Dissimilar investments, such as Treasury
bills and strips should not be aggregated.) (GASBS No. 40, para. 4)

b. Credit risk information disclosing the credit quality ratings of: (Obligations of or
guaranteed by the U.S. government do not require disclosure of credit quality
ratings.) (GASBS No. 40, para. 7 )

i. investments in debt securities {as recognized by rating agencies, for example,
aggregating investments by rating categories)

ke
l
I

<. |
N

i. external investment pools
fii. money market funds

iv. bond mutual funds

|
!
NN

v, other pooled investments of fixed-income securities

¢. If a credit quality disclosure is required and the investment is unrated, is that fact
disclosed? (GASBS No. 40, para. 7 )

d. If the governmental unit has investment securities (including securities under
repurchase agreements) at the end of the period that are exposed to custodial
credit risk (securities that are uninsured and not registered in the name of the
government), does the governmental unit disclose the investment type and reported
palance that are held by the following parties: (External investment pools, open-end
mutual funds, and securities under reverse repurchase agreements are excluded
from custodial credit risk disclosures.) {GASBS No. 40, para. 9 )

N

AN

i. The counterparty?

ii. The counterparty’s trust department or agent but not in the government's
name?

e. Concentration of credit risk by disclosing by amount and by issuer investments in
any one issuer that represent 5% or more of total investments based on the level of
detail discussed in the introduction to this section? (investments issued by or
explicitly guaranteed by the US Government and investments in mutual funds,
external investment pools, and other pooled investments are exempt)
{GASBS No. 40, para. 11) </
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6.

10.

f. Interest rate risk of debt investments by type and amount using the segmented time
distribution, specific identification, weighted average maturity, duration, or
simulation model methods, including any assumptions regarding timing of cash
flows, interest rate changes, or other factors? (Investments in debt mutual funds,
external debt investment pools, or other pooled debt investments that do not meet
the criteria that would allow measuring their investments at amortized cost should
also disclose interest rate risk information according to one of these methods.)
(GASBS No. 40, para. 15 ; GASBS No. 59, para. 6 ; and GASBS No. 79, para. 4 )

g. Terms of investments with fair values that are highly sensitive to changes in interest
rates (including fair values if investment terms were not considered in Question 5.1},
such as coupon muitipliers, benchmark indexes, reset dates, and embedded
options? (GASBS No. 40, paras. 14 and 16)

if the governmental unit has commitments as of the statement of net position date to
resell securities under yield maintenance repurchase agreements, are the following
matters disclosed: (GASBS No. 3, para. 72)

a. The reported amount (if applicable) as of the statement of net position date?
b. Fair value as of the statement of net position date of securities to be resoid?
c. The terms of the agreements; e.g.,

i, Settlement price ranges?

ii. Agreed-on yields?

iii. Maturity dates, etc.?

Are losses recognized during the period due to default by counterparties to deposit or
investment transactions and amounts recovered from prior period losses disclosed if not
separately displayed on the operating statement? {GASBS No. 3, para. 75)

If the governmental unit made any reverse repurchase agreements, are the following
disclosures made of legal or contractual provisions for reverse repurchase agreements:
(GASBS No. 3, paras. 76 and 77 )

a. If reverse repurchase agreemenis were used during the period, the source of legal
or contractual authorization for the use of those agreementis?

b. Any significant violations during the period of legal or contractual provisions for
reverse repurchase agreements?

If the governmental unit has any reverse repurchase agreements as of the statement of
net position date: (GASBS No. 3, paras. 78-81 ; GASBI No. 3, paras. 3-6 ;
GASBS No. 83, para. 8 and Appendix D ; and GASB Cod. Sec. 155.111—.115)

a. Are the assels and Habilities ariging from the agreements separately displayed?

b. For reverse repurchase agreements other than yield maintenance agreements
outstanding as of the statement of net position date, is the credit risk refated to the
agreements disclosed?

¢. For commitments as of the statement of net position date to repurchase securities
under vield maintenance agreements, are the following disclosed:

i. Fair value as of the statement of net position date of securities to be
repurchased?

ii. The terms of the agreements; e.q.,
1) Seitlement price ranges?
2) Agreed-on yields?
3) Maturity dates, etc.?

d.  Are losses recognized during the period due to default by counterparties to reverse
repurchase agreements and amounts recovered from prior period losses disclosed
if not separately displayed on the operating statement?

e. Do the notes to the financial stalements disclose whether the maturities of the
investments made with reverse repurchase agreement proceeds generally match
the maturities of the agreements, as well as the extent of such matching at the
halance sheet date? (GASBI No. 3, para. 6 )

if the governmental unit changes its custodial arrangement(s) after year end and the
change significantly changes the credit risk classifications of future deposits or
investments, is the change and its expected effect on future credit risk classifications
disclosed if essential o a users understanding of the financial statements?
(GASB Cod. Sec. 2300.106e and GASBS No. 56, para. 10)
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11. Have the following disclosures been made for investments subject to the fair value
requirements in GASBS No. 31 |, including tand and other real estate held by
endowments. (GASBS No.31, para. 15 ; GASBS No. 52, para. 8
GASBS No, 72, paras. 80-82 ; and GASBS No. 79, para. 43)

a. If GASBS No. 72 has not been implemented, a brief description of how the fair
value of investments is determined, including the methods and significant
assumptions used to estimate the fair value of investments, if that fair vaiue is
based on other than quoted market prices?

b. The policy for determining which investments, if any, are reported at amortized
cost? (QA 2015-1, Question 1.66.7 )

c. For investments in external investmant pools that are not SEC-registered, a brief
description of any regulatory oversight for the pool, and whether the fair value of the
position in the pool is the same as the value of pool shares?

d. Any involuntary participation in  an  external investment  pooi?
{QA 2015-1, Question 1.66.4 )

e. If an enlity cannot obtain information from a poo! sponsor to allow it to determine
the fair value of its investment in the pool, the methods used and significant
assumptions made in determining that fair value and the reasons for having had to
make such an estimate?

f. If GASBS No. 79 has been implemented, for investments in external investment
pools that report their investments at amortized cost, the presence of any limitations
or restrictions on withdrawals (such as notice periods, maximum transaction
amounts, and the pool's authority to impose liquidity fees or redemption gates)?

g. Any income from investments associated with one fund that is assigned to another
fund? (QA 2015-1, Question 1.66.8)

h. f GASBS No. 72 has been implemented, the following:

i. For recurring and nonrecurring fair value measurements the fair value
measurement at the end of the period; the level of the fair value hierarchy within
which the measurements are categorized in their entirety (Level 1, Level 2, or
Level 3); a description of the valuation techniques used in the measurement;
and, if applicable, any changes in the valuation techniques used that have a
significant impact on the results and the reasons for such changes?

it. For nonrecurring fair value measurements, the reason(s) for the measurement?

iii. Forinvestments in entities that (a) calculate the net asset value per share (or its
equivalent), (b) do not have a readily determinable fair value, and (c) are
measured at fair value, are the guestions in INVESTMENTS IN ENTITIES
THAT CALCULATE THE NET ASSET VALUE PER SHARE (OR TS
EQUIVALENT) in Part I} of this checklist completed?

12. The disclosure of realized gains and losses in the notes to the financial statements is
optional. For governmental entities and external investment pools that disciose realized
gains and losses, do the notes disclose that: (GASBS No. 31, para. 15 ;
GASBS No. 72, para. 81 ; and QA 2015-1, Questions 1.66.9 and 1.66.10 )

a. The calculation of realized gains or losses is independent of a calculation of the net
change in the fair value of investments?

b. Realized gains or losses on investments that had been held in more than one
reporting period and sold in the current reporting period were included as a change
in the fair value of investments reported in the prior reporting period(s) and the
current reporting period?

13. For all derivative financial instruments, do disclosures include summary information of
activity during the reporting period and period-end balances?
(GASBS No. 53, para. 69 ; and GASBS No. 72, para. 81)

a. Is the information organized by governmental activities, business-type activities,
and fiduciary funds, and further categorized as hedging derivative instruments
(distinguishing between fair value hedges and cash flow hedges) or investment
derivative instruments?

b. Within each category, are derivative instruments aggregated by type (e.g., receive-
fixed swaps, pay-fixed swaps, swaptions, rate caps, basis swaps, or fulures
contracts)?

¢. Does the summary information disclose the following:

i.  Notional amount?

ii. Changes in fair value during the reporting period and the financial statement
classification in which the changes are reported?
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.2.

Vi.

i,

Fair values as of the end of the period and the financial staterment classification
in which the fair values are reported?

If GASBS No. 72 has not been implemented, a brief description of how the fair
value is determined, including the methods and significant assumptions used to
estimate the fair value if that fair value is based on other than quoted market
prices?

if GASBS No. 72 has been implemented, the following:

1} For recurring and nonrecurring fair value measurements, the fair value
measurement at the end of the period; the level of the fair value hierarchy
within which the measurements are categorized in their entirety (Level 1,
Level 2, or Level 3); a description of the valuation techniques used in the
measurement; and, if applicable, any changes in the valuation techniques
used that have a significant impact on the results and the reasons for such
changes?

2) For nonrecurring fair value measurements, the reason(s) for the
measurement?

Information about derivative instruments reclassified from hedging derivative
instruments to investment derivative instruments, including:

1} Fair values?

2} The amount of the deferral that was reported in investment revenue upon
the reclassification?

14. For derivative instruments categorized as hedging derivative instruments, are the
following disclosures provided:

a.

The objectives of the derivatives and information needed to understand the
objectives, the government's strategies for achieving the objectives, and the types
of derivative instruments entered into? (GASBS No. 53, para. 71 )

Derivative terms, including notional amounts, reference rates, embedded options,
dates the hedging derivative instrumenis were entered into, scheduled termination
or maturity dates, and cash received or paid, if any, when forward contracts or
swaps (including swaptions) were initiated? (GASBS No. 53, para. 72 )

Risks that could give rise to financial loss for instruments held at the end of the
period, including: {(GASBS No. 53, para. 73)

Credit risk, including the:

1y Credit quality ratings of counterparties as of the end of the reporting period,
or that the counterparty is not rated?

2) Maximum amount of loss due to credit risk, based on the fair value of the
hedging derivative instrument as of the end of the reporting period, that the
government would incur if counterparties failed to perform (without regard
to any collateral, other security, or netting arrangement)?

3) The government's policy for requiring collateral or other security to support
hedging derivative instruments exposed to credit risk, a summary
description and the aggregate amount of collateral or other security that
reduces credit risk exposure, and information about the government's
access to that collateral or other security?

4) The government's policy of entering into master netting arrangements,
including a summary description and the aggregate amount of liabilities
included in those arrangements?

5) The aggregate fair value of hedging derivative instruments in asset
{positive) positions, net of collateral posted by the counterparty and the
effect of master netting arrangements?

6) Significant concentrations of net exposure to credit risk with individual
counterparties and groups of counterparties?

Interest rate risk, including the instrument's terms that increase interest rate
risk?

Basis risk, including related terms of the instrument and payment terms of the
hedged item that create the basis risk?

Termination risk, including any termination evenis that have occurred, dates
that derivative instruments may be terminated, and unusual termination events
included in contractual documents?

Railover risk, including the maturity of the hedging derivative instrument and the
maturity of the hedged item?
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15.

186.

17.

18.

19.

vi. Foreign currency risk, including the U.S. dollar balance of the hedging
derivative instrument, organized by currency denomination and by type of
derivative instrument?

vii. Market-access risk (i.e., the risk that the government will not be able to enter
credit markets as planned or that credit will become more costly)?

d. When there is associated debt, net cash flows? (GASBS No. 53, para. 74 )

e. If a guantiiative method other than the synthetic interest method, dollar-offset
method, or regression analysis method is used {o evaluate hedge effectiveness, do
disclosures include: {(GASBS No. 53, para. 75)

i.  The identity and characteristics of the method?
ii. The range of critical terms {olerated?
fii. The actual critical terms of the hedge?

f. Are changes in fair values of hedging derivative instruments reported as either
deferred outflows of resources or deferred inflows of resources until a termination
event occurs? {(GASBS No. 53, para. 20)

For derivative instruments categorized as investment derivative instruments, are the
following disclosures provided for instruments held at the end of the period:
(GASBS No. 53, para. 76 )

a. Credit risk, consistent with Question 14.¢.(1)?

b. Interest rate risk, consistent with the disclosures in Questions 5.f. and 5.q., and
including the fair value, notional amount, reference rate, and embedded options?

¢. Foreign currency risk, consistent with the disclosures in Question 14.¢.(6)?

Are changes in fair values of investment derivative instrumenis, including derivative
instruments that are determined to be ineffective, reported within the investment
revenue classification on the statement of activities and the statement of revenues,
expenses, and changes in net position? (GASBS No. 53, para. 20)

Do disclosures about contingent features in derivative instruments held at the end of the
period include the: (GASBS No. 53, para. 77 )

a. Existence and nature of contingent features and the circumstances that could
trigger those features?

b. Aggregate fair value of derivative instruments that contain confingent features?

c. Aggregate fair value of assets that would be required to be posted as collateral or
transferred if contingent features were triggered?

d. The amount, if any, that the government has posted as collateral as of the end of
the reporting period?

For hybrid instruments (ie., embedded derivative instruments and companion
instruments) held at the end of the period, are disclosures about the companion
instruments consistent with the disclosures required for similar transactions and do they
include the existence of the embedded derivative? (GASBS No. 53, para. 78 )

For synthetic guaranteed investment contracts (SGIC) that are fully benefit-responsive,
are the following disclosed: (GASBS No. 53, para. 79 )

a. The nature of the SGIC?

b. The SGIC's fair value, including separate disclosure of the fair value of the wrap
contract and the fair value of the underlying investments?

INVENTORIES

1.

Is the basis for stating inventories disclosed, including, where practicable, the method of
determining cost? (GASBS No. 62, para. 201)

2. If goods are stated above cost, has that fact been disclosed?
(GASES No. 62, para. 199)

3. Are accrued net losses on firm, uncancelable, and unhedged commitments for the
future purchase of inventory items separately recognized in the government-wide
statement of activities and the proprietary fund statement of revenues, expenses, and
changes in fund net position? (GASBS No. 62, para. 200 ; and
GASB Cod. Sec. 140.113)

CAPITAL ASSETS

1. Are the following disclosed in notes to financial statements:

a. Major classes of capital assets divided between governmental activities and
business-type activities? (GASBS No. 34, para. 116)
ALG-CX-13.1
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Disclosure Made?
Yes No NA
b. Capital assets that are not being depreciated? (GASBS No. 34, para. 116) v

¢. Descriptions of collections of works of art and historical treasures that are not being
capitalized and the reasons for not capitalizing them? (GASBS No. 34, para. 118) N

d. A general description of the method or methods used to compute depreciation with

respect to major classes of depreciable assets? (GASBS No. 62, para. 95) N
e. A general description, amount, and financial statement classification (for example,
public works or instruction) of an impairment loss from capital assets that is not
apparent from the face of the financial statements? (GASBS No. 42, para. 17 ) m{m . L
f. 1f GASBS No. 72 has not been implemented, the carrying amount of impaired
capital assets that are idle at year end? (GASBS No. 42, para. 20) . . e
g. 1f GASBS No. 72 has been implemented, the following for impaired capital assets
that are idle at year end: (GASBS No. 42, para. 20 ; and GASBS No. 72, para. 81)
i, The carrying amount and fair value? . . v
ii. The level of the fair value hierarchy within which the measurements are
categorized in their entirety (Level 1, Level 2, or Level 3)? . o v
iil. A description of the valuation techniques used in the measurement? L . S
iv. If applicable, any changes in the valuation technigues used that have a s
significant impact on the results and the reasons for such changes? . o i
v. The reason(s) for the measurement? . - N
h. If no interest cost was capitalized during the period, the amount of interest cost
incurred and charged to expense during the period? (GASBS No. 62, para. 22 ; and .
GASB Cod sec. 1400.137) __ L v
i. If some interest cost was capitalized during the period, the total amount of interest
cost incurred during the period and the amount thereof that has been capitalized?
(GASBS No. 62, para. 22 ; and GASB Cod sec. 1400.137 ) L o v
2. Do the disciosures of major classes of capital assets include the following:
(GASBS No. 34, para. 117)
a. Beginning and ending balances with accumulated depreciation presented 4
separately from historical cost? N o o
b. Capital acquisitions? S . o
Sales or other dispositions? I _ _
Current depreciation expense, with disclosure of the amounts charged to each
function in the statement of activities? e o .
3. Are capital assets reported net of accumulated depreciation in the siatement of net
position? (GASBS No. 34, para. 20 ; GASBS No. 63, para. 8 and Appendix D ; and
GASB Cod. Sec. 1400.112 ) < o
4. Are nondepreciable capital assets, such as land, intangible assets with indefinite useful
lives, or infrastructure under the modified approach, reported separately from the )
depreciable capital assets if significant? (GASBS No. 34, para. 20) N . .
6. Are capital assets, excluding inexhaustible assets, intangible assets with indefinite
useful lives, and infrastructure under the modified approach, depreciated over their
estimated useful lives in a systemalic and rational manner by either class of assets,
network of assets, subsystem of network, or individual assets?
(GASBS No. 34, paras. 21 and 22) e o .
6. Are general capital assets (not proprietary or fiduciary) recorded in the governmental
activities column of the statement of net position and not in the governmental funds
financial statements? (GASBS No. 34, para. 80 ; GASBS No. 63, para, 8 and
Appendix D ; and GASB Cod. Sec. 1400.114) Ve . .
7. If reporting infrastructure under the medified approach:
a. Are the following schedules provided as required supplementary information:
(GASBS No. 34, para. 132)
i.  The assessed condition, performed at least every three years, for at least the
three most recent complete condition assessments, indicating the dates of the .
assessments? o . J
ii. The estimated annual amount cailculated at the beginning of the fiscal year o
maintain and preserve at (or above) the condition level established and
disclosed by the government compared with the amounts actually expensed for ,
each of the past five reporting periods? o . L
b. Do the following disclosures accompany the schedules:
ALG-CX-13.1
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i. The basis for the condition measurement and the measurement scale used to
assess and report condition?

ii. The condition level at which the government intends to preserve its eligible
infrastruciure assets reported using the modified approach?

ii. Factors that significantly affect trends in the information reported in the required
schedules, including any changes in the measurement scale, the basis for the
condition measurement, or the condition assessment methods used during the
periods covered by the schedules? (If there is a change in the condition level,
an estimate of the effect on the estimated annual amount to maintain and
preserve those assets for the current period also should be disclosed.)

LIABILITIES

1.

Are amounts payable from restricted assets separately disclosed and properly
classified,; e.qg., accrued interest, revenue honds, deposits, etc.? (Generally accepted)

Are significant categories of debt identified, e.g., general cbligation bonds, revenue
bonds, special assessment bonds, anficipation notes, obligations under capitalized
leases? {Generally accepted)

a. If the governmental unit is not obligated in any manner for special assessment debi,
are that fact and the amount of the debt disclosed? (GASBS No. 6, para. 21 , and
GASB Cod. Sec. 540.127 )

b. If the government is primarily obligated or obligated in some manner for special
assessment debt, are the nature of the obiligation and the identification and
description of any guarantee, reserve, or sinking fund established to cover any
property owner defaults disclosed? (GASBS No. 6, para. 20, and
GASB Cod. Sec. 540.126 )

Are note disclosures made of long-term liabilities divided between governmentsl
activities and business-type activities? (GASBS No. 34, para. 116)

Does the information on long-term liabilities include both long-term debt {such as bonds,
notes, ipans, and leases payable) and other long-term liabilities (such as compensated
absences, and claims and judgments)? (GASBS No, 34, para. 119 and
GASB Cod. Sec. 2300.120)

Do the long-term liabidities note disclosures include the  following:
(GASBS No. 34, para. 119)

Beginning and ending balances?

a
b. Increases and decreases, presented separately?
c. Portions of each due within one year?

d

Which governmental funds have been used to liquidate other long-term liabilities in
prior years?

i. If the government has decided to depart from the historical trend and use
different funds to liquidate other long-term liabilities, is that decision disclosed?
(QA 2015-1, Question 7.85.6 )

Are general long-term liabilities recorded in the governmental activities column of the
statement of net position and not in the governmental funds financial statements?
(GASBS No. 34, para. 82 ; GASBS No. 63, para. 8 and Appendix D ; and
GASB Cod. Sec. 1500.103 )

Are interest rates, maturity dates, subordinate features (generally accepted), and
pledged assets disclosed? (GASBS No. 62, para. 113)

If a note is noninterest bearing or has an inappropriate stated interest rate:
(GASBS No. 62, para. 187 ; GASBS No. 63, para. 8 and Appendix D ;
GASBS No. 65, para. 15 ; and GASB Cod. Sec. 130.115)

a. [s the discount or premium presented as a deduction from or addition to the face
amount of the note?

b. Does the disclosure include the effective interest rate and face amount of the note?

c. Is amortization of the discount or premium reported as interest in the government-
wide statement of activities and proprietary fund statement of revenues, expenses,
and changes in fund net position?

d. Are debt issuance costs, except any portion related to prepaid insurance costs,
recognized as an expense in the period incurred?

Are current portions of debt obligations presented as current liabilities (due within one
year)? (GASBS No. 62, paras. 34 and 44 )

ALG-CX-131
{Continued)

ALG {218}

Disclosure Made?

Yes

[~

N

N

NI

k<

No  N/A

4
</

|«

N

AN

K.

.



ALG (2/16)

10.

11.

12.

13.

14.

15.

a. Does the current liability classification include obligations that, by their terms, are
due on demand or will be due on demand within one year (or operating cycle, if
longer) from the date of the financial statements, even though liquidation may not
be expected within that period?

b. Does the current tiability classification include long-term obfligations that are or will
be callable by the creditor either because the debtor's violation of a provision of a
debt agreement at the date of the financial statements makes the obligation callabie
or because the violation, if not cured within a specified grace period, will make the
obligation callable unless (1) the creditor has waived or subsequently lost the right
to demand payment for more than one year from the date of the financial
statements; or (2) it is probable that the debtor will cure the violation within the
grace period?

c. If obligations callable by the creditor because the debtor was in violation of the debt
agreement at the date of the financial statements are classified as long-term
obligations because it is probable the debtor will cure the violation within the
specified grace period, are the circumstances disclosed?

Are the following disclosures made concemning demand bonds outstanding:
(GASBI! No. 1, para. 11)

a. General description of the demand bond program?

b. Terms of any letters of credit or other standby liquidity agreements outstanding?
¢. Commitment fees to obtain letters of credit?
d

Any amounts drawn or letters of credit outstanding at the statement of net position
date?

e. Description of any take-out agreement, including its expiration date and
commitment fees to obtain it?

f.  Terms of any new obligation under a take-out agreement?

g. The debt service requirements that would result if the take-out agreement were to
be exercised?

Are the following disciosures made concerning conduit debt obligations:
(GASBI No. 2, para. 3)

a. A general description of the conduit debt transactions?

b. The aggregate amount of all conduit debt obligations outstanding at the statement
of net position date?

c. A clear indication that the issuer has no obligation for the debt beyond the
resources provided by related leases or loans?

Are the following debt service 1o maturity requirements disclosed:
(GASBS No. 38, para. 10 and QA 2015-1, Question 7.85.7 )

a. Principal and interest requirements (presented separately) to maturity for each of
the five subsequent fiscal years and in five-year increments thereafter? {Interest
requirements for variable-rate debt should be determined using the rate in effect at
the financial statement date.)

b. The terms by which interest rates change for variable-rate debt?

Do the short-term debt note disclosures include the following, even if no short-term debt
is outstanding at year end: {GASBS No. 38, para. 12)

a. Beginning and ending balances?
b. Increases and decreases, presented separately?
¢. Purpose for which the short-term debt was issued?

if a short-term obligation (e.g., tax or revenue anticipation notes) expected to be
refinanced is to be excluded from current or fund liabilities, do disclosures include:
(GASES No. 62, para. 44 )

a. General description of the financing agreement?

b. Terms of any new cbligation incurred or expected to be incurred as a result of the
refinancing?

Are contingent liabilities associated with sold or discounted receivables disclosed
(guarantees to repurchase receivables or related property)?
(GASBS No. 62, para. 109)

DEFERRED QUTFLOWS OF RESOURCES AND DEFERRED INFLOWS OF
RESOURCES
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Are deferred outflows of resources reported in a separate section following assets in the
statement of net position or governmental fund balance sheet and are deferred inflows
of resources presented in  a separate section following  liabilities?
{GASBS No. 63, para. 7))

If balances of deferred outflows of resources and/or deferred inflows of rescurces
reported in a statement of net position or a governmental fund balance sheet are
obscured by aggregation, are details of the significant components of the total deferred
amounts disclosed in the notes to the financial statements? (GASBS Nao. 63, para. 13,
and GASB Cod. Sec. 2300.130 )

If the amount reported for a component of net position {i.e., net investment in capital
assets, restricted, or unrestricted) is significantly affected by a transaction that resulted
in the recognition of a deferred outflow of resources or deferred inflow of resources, and
the difference between the deferred outflow of resources or deferred inflow of resources
and the related asset or liability is significant, is an explanation of that effect on net
position provided in the notes to the financial statements? (GASBS No. 63, para. 14 ,
and GASB Cod. Sec. 2300.131 )

RELATED PARTY TRANSACTIONS

1.

Do disclosures of material related party transactions include: (GASBS No. 56, para. 4 ;
GASBS No. 62, para. 55 ; GASBS No. 63, para. 8 and Appendix D ; and
GASB Cod. Sec. 2250.107 )

a. The nature of the relationship{s)? (If necessary to an understanding of the effects of
the transactions, the related party should be identified by name.)

b. A description of the fransactions, including fransactions to which no amounis or
nominal amounts were ascribed, for each of the periods for which financial
statements are presented and such other information deemed necessary to gain an
understanding of the effects of the transactions on the financial statements?

¢. The dollar amounts of transactions for each of the periods for which financial
statements are presented and the effects of any change in the method of
establishing the ferms from that used in the preceding period?

d. Amounts due from, or to, related parties as of each statement of net position dafe
and, if not otherwise apparent, the terms and manner of setflement?

i representations are made that the related party transactions were consummated on
terms equivalent to those that prevail in arm's-length transactions, can such
representations be substantiated? (GASBS No. 62, para. 56 |, and
GASB Cod. Sec. 2250.108 )

DISAGGREGATED RECEIVABLE AND PAYABLE BALANCES

1.

Do the notes to the financial statements disclose the delails of the significant
components of receivable and payable balances to prevent them from being obscured
by aggregation {for example, balances due to or from taxpayers, other governments,
vendors, customers, beneficiaries, employees)? (GASB 38, para. 13)

Are significant receivable balances not expected to be collected within one year
disclosed? (GASBS No. 38, para 13)

INTERFUND BALANCES AND TRANSFERS

1.

Are the following items disclosed concerning interfund balances in the fund financial
statements: (GASBS No. 38, para.14)

a. Amounts due from other funds by individual major fund, nonmajor governmental
funds in the aggregate, nonmaijor enterprise funds in the aggregate, internal service
funds in the aggregate, and fiduciary fund type?

b. The purpose for interfund balances?
¢. Balances not expected to be repaid within one year?

Are the following items disclosed concerning interfund transfers in the fund financial
statements: (GASBS No. 38, para.15)

a. Amounis ftransferred from other funds by individual major fund, nonmajor
governmental funds in the aggregate, nonmajor enterprise funds in the aggregate,
internal service funds in the aggregate, and fiduciary fund type?

b. A general description of the principal purposes of the government's interfund
transfers?

c. The intended purpose and the amount of significant transfers that do not occur on a
routine basis or are inconsistent with the activities of the fund making the transfer?

ILEASES IN STATEMENTS OF LESSEES

1.

General disclosures:
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a.

Has the nature and extent of leasing transactions with related parties been
disclosed? (GASBS No. 56, para. 4 ; GASBS No. 62, para. 239 : and
GASB Cod. Sec. L20.153)

Has a general description of the governmental unit's leasing arrangements been
disclosed, including but not limited to, the basis on which contingent rental
payments are determined, the existence and terms of renewal or purchase options
and escalation clauses, and restrictions imposed by lease agreements such as
those concerning additional debt and further leasing? (GASBS No. 62, para. 223 )

2. Operating leases:

a.

Has disclosure of the following been made for operating leases having initial or
remaining noncancelable lease terms in excess of one year:

i.  Future minimum rental payments for each of the five subsequent fiscal years
and in five-year incremenis thereafter? (GASBS No. 38, para. 11)

ii. The total amount of minimum rentals to be received in the fuiure under
noncancelable subleases as of the latest financial statements presented?
(GASBS No. 82, para. 223)

Has disclosure been made of rental expense/expenditure for each period for which
an operating statement is presented, with separate amounts for minimum rentals,
contingent rentals, and sublease rental income? (Note: Rental payments under
leases with terms of one month or less that were not renewed need not be
included.) (GASBS No. 82, para. 223)

3. Capital leases:

a.

Have the following been disclosed in the notes: (GASBS No. 62, para. 223 )

i. The gross amount of assets recorded under capital leases and the accumulated
amortization by major classes according to nature or function?

ii. The lease obligations classified as current and long-term?

ii. Amortization expense, unless it is included in depreciation expense and that
fact has been disclosed?

iv. Total contingent rentals actually incurred?

Has disclosure been made of future minimum lease payments as of the statement
of net position date in the aggregate and for each of the five subsequent fiscal years
and in five-year increments thereafter? (GASBS No. 38, para. 11)

Has disclosure been made of minimum sublease rentals to be received in the fulure
under noncancelable subleases? (GASBS No. 62, para. 223)

4. Is the following disclosed for sale-leaseback transactions: (GASBS No. 62, paras. 255
and 256 )

a.

A description of the terms of the transactions, including future commitments,
obligations, provisions, or circumstances that require or result in continuing
involvement of the seller-lessee?

b. If the transactions were accounted for by the deposit method or as a financing, are
the total minimum sublease rentals, if any, o be received in the future under
noncancelable subleases disclosed in the aggregate and for each of the five
succeeding years?

OTHER COMMITMENTS

1. Are the following types of commitments disclosed:

a.

Construction and other significant commitments, including encumbrances for major
funds and nonmajor funds in the aggregate, i appropriate?
(GASB Cod. Secs. 1700.127c and 2300.106k , and GASBS No. 54, para. 24)

Obligations o reduce debts or maintain working capital?
(GASBS No. 82, para, 113)

Unused letters of credit? (GASBS No. 62, para. 113)

Existence, nature, and amount of any direct or indirect guarantees of others'
indebtedness in an exchange or exchange-like transaction, even if the possibility of
loss is remote? (GASBS No. 62, paras. 109-110, and GASB Cod. Sec. C50.164 )

CONTINGENCIES

1. Are the nature and amount of an accrued loss contingency disclosed in the financial
statements if disclosure is necessary to keep the financial statements from being
misleading? (GASBS No. 62, para. 106)
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2. Ifthere is exposure {0 a loss in excess of the amount accrued or if no loss contingency
is accrued because one or both of the following conditions are nof met—(a) information
avajlable prior to issuance of the financial statements indicates that it is probable an
asset had been impaired or a liability had been incurred at the date of the financial
statermnents or (b) the amount of loss can be reasonably estimated-—but there is at least
a reasonable possibility that a loss or additional loss may have been incurred, do
disclosures indicate: (GASBS No. 10, para. 58 ; and GASBS No. 62, para. 107 )

a. Nature of contingency?

b. Estimate of possible loss or range of loss, or a statement that such estimate cannot
be made? A

3. Have contingencies that might result in gains heen adequately disclosed, but not
reflected in the accounts so as not to recognize revenue prior to its realization?
{GASBS No. 62, para. 112)

4. Has disclosure been made of loss contingencies relating to guarantees made for
outside parties, in an exchange or exchange-like transaction, including the nature and
amounts thereof? Aiso, consider disclosing, if estimable, the value of any recovery that
could be expected 1fo resultt (GASBS No. 62, para. 109 |, and
GASB Cod. Sec. C50.164)

5 Are any significant violations of finance-related legal and contractual provisions
disclosed, along with the actions iaken fo address the violations?
(GASB Cod. Sec. 1200.112)

6. For entities other than public entity risk pools, are the following disclosures made:
(GASB Cod. Sec. C50.145)

a. A description of the risks of loss to which the entity is exposed and the way(s) in
which those risks of loss are handied {for example, purchase of commercial
insurance, participation in a public entity risk pooi, risk retention)?

b. A description of significant reductions in insurance coverage from coverage in the’
prior year. by major categories of risk, and an indication of whether the amount of
settiements exceeded insurance coverage for each of the past three fiscal years?

c. If an entity participates in a risk pool, a description of the nature of the participation,
including the rights and the responsibilities of both the entity and the pool?

d. If an entity retains the risk of loss:

i.  The basis for estimating the liabilities for unpaid claims? (GASBS No. 30
requires that this disclosure include the entity’s policy of including or excluding
other incremental costs in its estimates.) (GASBS No. 30, para. 10)

ii. The carrying amount of liabilities for unpaid claims that are presented at present
vajue in the financial statements and the range of discount rates used to
discount those liabilities?

ii. The aggregate outstanding amount of claims liabilities for which annuity
contracts have been purchased in the claimants’ names and for which the
related liabilities have been removed from the statement of net position/balance
shest fannuity contracts used to settle claims for which the claimant has signed
an agreement releasing the entity from further obligation and for which the
likelihood that the pool will be required to make future payments on those
claims is remote should not be included in this disclosure)?
{QA 2015-1, Question 3.69.1)

iv. A reconciliation of changes in the aggregate liabilities for claims (including IBNR
claims) for the current fiscal year and the prior fiscal year, in the following
tabular format: (QA 2015-1, Question 3.75.1)

1} Amount of claims liabilities at the beginning of each fiscal year?

2) Incurred claims, representing the total of a provision for events of the
current fiscal year and any change (increase or decrease} in the provision
for events of prior fiscal years?

3) Payments on claims attributable to events of both the current fiscal year
and prior fiscal years?

4) Other (provide an explanation of each material item)?
(QA 2015-1, Question 3.75.2 , indicates that the removal of a liability
because of an annuity contract should be reported as an "other” item with
an explanation.)

5) Amount of claims liabilities at the end of each fiscal year?

e. Are additional or separate presentations made of the disclosures in items a.
through d. above, if aggregate disclosures are misleading?
(GASBS No. 10, para. 78 , and GASB Cod. Sec. C50.146 )
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Are Questions §.a. and b. above disclosed in the notes of separately issued
financial statements of component units that participate in their primary
government's risk management internal service fund? (GASBS No. 10, para. 79 ,
and QA 2015-1, Question 3.76.1)

i. s the fact of participation in the fund disclosed?
ii. Isthere a description of the nature of that participation?

iil. Are the rights and responsibilities of both the unit and the primary government
stated?

If an asset is impaired or a liability is incurred after the date of the financial
statements but before their issuance, is there disclosure of the following:
(GASBS No. 10, para. 80)

i.  The nature of the loss or loss contingency?

ii. An estimate of the amount or range of loss or possible loss or a staterment that
such an estimate cannot be made?

If an entity other than a pool uses an internal service fund to account for its risk
financing activities, is there note disclosure of any deficit fund balance of the
internal service fund resulting from the activities? (GASBS No. 10, para. 67 , and
GASB Cod. Sec. ©50.129)

If an entity other than a pool is insured under a retrospectively rated policy or
contract (i.e., a policy or contract in which the initial premium is adjusted based on
actual experience during the period of coverage), is there disclosure of the
following: {(GASBS No. 10, para. 74 )

. The fact that the entity is insured under a retrospectively rated policy?

ii. The fact that premiums are accrued based on the ultimate cost of the
experience to date of a group of entities?

ii. The disclosures in Questions 2.a. and b. above, with respect to losses the entity
cannot estimate from reported and unreported claims?
{GASBS No. 10, para. 73)

if an entity other than a pool participates in a public entity risk poo! in which there is
a transferring (sharing) of risk among the pool pariicipants, are the following
disclosures made;

i. The disclosures in Questions 2.a. and b. above, if the pool is allowed to make
additional assessments to its members, with respect to assessment amounts
that are probable but not reasonably estimable, or are reasonably possible?
{(GASBS No. 10, para. 69)

i. The disclosures in Questions 2.a. and b. above, if it appears that the pootl will
not be able to meet its obligations and it is probable or reasonably possible that
the entity wili be required to pay its own obligations if the pool fails?
{GASBS No. 10, para. 70)

NONEXCHANGE TRANSACTIONS

1.

1.

Are nonexchange transactions that are not recognizable because they are not
measurabie disclosed? (GASBS No. 33, para. 11)

SEGMENT REPORTING

Are the following note disclosures provided for enterprise activities required to report
segment information: (Segment information is required for identifiable activities with
outstanding debt supported by a pledged revenue stream that must be accounted for
separately as required by an exlernal party.) (GASBS No. 34, para. 122 ;
GASBS No. 37, para. 17 ; GASBS No. 63, paras. 7-8 and Appendix D ; and
GASB Cod. Sec. 2500.101)

a.
b.

Type of goods and services provided?
A condensed statement of net position:

i.  Total asseis—distinguishing between current assets, capital assets, and other
assets? {Amounts receivable from other funds or component units should be
reported separately.)

it. Total deferred outflows of resources?

fi. Total liabilities—distinguishing between current fiabiliies and long-term
Habilities? (Amounts payable to other funds or component units should be
reported separately.)

iv. Total deferred inflows of resources?
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Disclosure Made?
Yes No NA
v. Total net position—distinguishing among net investment in capitai assets,

restricted (separately reporting expendable and nonexpendable components),
and unrestricted?

c. Condensed statement of revenues, expenses, and changes in net position:
i.  Operating revenues (by major source)?

ii. Operating expenses? [Depreciation (including any amortization) should be
identified separately.]

ii. Operating income (loss)?

iv. Nonoperating revenues {expenses)—with separate reporting of major revenues
and expenses?

v. Capital contributions and additions to permanent and term endowments?
vi. Special and extraordinary items?
vii. Transfers?
viii. Change in net position?
ix. Beginhning net position?
x. Ending net position?
d. Condensed statement of cash flows:
i. Net cash provided (used) by:
1) Operating activities?
2} Noncapital financing activities?
3) Capital and related financing activities?
4} Investing activities?
ii. Beginning cash and cash equivalent balances?
iil. Ending cash and cash equivalent balances?
SUBSEQUENT EVENTS

-
1. Are subsequent events that provide evidence with raspect to conditions that did not

exist at the statement of net position date, but that arose subsequent to that date and

are essential to a user's understanding of the financial statements, adequately

disclosed? (GASBS No. 56, para. 10 ; GASBS No. 63, para. 8 ; and

GASB Cod. Sec. 2300.106e and C50.149) - . /
OTHER POSSIBLE DISCLOSURES ' I
SPECIALIZED ACCOUNTING AND REPORTING PRINCIPLES r~
Have appropriate disclosures been made for, (These specialized disclosures have been
established by GASBS No. 62, Codification of Accounting and Financial Reporting
Guidance Contained in Pre-November 30, 1989 FASB and AICPA Pronouncements {link) ,
but are not included in Part . If present, consult GASBS No. 82 or the relevant Codification
section. Paragraph references are to the paragraphs in GASBS No. 62 )
1. Broadcasters? (para. 385-388; GASB Cod. Sec. Br10) L L J
2. Cable Television Systems? (para. 389-399; GASE Cod. Sec. Cab ) _ L v
3. Foreign Currency Transactions? (para. 165-172; GASB Cod. Sec. F70) . o e
4. nsurance Entities—Other Than Public Entity Risk Pools? {para. 400-430,

GASB Cod. Sec. In3) o - e
5 Lending Activities? (para. 431-451; GASB Cod. Sec. L.30) . o 7
6. Mortgage Banking Activities? (para. 452-475; GASB Cod. Sec. L30) . L N
7. Regulated Operations? {para. 476-500; GASB Cod. Sec. Re10) L e Vi
8. Research and Development Arrangements? (para. 374-384; GASB Cod. Sec. R50 ) L . N
9. Retail Land Sales? (para. 324-330; GASB Cod. Sec. R30 ) . L »_/

PART I DISCLOSURES

Review the following list of disclosure topics for applicability to your client. Indicate either “Item Present’ or “Item
Not Present.” If the item is present, attach and complete the appropriate checklist from Part 1.
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10.
1.
12.

13.
14,
15.
16.
17.
18.
19.

20.
21
22.
23,

24,

25,
26,
27
28,
29.
30.

Accounting changes and correction of an error?
Changes in presentation of comparative statements?
Chapter 9 Bankruptcy?

Construction-type contracts—Ilong-term?
Donor-restricted endowments?

External investment pools?

Extinguishment and advance refundings of debt?
Fund raising costs?

Going concern?

Government combinations and disposals of operations?
tnvestments accounted for by the equity method?

Investments in entities that calculate the net asset value per share (or
its equivalent)?

Insurance recoveries?

Leases in financial statementis of lessors?

Municipal solid waste landfill closure and postclosure care costs?
Nonexchange financial guarantees?

Nonmonetary transactions?

On-behalf payments for fringe benefits and salaries?

Pensions—employer and nonemployer contributing entity financial
statements?

Pensions—plan financial statements?
Pledges or sales of fuiure revenues?
Pollution remediation obligations?

Postemployment benefits other than pension benefits—employer and
nonemplayer contributing entity financial statements?

Postemployment benefits other than pension benefits—plan financial
statermnents?

Securities lending transactions?

Service concession arrangements?

Tax abatements?

Termination benefits?

Troubled debt restructurings—creditors?

Troubled debt restructurings—debtors?

SUBSEQUENT PRONCUNCEMENTS ISSUED

Use the space provided below to list additional requirements as they are issued by authoritative bodies until the
checklist is revised,

S S S R S A

Pronouncement Description of Topic

]
]
]
]
I
]
]
]

ftem
Present

Item
Not
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10.
11.
12.
13.
14.
15.
16.
17.
18
19.
20.

Pronouncement

]
]
]
]
]
]
]
]
]
]
]
]
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c. A description of requirements to repay the entity that extended the guarantee?

d. The outstanding amounts, if any, required to be repaid to the entity that provided
the guarantee?

Implementation Disclosures

5.

in the year that GASBS No. 70 s first applied: (GASBS No. 70, para. 18 )

a. Have the financial statements for all prior periods presented been restated, or if
restatement is not practical, is the cumulative effect of the change reported as a
restatement of the beginning net position (or fund balance or fund net position, as
appropriate) for the earliest period restated?

b. Are the nature of the restatement and its effect disclosed?
If prior periods have not been restated, are the reasons for not restating disclosed?

d. If the requirements in Questions 2.¢., 3.c, and 4.b. for disclosure of cumulative
amounts are applied prospectively, is the date through which the cumulative
amounts are determined disclosed?

NONMONETARY TRANSACTIONS

1.

Are nonmonetary transactions disclosed adequately, including the nature of the
transactions, the basis of accounting for the assets transferred, and any related gains or
losses? (GASBS No. 62, para. 280)

ON-BEHALF PAYMENTS FOR FRINGE BENEFITS AND SALARIES

1.

Are amounts recognized by an employer government as revenues and expenditures for
on-behalf payments for fringe benefits and salaries disclosed in the notes to the
financial statements? (GASBS No. 24, para. 12)

For on-behalf payments that are contributions to a pension ptan for which the employer
government is not legally responsible, are the name of the plan that covers the
employees and the name of the entity that makes the contributions disclosed in the
notes to the financial statements of the employer government?
(GASBS No. 24, para. 12)

PENSIONS—EMPLOYER AND NONEMPLOYER CONTRIBUTING ENTITY FINANCIAL
STATEMENTS

37
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NOTE: This section shouid be completed for the financial statemenis of employers and
nenemployer contributing entities, that is, for the reporting requirements of GASBS No. 27,
Accounting for Pensions by Stafe and Local Governmental Employers (link) ; GASBS No.
68, Accounting and Financial Reporting for Pensions—an Amendment of GASB Statement
- No. 27 (link) ; GASBS No. 73, Accounting and Financial Reporting for Pensions and Related
Assets That Are Not within the Scope of GASB Staternent 68, and Amendments to Certain
Provisions of GASB Statements 67 and 68 (link} ; or GASBS No. 78, Pensions Provided
through Certain Multile-Employer Defined Benefit Pension Plans (link) . GASBS No. 73
applies when pensions are not administered through trusts or similar arrangements that
meet the specified criteria (i.e., pensions not within the scope of GASBS No. 68 ).
GASBS No. 73 has multiple effective dates. It amends certain provisions of
GASBS Nos. 67 and 68 effective for fiscal years beginning after June 15, 2015. For
pensions not within the scope of GASBS No. 68 | it supersedes all remaining requirements
in GASBS No. 27 effective for fiscal years beginning after June 15, 2018, requirements that
address financial reporting for assets accumulated for purposes of providing those pensions
are effective for fiscal years beginning after June 15, 2015. GASBS No. 78 amends
GASBS No. 68 to exclude from its scope and applicability pensions provided to employees
through a cost-sharing multiple-employer defined benefit pension plan that (1) is not a state
or local governmental pension plan, (2) is used to provide defined benefit pensions both to
employees of state or local governmental employers and to employees of nongovernmental
entities, and (3) has no predominani state or local governmentai employer (either
individually or collectively with other state or iocal governmental employers that provide
pensions through the plan). GASBS No. 78 is effective for reporting periods beginning after
December 15, 2015. (See section 903 )

Questions 1-16 should be answered if GASBS No. 27 is applicable or if neither
GASBS No. 88 nor GASBS No. 73 has been implemented. Questions 17-40 should be
answered if GASBS No. 68 is applicable and has been implemented. GASBS No. 68 |
which is effective for fiscai years beginning after June 15, 2014, with earlier implementation
encouraged, applies when pensions are administered through trusts or similar
arrangements that meet certain specific criteria. Questions 41-43 should be answered if
(GASBS No. 78 is applicable and has been implemented. Questions 44-67 should be
answered if GASBS No. 73 is applicable and has been implemented.

Do not use this section for financial statements issued by pension plans. Instead, the
section PENSIONS-—PLAN FINANCIAL STATEMENTS should be completed for the
reporting requirements of GASBS No. 25, Financial Reporting for Defined Benefit Pension
Plans and Note Disclosures for Defined Contribution Plans (link) , or GASBS No. 67,
Reporting for Pensijon Plans—an Amendment of GASB Statement No. 25 (link) (as
amended by GASBS No. 73) .

Defined Benefit Plans—Disclosures in Employer Financial Statements
(GASBS No. 27}

1. s a description of the plan disclosed, including: (GASBS Ne. 27, para. 20)

a. The name of the plan, identification of the public employee retirement sysiem
(PERS) or other entity that administers the plan, and identification of the plan as a
single-employer, agent multiple-employer, or cost-sharing multiple-employer
defined benefit pension plan?

b. A brief description of the types of benefits provided and the authority under which
benefit provisions are established or may be amended?

c. Whether the pension plan issues a stand-alone financial report or is included in the
report of a PERS or another entity and, if so, how to obtain a report?

2. Is information regarding funding policy disclosed, including: (GASBS No. 27, para. 20 ,
and GASBS No. 50, para. 7 )

a. Authority under which obligations to contribute to the plan of the plan members,
employer(s), and other contributing entities (i.e., state contributions to local
government plans) are established or may be amended?

b. Required contribution rate(s) of active plan members?

¢. Required contribution rate(s) of the employer in accordance with the funding policy,
in doliars or as a percentage of current-year covered payroll and, if applicable, legal
or contractual maximum employer contribution rates?

i, For single-employer and agent multiple-employer plans, if the required
contribution rate differs significantly from the Annual Reguired Contribution
(ARC), how the rate is determined (i.e., by statute or contract, or if the plan is
financed on a pay-as-you-go basis)?
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3,

4.

For cost-sharing multiple-employer plans, the required contributions in dollars
and the percentage of that amount contributed for the current year and each of
the preceding two years, including a description of how the required contribution
rate is determined (e.g., by statute or contract, or on an actuarially determined
basis) or that the plan is financed on a pay-as-you-go basis.

if the governmental entity participates in a single-employer or agent multiple-employer
plan, in addition to the disclosures in Questions 1 and 2, do the footnotes disclose:
(GASBS No. 27, paras. 16 and 21, and GASBS No. 50, para. 8)

a.

Annual pension cost and the dollar amount of contributions made for the current
year?

If the employer has a net pension obligation (NPQ):

The components of annual pension cost (i.e., ARC, interest on the NPQ, and
the adjustment to the ARC)?

The NPO balance at the end of the year and the increase or decrease in the
NPO?

For the current year and each of the preceding two years, annual pension cost,
percentage of annual pension cost contributed, and the NFRO at the end of the year?

information about the funded status of the plan as of the most recent valuation date,
including the:

i,
ii.
iii.
iv.

V.

Vi,

vii.

Actuarial valuation date?

Actuarial value of assets?

Actuarial accrued liability?

Total unfunded actuarial liability {or funding excess)?

Actuarial value of assets as a percentage of the actuarial accrued liability
(funded ratio)?

Annual covered payroll?

Ratio of the unfunded actuarial liability (or funding excess) to annuatl covered
payroll?

Information about actuarial methods and assumptions used in valuations on which
information about the ARC, annual pension cost, funded status, and funding
progress is based, including:

fi.

Disclosure that the required schedule of funding progress immediately following
the notes to the financial statements presents multivear trend information about
whether the actuarial value of plan assels is increasing or decreasing over time
relative to the actuarial accrued liability for henefits?

If applicable, disclosure that the projection of benefits for financial reporting
purposes does not explicitly incorporate the potential effects of legal or
contractual funding limitations?

ldentification of the actuarial methods and significant assumptions used to
determine the ARC for the current year and the information required in ltem d.,
including:

1) Actuarial cost method?
2) Method(s} used to determine the actuarial value of assets?

3) Assumptions with respect to the inflation rate, investment return, projected
salary increases, and post-retirement henefit increases and, if the economic
assumptions contemplate different rates for successive years (year-based
or setect and ultimate rates), are the initial and ultimate rates disclosed?

4) Amortization method (level dollar or level percentage of projected payroll)
and period for the most recent actuarial valuation and whether the period is
closed or open?

5} For plans using the aggregate actuarial cost method, that because the
method does not identify and separately amortize unfunded actuarial
liabilities, information about funded status and funding progress was
prepared using the entry age actuarial cost method for that purpose and is
intended to serve as a surrogate for the funded status and funding progress
of the plan?

If the governmental entity participates in a single-employer or agent multiple-employer
plan, is the following information, as of the most recent actuarial valuation and the two
preceding valuations, included as required supplementary information in the general
purpose financial statements: (GASBS No. 27, para. 22, and GASBS No. 50, para. 9)

3¢
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5.

a. Information about the funding progress of the plan, including, for each valuation the
actuarial valuation date, the actuarial vaiue of plan assets, the actuarial accrued
liability, the total unfunded actuarial liability (or funding excess), the actuarial value
of assets as a percentage of the actuariai accrued liability, the annual covered
payroll, and the ratio of the unfunded actuarial liability (or funding excess) to annual
covered payroll?

b. Factors that significantly affect the identification of trends in the amounts reported,
such as changes in benefits provided, the size and composition of the employee
group(s) covered by the plan, or the actuarial methods and assumptions used?

If the employer uses the aggregate actuarial cost method to determine the ARC:
{GASBS No. 50, para. 9)

a, Is the information in Question 4.a. prepared using the entry age actuarial cost
method and presented as RSI?

b. Does information accompanying the RSI disciose that the purpose is to provide
information that serves as a surrogate for the funding progress of the plan?

If an employer participates in a cost-sharing plan that does not issue and make publicly
available a stand-alone financial report and the plan is not inciuded in the financial
report of a PERS or another eniity {such as a plan sponsor or administrator), is the
following information presented as RSI| in the employer's financial siatements:
{GASBS No. 50, para. 10)

a. For the plan as a whole, schedules of funding progress and employer contributions,
including notes to the schedules?

b. Disclesure that the information presented relates {o the cost-sharing plan as a
whole, of which the employer is one participating employer?

c. Other information helpful for understanding the scale of the information presented
relative io the employer?

For an insured defined benefit pension plan, in which an insurance company has
unconditionally assumed the legal obligation to pay the pension benefits defined in the
employer government's pension plan, do the notes to the employer government's
financial statements disciose: (GASBS No. 27, para. 23 )

a. A description of the insured plan, including benefits provided and the authority
under which benefit provisions are established or may be amended?

h. The fact that the obligation for payment of benefits has been effectively transferred
from the empioyer to one or more insurance companies?

¢. Whether the employer has guaranteed benefits in the event the insurance company
becomes insolvent?

d. The curreni-year pension expenditures/expense and contributions or premiums
paid?

Defined Benefit Plans—Single-employer Plan Included as a Pension Trust in the
Employer Basic Financia! Statements (GASBS No. 27)

8.

10.

11.

if the employer includes a single-employer PERS in its reporting entity as a pension
trust fund, is there a single set of disclosures that avoids unnecessary duplication of
similar information? (GASBS No. 27, para. 20, footnote 15 (link} )

Is the difference between total plan assets, deferred outflows of resources, total plan
liabilities, and deferred inflows of resources, captioned “net position—restricted for
pension benefits™? (GASBS No. 63, paras. 7-8 and Appendix D )

Do the financial statements of the employer disclose the avaiiability of the stand-alone
plan report and the information required for a schedule of funding progress for the three
most recent actuarial valuations? (GASBS No. 25, para. 34 )

If the employer includes a single-employer PERS in its reporting entity as a pension
trust fund and separate financial statements are not publicly available in a stand-alone
report, are both the schedule of funding progress and schedule of employer
contributions, included in the employer's financial statements, footnotes, or required
supplementary information? (GASBS No. 25, para. 34 )

Defined Benefit Plans—Multipie-empioyer Plan Included as a Pension Trust in the
Employer Basic Financial Statements (GASBS No. 27 )

12.

13.

If the employer includes an agent multiple-employer or cost-sharing multiple-employer
PERS in its reporting entity as a pension trust fund, is there a single set of disclosures
that avoids unnecessary duplication of similar information? (GASBS No. 27, para. 20,
faotnote 15 (link) )

is the difference between total plan assets, deferred outflows of resources, total plan
liabilities, and deferred inflows of resources, captioned "net position—restricted for
pension benefits”? (GASBS No. 63, paras. 7--8 and Appendix D }
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14. When a plan’s financial statements are included in an employer's financial report (as a
pension trust fund) and the employer elects not to present the required supplementary
information in the employer's financial report, do the notes to the financial statements of
the employer disclose the avaitability and how to obtain the stand-alone plan report?
(GASBS No. 25, para. 34 )

Defined Contribution Plans—Disclosures in Employer Basic Financial Statements
{GASBS No. 27)

15. Is the following information disclosed for each defined contribution plan to which the
employer contributes: (GASBS No. 27, para. 27 )

a. Name of the plan, identification of the PERS or other entity that administers the
ptan, and identification of the plan as a defined contribution plan?

b. A brief description of the plan provisions and the authority under which they are
established or may be amended?

c. GContribution requirements of the plan members, employer, and other contributing
entities and the authority under which requirements are established or may be
amended?

d.  Contributions actually made by plan members and the employer?

Defined Contribution Plans—Included as Pension Trust in Employer Basic Financial
Statements (GASBS No. 27)

16. If the employer includes a multiple-employer PERS in its reporting entity as a pension
trust fund, is there a single set of disclosures that avoids unnecessary duplication of
similar information? (GASBS No. 27, para. 27, footnote 18 (link) )

Defined Benefit Plans—Disclosures in Employer Financial Statements
(GASBS No. 68)

17. Are the total of the employer's pension-related assets, deferred outflows of resources,
liabilities, deferred inflows of resources, and pension expensefexpendifures for the
period associated with net pension liabilities disclosed in the aggregate for all pensions
{whether provided through single-employer, agent, or cost-sharing plans), if the total
amounts are not otherwise identifiable from information in the financial statements?
{GASBS No. 68, paras. 37 and 74)

18. Is a description of the plan disclosed, including: (GASBS No. 68, paras. 40 , 43 , 76 ,
and 79 )

a. The name of the plan, identification of the public employee retirement system
{PERS) or other entity that administers the plan, and identification of the plan as a
single-emplover, agent, or cost-sharing pension plan?

b. Benefit terms, including (1) classes of employees covered; (2) types of benefits; (3)
key elements of the pension formulas; (4) terms or policies, if any, with respect to
automatic postemployment benefit changes, including automatic COLAs, and ad
hoc postemployment benefit changes, including ad hoc COLAs; and (5) the
authority under which benefit terms are established or may be amended?

c. If applicable, that the plan is closed to new entrants?

d. Contribution requirements, including (1) the basis for determining the employer's
contributions (for example, statute, contract, an actuarial basis, or some other
basis); (2) identification of the authority under which contribution reguirements of
the employer(s), nonemployer confributing entities, if any, and employees are
established or may be amended; and {3} contribution rates (in dollars or as a
percentage of covered payroll) of those entities for the reporting period?

e. The -amount of contributions recognized by the plan from the employer during the
reporting period (measured as the total of amounts recognized as additions to the
plar's fiduciary net position from actual contributions and from contributions
recoghized as current receivables), if not otherwise disclosed?

f. Whether the plan issues a stand-alone financial report or is included in the report of
a PERS or another entity and, if so, how to obtain the report?

g. If (1) a financial report that discloses information about the plan's assets, deferred
outflows of resources, liabilities, deferred inflows of resources, and fiduciary net
position is available on the Internet (as a stand-alone financial report or as a
fiduciary fund in the financial report of ancther government), (2) information is
provided about how to obtain the report, and (3) reference is made to the other
report, do the financial statements disclose the following:

i.  That the plan’s fiduciary net position has been determined on the same basis as
that used by the plan?
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19. Is

i. The plan's basis of accounting, including policies with respect to benefit
payments (including refunds of employee confributions) and the valuation of
plan investments?

iii. Information about the substance and magnitude of significant changes that
have occurred and that indicate the disclosures included in the plan's financial

report generally do not reflect the facts and circumstances at the measurement
date?

information  about the net pension liability disclosed, including:

(GASBS No. 68, paras. 4142 and 77-78)

a.

Significant assumptions and other inputs used to measure the total pension liability,
including assumptions about inflation, salary changes, and ad hoc postemployment
benefit changes (including ad hoc COLAs)?

The source of mortality assumptions (for example, the published tables on which
the assumption is based or that the assumptions are based on a study of the
experience of the covered group)?

The dates of experience studies on which significant assumptions are based?

If different rates are assumed for different periods, information about what rates are
applied to the different periods of the measurement.

information about the discount rate, including:

i.  The discount rate applied in the measurement of the total pension liability and
the change in the discount rate since the pricr measurement date, if any?

i, Assumptions made about projected cash flows into and out of the plan, such as
contributions from employer(s), nonempioyer contributing entities, and
employees?

iii. The long-term expectied rate of return on plan investments and a brief
description of how it was determined, including significant methods and
assumptions used for that purpose?

iv. If the discount rate incorporates a municipal bond rate, the municipal bond rate
used and the source of that rate?

v. The periods of projected benefit payments to which the long-term expected rate
of return and, if used, the municipal bond rate were applied to determine the
discount rate?

vi. The assumed asset allocation of the plan's portfolio, the long-term expected
real rate of refurn for each major asset class, and whether the expected rates of
return are presented as arithmetic or geometric means, if not otherwise
disclosed?

vii. Measures of the net pension liability calculated using (a) a discount rate that is
one percentage point higher than that required by
GASBS No. 68, paragraph 26 (for single-employer or agent plans), or
GASBS No. 68, paragraph 64 (for cost-sharing plans), and {b) a discount rate
that is one percentage point lower than that required by paragraph 26 (for
single-employer or agent plans) or paragraph 64 (for cost-sharing plans)?

20. Is the following disclosed for amounts payable by the employer to the plam
{GASBS No. 68, para. 122 )

a.
b.

C.

The amount of payables to the plan outstanding at the end of the reporting period?
Significant terms related to the payables?

A description of what gave rise to the payable (for example, legally required
contributions, a contractual arrangement for contributions to a cost-sharing plan
related to past service cost, or a contractual arrangement for contributions related to
a change of benefit terms enacted by an individual cost-sharing employer)?

21. For single and agent employers, is the number of covered empioyees disclosed, with
separate identification of the numbers of the following: (GASBS No. 68, para. 40 )

a.
b.

Inactive employees (or their beneficiaries) currently receiving benefits?

Inactive employees entitled to but not yet receiving benefits?

¢. Active employees?

22. For single and agent employers, do the notes provide a schedule of changes in the net
pension liability for the current period that includes the following:
(GASBS No. 68, para. 44)

a. The beginning balances of the total pension liability, the plan’s fiduciary net position,
and the net pension liability?
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The effects during the period of the following items, if applicable, on the balances in
the total pension liability, the plan's fiduciary net position, and the net pension
liability:

. Service cost?
ii. interest on the total pension liability?
ii. Changdes of benefit terms?

iv. Differences between expected and actual experience in the measurement of
the total pension liability?

v. Changes of assumptions or other inputs?

vi. Contributions from the employer?

vii. Contributions from nonemployer contributing entities?

viii. Contributions from employees?

ix. Netinvestment income?

x, Benefit payments, including refunds of employee contributions?
xi. Plan adminisirative expense?

xii. Other changes (separately identified if individually significant)?

The ending balances of the total pension liability, the plan’s fiduciary net position,
and the net pension liability?

if the employer has a special funding situation:

i. Are the disclosures in Questions a.~c. presented for the employer's collective
net pension fability?

i. Does the schedule of changes include the nonemployer contributing entities’
total proportionate share of the collective net pension hiability?

iii. Does the schedule of changes include the emplover's proportionate share of
the collective net pension liability?

23. For single and agent employers, is the following information disclosed (if applicable):
(GASBS No. 68, para. 45}

a.

The measurement date of the net pension liability, the date of the actuariat valuation
on which the total pension liability is based, and, if appiicable, that update
procedures were used to roll forward the total pension liability to the measurement
date?

Iif the employer has a special funding situation, the empioyers proportion
{percentage) of the collective net pension liability, the basis on which the proportion
was determined, and the change in the proportion since the prior measurement
date?

A brief description of the following:

i.  Changes in assumptions or other inputs that affected measurement of the total
pension liability since the prior measurement date?

i. Changes in benefit terms that affected measurement of the total pension liability
since the prior measurement date?

The following for allocated insurance contracts:

i, The amouni of benefit payments in the measurement period attributable to the
purchase of allocated insurance contracts?

i. A brief description of the benefits for which allocated insurance contracts were
purchased in the measurement period?

Hi. The fact that the obligation for the payment of benefits covered by allocated
insurance contracts has been transferred from the employer to one or more
insurance companies?

A brief description of the nature of changes between the measurement date of the
net pension liability and the employer's reporting date that are expected 10 have a
significant effect on the net pension lability, and, if known, the amount of the
expected related change in the net pension liability?

The amount of pension expense recoghized by the employer in the reporting
pericd?

The employer's balances of deferred outflows of resources and deferred inflows of
resources related to pensions, classified as follows (if applicable):

i. Differences between expected and actual experience in the measurement of
the total pension liability?
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24.

25.

it. Changes in assumptions or other inputs?
iil. The net difference between projected and actual earnings on plan investments?

iv. If the employer has a special funding situation, changes in the employer
proporiion and differences between (a) the employer's contributions (other than
those to separately finance specific liabilities of the individual employer to the
plan} and (b) the employer's proportionate share of contributions?

v. The employer's contributions made subsequent to the measurement date of the
net pension Hability?
h. A schedule that provides the following information:
i The net amount of the employer's balances of deferred ouiflows of resources

and deferred inflows of resources that will be recognized in pension expense for
each of the next five years and in the aggregate thereafter?

ii. If the employer does not have a special funding situation, the amount of the
balance of deferred outfiows of resources that will be recognized as a reduction
of the net pension liability?

fi. If the employer has a special funding situation, the amount of the balance of
deferred outflows of resources that will be included as a reduction of the
collective net pension Kability?

. The amount of revenue recognized for the support provided by nonemployer
contributing entities, if any?

If the employees of a primary government and its component units are provided with
pensions through the same single-employer or agent pension plan, do the note
disclosures in the reporting entity’s financial statements separately identify amounts
associated with the primary government (including its blended component units) and
those  associated  with its discretely presented component  units?
{GASBS No. 68, para. 39)

if the governmental entity parlicipates in a single-employer or ageni plan, is the
following RSl presenied separately for each plan: (GASBS No. 68, para. 46 ; and
GASBS No. 73, para. 119)

a. A 10-year schedule of changes in the net pension liability, determined as of the
measurement date, that separately presents the information required by Question
22 for each year?

b. If the employer does not have a special funding situation, a 10-year schedule
presenting the following information for each year, determined as of the
measuremeant date:

{.  The total pension liability?

ii. The plan’s fiduciary net position?

iii. The net pension liability?

iv. The plan's fiduciary net position as a percentage of the total pension liability?
v. The covered-employee payroll?

vi. The net pension liability as a percentage of covered-employee payroli?

c. If the employer has a special funding situation, the following information about the
collective net pension liability for each year, determined as of the measurement
date:

i. The total pension liability?
ii. The pian’s fiduciary net position?
ii. The collective net pension liability?

iv. The nonemployer contributing entities’ total proportionate share (amount) of the
collective net pension liability?

v. The employer's proportionate share (amount) of the collective net pension
fiability?

vi. The covered-employee payroli?

vil. The employer's proportionate share (amount) of the coilective net pension
liability as a percentage of covered-employee payroll?

viii. The plan’s fiduciary net position as a percentage of the total pension liability?

d. If an actuarially determined contribution is calculated, a 10-year schedule
presenting the following for each year, determined as of the employer's most recent
fiscal year end:
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i If GASBS No. 73 has not been implemented, the employer's actuarially
determined contribution (excluding any amounts to separately finance specific
liabilities of the employer to the plan)?

ii. If GASBS No. 73 has been implemented, the employer's actuarially determined
contribution (excluding amounts, if any, associated with payables to the pension
plan that arose in a prior fiscal year and those associated with separately
financed specific liabilities of the individual employer to the plan)?

iii. The amount of contributions recognized by the pian in relation to the actuarially
determined contribution of the employer (including only amounts recognized as
additions to the plan's fiduciary net position during the employer's fiscal year
that resulted from actual contributions and from contributions recognized by the
plan as current receivables)?

iv. The difference between the employer's actuarially determined contribution and
the amount of contributions recognized by the plan in relation to the employer’s
actuarially determined contribution?

v. The covered-employee payroli?

vi. The amount of contributions recognized by the plan in relation to the employer’s
actuarially determined contribution as a percentage of covered-employee
payroll?

If the employer's contribution requirements are statutorily or contractually
established instead of being actuarially calculated, a 10-year schedule presenting
the information in Question d., based on the statutorily or contractually required
employer cantribution?

26. If the governmental entity participates in a single-employer or agent plan, do notes fo
the RS/ disclose the following: (GASBS No. 68, para. 47 )

27.

a.

Significant methods and assumptions used in calculating the actuarially determined
calculations?

For each RSt schedule, information about factors that significantly affect trends in
the amounis reported (for example, changes in benefit terms, the size or
composition of the population covered by the benefit terms, or assumptions used)?

If the governmental entity participates in a cost-sharing plan, is the following addiional
information disclosed: (GASBS No. 68, para. 80)

a
b.

The employer's proportionate share (amount) of the collective net pension liability?
If an employer has a special funding situation, the following information:

i. The portion of the nonemployer contributing entities’ total proportionate share
{amount) of the collective net pension liability that is associated with the
employer?

ii. The total of the employer’s proportionate share (amount) of the collective net
pension liability and the portion of the nonemployer contributing entities’ total
proportionate share of the collective net pension liability that is associated with
the employer?

The employer's proportion (percentage) of the collective net pension liability, the
basis on which its proportion was determined, and the change in the proportion
since the prior measurement date?

The measurement date of the collective net pension liability, the date of the
actuarial valuation on which the total pension liability is based, and, if applicable,
the fact that update procedures were used to roll forward the total pension liability to
the measurement dafe?

Changes in assumptions or other inputs that affected measurement of the total
pension liability since the prior measurement date?

Changes in benefit terms that affected measurement of the total pension liability
since the prior measurement date?

The nature of changes between the measurement date of the collective net pension
liability and the employer's reporting date that are expected to have a significant
effect on the employer's proportionate share of the collective net pension liability,
and, if known, the amount of the expected related change in the employer's
proportionate share of the collective net pension Hability?

The amount of pension expense recognized by the employer in the reporting
period?

The employer's balances of deferred outflows of resources and deferred inflows of
resources related to pensions, classified as foliows, if applicable:

i.  Differences between expected and actual experience in the measurement of
the total pension liability?
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k.

i. Changes of assumptions or other inputs?
iii. Net difference between projected and actual earnings on plan investments?

iv. Changes in the employer's proportion and differences between the empioyer's
contributions (other than those to separately finance specific liabilities of the
individual employer to the plan) and the employer's proportionate share of
contributions?

v. The employer's contributions to the plan subsequent to the measurement date
of the collective net pension liability?

A schedule presenting the following:

. The net amount of the employer's balances of deferred outflows of resources
and deferred inflows of resources that will be recognized in the employer's
pension expense for each of the subsequent five years and in the aggregate
thereafter?

ii. The amount of the employer's balance of deferred outflows of resources that
will be included as a reduction of the collective net pension liability?

The amount of revenue recognized for the support provided by nonemployer
contributing entities, if any?

28. If the governmental entity participates in a cost-sharing plan, is the foliowing RSI

presented separately for each plan. (GASBS No. 68, para. 81

;. and

GASBS No. 73, para. 119)

a.

if the employer does not have a special funding situation, a 10-year schedule
presenting the following for each year, determined as of the measurement date:

i. The employer's proportion (percentage) of the collective net pension liability?

i. The employer's proportionate share {amount) of the collective net pension
fability?

iii. The employer's covered-employee payroll?

iv. The employer's proportionate share {(amount) of the coliective net pension
liability as a percentage of the employer's covered-employee payroli?

v. The plan's fiduciary net position as a percentage of the total pension liability?

If the employer has a special funding situation, a 10-year schedule presenting the
foflowing for each year, determined as of the measurement date:

i.  The employer's proportion {percentage) of the collective net pension tiability?

ii. The employer's proportionate share (amount) of the collective net pension
tiability?
iii. The portion of the nonempioyer contributing entities’ total proportionate share

{amount} of the collective net pension liability that is associated with the
employer?

iv. The total of (2) and (3)7
v. The employer's covered-employee payroll?

vi. The employer's proportionate share (amount) of the collective net pension
liability as a percentage of the employer's covered-employee payroll?

vil. The plan’s fiduciary net position as a percentage of the total pension liability?

If the employer's contribution requirements are statutorily or contractually
established, a 10-year schedule presenting the following for each year, determined
as of the employer's most recent fiscal year end:

i. If GASBS No. 73 has not been implemented, the statutorily or contractually
required employer contribution (excluding any amounts to separately finance
specific liabilities of the individual employer to the plan)?

ii. if GASBS No. 73 has been implemented, the statutorily or contractually
required employer contribution (excluding amounts, if any, associated with
payables to the pension plan that arose in a prior fiscal year and those
associated with separately financed specific liabilities of the individual employer
to the plan)?

iii. The amount of contributions recognized by the plan in refation io the statutorily
or contractually required employer contribution (including only amounts
recognized as additions to the plan's fiduciary net position during the
employer's fiscal year that resulted from actual contributions and from
contributions recognized by the plan as current receivables)?
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iv. The difference between the statutorily or contractually required employer
contribution and the amount of contributions recognized by the plan in relation
to the statutorily or contractually required employer contribution?

v. The employer's covered-employee payroll?

vi. The amount of contributions recognized by the plan in relation to the statutorily
or contractually reguired employer contribution as a perceniage of the
employer's covered-employee payroll?

29. If the governmemial entity participates in a cost-sharing plan, do notes to the RS
disclose information about factors that significantly affect trends in the amounts reported
(for example, changes in benefit terms, the size or composition of the population
coverad by the benefit terms, or the assumptions used)? (GASBS No. 68, para. 82)

Defined Benefit Plans—Disclosures in Nonemployer Contributing Entity Financial
Statements {GASBS No. 68 )

30. For a governmental nonemployer contributing entity that recognizes a substantial
proportion of the collective net pension liability, is the following disclosed:
(GASBS No. 88, paras 108-112)

a.

b.

The information in Questions 18 a-f. made relative to the governmental
nonemployer contributing entity?

The information in Questions 19 a.—e. made relative to the governmental
nonemployer contributing entity?

31. For a governmental nonemployer contributing entity that recognizes a substantial
proportion of the collective net pension Hability, is the following additional information
disclosed. {(GASBS No. 68, para. 113)

a.

The governmental nonemployer contributing entity’s proportionate share (amount)
of the collective net pension lability, its proportion {percentage) of the collective net
pension liability, the basis on which its proportion was determined, and the change
in the proportion since the prior measurement date?

The measurement date of the collective net pension liability, the date of the
actuarial valuation on which the total pension tliability is based, and, if applicable,
the fact that update procedures were used to rofl forward the total pension liability to
the measurement date?

Changes in assumptions or other inputs that affected measurement of the total
pension fiability since the prior measurement date?

Changes in benefit terms that affected measurement of the total pension liability
since the prior measurement date?

The nature of changes between the measurement date of the collective net pension
liabifity and the governmental nonemployer contributing entity’s reporting date that
are expected to have a significant effect on the governmental nonemployer
contributing entity’s proportionate share of the collective net pension liability, and, if
known, the amount of the expected related change in the governmental
nonemployer confributing entity’s proporiionate share of the collective net pension
liability?

The amount of expense recognized by the governmental nonemployer contributing
entity in the reporting period as a result of the special funding situation?

The governmental nonemployer contributing entity’s balances of deferred outflows
of resources and deferred inflows of resources as a result of the special funding
situation, classified as follows, if applicable;

i. Differences between expected and actual experience in the measurement of
the total pension liability?

il. Changes in assumptions or other inputs?
iii. Netdifference between projected and actual earnings on plan investments?

iv. Changes in the governmental nonempiloyer contributing entity’s proportion and
differences between the governmental nonemployer contributing entity’s
contributions (other than those to separately finance specific liabilities of the
individual nonemployer contributing entity to the plan) and the governmental
nonemployer contributing entity’s propartionate share of contributions?

v. The governmental nonemployer contributing entity's contributions to the plan
subsequent to the measurement date of the collective net pension liability?

A schedule presenting the following:
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i.  The net amount of the governmental nonemployer contributing entity's balances
of deferred outflows of resources and deferred inflows of resources that will be
recognized in the governmental nonemployer contributing entity's expense for
each of the subsequent five years and in the aggregate thereafter?

ii. The amount of the governmental nonemployer contributing entity's balance of
deferred outfiows of resources that will be included as a reduction of the
collective net pension liability?

32. For a governmental nonemployer coniributing entity that recognizes a substantial
proportion of the collective net pension liability, is the foliowing RSI presented
separately for each plan: (GASBS No. 68, para. 114 ; and GASBS No. 73, para. 119)

a.

10-year schedule presenting the following for each year, determined as of the
measurement date:

. The governmental nonemployer contributing entity’s proportion (percentage) of
the collective net pension liability?

i. The governmental nonemployer contributing entity's proportionate share
{amount) of the collective net pension liabiity?

. The plan’s fiduciary net position as a percentage of the total pension liability?

if the governmental nonemployer contributing entity's contribution requirements are
statutorily or contractually established, a 10-year schedule presenting the following
for each year, delermined as of the governmental nonemployer contributing entity's
most recent fiscal year end;

i. 1f GASBS No. 73 has not been implemented, the governmental nonemployer
contributing entity's statutorily or contractually required contribution {excluding
any amounts to separately finance specific liabilities of the individual
governmental nonemployer contributing entity to the plan)?

H. If GASBS No. 73 has been implemented, the governmental nonemployer
contributing entity's statutorily or confractually required contribution {(excluding
amounts, if any, associated with payables to the pension plan that arose in a
prior fiscal year and those associated with separately financed specific liabilities
of the individual governmental nonemployer contributing entity to the plan)?

iiil. The amount of contributions recognized by the plan in relation fo the
governmental nonemployer contributing entity’s statutorily or coniractually
required contribution (including only amounts recognized as additions to the
ptan’s fiduciary net position during the governmental nonemployer contributing
entity's fiscal year that resulted from actual contributions and from contributions
recognized by the plan as current receivables)?

iv. The difference between the governmental nonemployer contributing entity’s
statutorily or contractually required contribution and the amount of contributions
recognized by the plan in relation to the governmental nonemployer contributing
entity's statutorily or contractually required contribution?

33. For a governmental nonemployer contributing entity that recognizes a substantial
propartion of the collective net pension liability, do notes to the RSI disclose information
about factors that significantly affect trends in the amounts reported (for example,
changes in benefit terms, the size or composition of the population covered by the
benefit terms, or the assumptions used)? (GASBS No. 68, para. 115)

34,

For a governmental nonemployer contributing entity that recognizes a fess-than-
substantial proportion of the collective net pension liability, are the following disclosed:
(GASBS No. 68, para. 116 )

a.

b.

The name of the plan, identification of the PERS or other entity that administers the
plan, and identification of the plan as a single-employer, agent, or cost-sharing
pension pian?

The basis for determining the governmental nonemployer contributing entity’s
contributions to the plan {for example, statute, contract, an actuarial basis, or some
other manner), identification of the authority under which the governmental
nonemployer contributing entity's contribution requirements are established or may
be amended, and the amount of contributions recognized by the pension plan from
the governmental nonemployer contributing entity during the reporting period
(measured as the total of amounts recognized as additions to the pension plan’s
fiduciary net position resulting from actual contributions and from contributions
recognized by the pian as current receivables)?

The governmental nonemployer contributing entity's proportionate share (amount)
of the collective net pension liability, its proportion (percentage) of the collective net
pension liability, the basis on which its proportion was determined, and the change,
if any, in its proportion since the prior measurement date?
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d.

The amount of expense recognized by the governmental nonemployer contributing
entity in the reporting period and its balances of deferred outflows of resources and
deferred inflows of resources as a result of the special funding situation?

35. For a governmental nonemployer contributing entity that recognizes a less-than-
substantial proportion of the collective net pension liability, does RSI include a 10-year
schedule presenting the following for each year, determined as of the measurement
date: (GASBS No. 68, para. 117 )

a.

The governmental nonemployer contributing entity’s proportionate share (amount)
of the collective net pension liability?

The amount of contributions to the plan from the governmental nonemployer
contributing entity?

36. For all governmental nonempioyer contributing entities, do the notes to the financial
statements disciose the following: (GASBS No. 68, para. 122)

a.

b.

c.

The amount of payables to a defined benefit pension plan outstanding at the end of
the reporting period?

Significant terms related to the payables?

A description of what gave rise to the payable (for example, legally required
contributions, a contractual arrangement for contributions to a cost-sharing pension
plan related to past service cost, or a contractual arrangement for contributions
related to a change of benefit terms enacted by an individual cost-sharing
employer)?

Defined Contribution Plans—Disclosures in Employer Financial Statements
{GASBS No. 68 )

37. Is the following information disciosed for each defined contribution plan to which the
employer is required to contribute: (GASBS No. 68, para. 126 )

a.

Name of the plan, identification of the PERS or other entity that administers the
plan, and identification of the plan as a defined contribution plan?

Benefit terms (including any terms related to vesting and forfeitures and the policy
related to the use of forfeited amounts) and the authority under which they are
established or may be amended?

Contribution (or crediting) rates (in dollars or as a percentage of salary) for
employees, the employer, and nonemployer contributing entities, if any, and the
authority under which the rates are established or may be amended?

The amount of pension expense recognized by the employer in the reporting
period?

The amount of forfeitures reflected in pension expense recognized by the employer
in the reporting period?

The amount of the employer's liability outstanding at the end of the period, if
applicable?

Defined Contribution Plans—Disclosures in Nonemployer Contributing Entity
Financial Statements (GASBS No. 68 )

38. For governmental nonemployer contributing entities, do the notes to the financial
statements disclose the following information about each defined contribution pension
plan to which it is required to contribute: (GASBS No. 68, paras. 132 , 133, and 135)

a.

b.

Name of the plan, identification of the PERS or other entily that administers the
plan, and identification of the plan as a defined contribution plan?

The amount of expense recognized by the governmental nonemployer contributing
entity in the reporting period as a result of s requirement to contribute to the plan
and the amount, if any, of the governmental nonemployer contributing entity's
liability outstanding at the end of the period?

39. For each defined contribution pension plan to which a governmental nonemployer
contributing entity is reguired to contribute a substantial proportion of the total
contributions, is the following disclosed: (GASBS No. 68, para. 132)

a.

Name of the plan, identification of the PERS or other entily that administers the
pension plan, and ideniification of the plan as a defined contribution plan?

Benefit terms (including any terms related to vesting and forfeitures and the policy
related to the use of forfeited amounts) and the authority under which they are
established or may be amended?

Contribution (or crediting) rates (in dollars or as a percentage of salary) for
employees, the employer, and nonemployer contributing entities, if any, and the
authority under which those rates are established or may be amended?
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The amount of expense recognized by the governmental nonemployer contributing
entity in the reporting period as a result of the special funding situation, the amount
of forfeitures reflected in expense recognized by the governmental nonemployer
contributing entity, and the proportion of the total pension expense for pensions
provided through the pension plan that is represented by the govemmental
nonemployer contributing entity's expense?

The amount of the governmental nonemployer contributing entity’s lability resulting
from the special funding situation outstanding at the end of the period, if any?

40. For each defined contribution pension pian to which a governmental nonemployer
contributing entity is required to contribute a less-than-substantial proportion of the total
confributions, is the following disclosed: (GASBS No. 68, para. 133)

a.

Name of the plan, identification of the PERS or other entity that administers the
pension plan, and identification of the plan as a defined contribution plan?

Contribution {or crediting) rates (in dollars or as a percentage of salary) for the
governmental nonemployer contributing entity, and the authority under which those
rates are established or may be amended?

The amount of expense recognized by the governmental nonempioyer contributing
entity in the reporting period as a result of the special funding situation and the
proportion of the total pension expense for pensions provided through the pension
plan that is represenied by the governmental nonemployer contributing entity's
expense?

Cost-sharing Defined Benefit Plans—Disclosures in Employer Financial Statements
(GASBS No.78)

41. For each cost-sharing multiple-employer defined benefit pension plan subject to
GASBS No. 78 , is the following disclosed: {GASBS No. 78, para. 8 )

a. Name of the pian, identification of the eniity that administers the plan, and
identification of the plan as a cost-sharing pension plan that (1) is not a state or
local governmental pension plan, {2} is used to provide defined benefit pensions
both o employees of state or local governmental employers and to employees of
employers that are not state or local governmental employers, and (3) has no
predominant state or local governmental employer (gither individually or collectively
with other state or local governmental employers that provide pensions through the
ptan)?

b. Whether the plan issues a publicly available financial report and, if so, how to obtain
it?

c. A brief description of the benefit terms, including:

i, The number of the government's employees covered?

it. The types of benefits provided?

iii. The authority under which benefit terms are established or may be amended?

d. A brief description of contribution requirements, including:

i. The basis for determining the employer’s contributions to the plan (for example,
determined pursuant to a collective-bargaining agreement)?

ii. Identification of the authority under which contribution requirements of the
empiloyer and its employees are established or may be amended?

fi. The required contribution rates of the employer and its employees for the
reporting period?

iv. The dollar amount of the employer's required contributions for the reporting
period?

v. The expiration date(s) of any collective-bargaining agreement(s) that require
contributions to the plan?

vi. A description of any minimum contributions required for future periods by
collective-bargaining agreement(s), statutory obligations, or other contractual
obligations, if applicabie?

vii. Whether the employer is subject to any provisions regarding withdrawal from
the plan?

e. The following information about the employer's payabiles, if any:

i. The balance of payables, if not otherwise identifiable?

i. Significant terms related to the payables?

ii. A description of what gave rise fo the payables (for example, required
contributions to the plan or a contractual arrangement for contributions o the
plan related to past service upon entrance into the arrangement)?
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42.

43.

Is a schedule of the employer's required contributions for each of the 10 most recent
fiscal years presented as RS that separately identifies amounts associated with each
pension plan? (GASBS No. 78, para. 9)

Do notes to the RSI disclose information about factors that significantly affect trends in
the amounts reported (for example, changes in the size of the population covered by
the benefit terms or changes in required contribution rates)? (GASBS No. 78, para. 10)

Defined Benefit Plans—Disclosures in Employer Financial Statements
(GASBS No.73)

44,

45.

46.

47,

Are the total of the employer's pension liabilities, net pension assets, deferred outflows
of resources and deferred inflows of resources related to pensions, and pension
expense/expenditures for the period associated with defined benefit pension liabilities to
employees, as applicable, disclosed in the aggregate for all pensions, if the total
amounts are not otherwise identifiable from information in the financial statements?
{GASBS No. 73, para. 38)

Is a description of the plan disclosed, including: (GASBS No. 73, para. 41)

a. The name of the plan, identification of the public employee retirement system
(PERS) or other entity that administers the plan, and identification of the plan as a
single-employer or multiple-employer defined benefit pension plan?

b. Benefit terms, including (1) classes of employees covered; (2) types of benefits; (3)
key elements of the pension formulas; (4) terms or policies, if any, with respect to
automatic postemployment benefit changes, including automatic COLAs, and ad
hoc postemployment benefit changes, including ad hoc COLAs; and (5) the
authority under which benefit terms are established or may be amended?

if applicable, that the plan is closed to new entrants?

d. The number of employees covered by the benefit terms, separately identifying
numbers of (1) inactive employees currently receiving benefit payments, (2) inactive
employees entitled to but not yet receiving benefit payments, and (3) active
employees?

e. The fact that there are no assets accumulated in a trust that meets the criteria in
GASBS No. 73, paragraph 4 7

f. If pensions are provided through a pension plan administered through a trust that
does not meet the criteria in GASBS No. 73, paragraph 4 | is each criterion the frust
does not meet disclosed?

g. Identification of the authority under which requirements for the employer and
nonemployer contributing entities, if any, to pay pensions as the benefits come due
are established or may be amended?

h. The amount paid by the employer for pensions as the benefits came due during the
reporting period, if not otherwise disclosed?

Is information about the total pension liability disclosed, including:
(GASBS No. 73, para. 42)

a. Significant assumptions and other inputs used to measure the total pension liability,
including assumptions about inflation, salary changes, and ad hoc postemployment
benefit changes {including ad hoc COLAs)?

b. The source of mortality assumptions (for example, the published tables on which
the assumptions are based or that the assumptions are based on a study of the
experience of the covered group)?

€. The dates of experience studies on which significant assumptions are based?

d. For all significant assumptions, if different rates are assumed for different periods,
information about what rates are applied to the different periods of the
measurement.

e. Information about the discount rate, including:

i.  The discount rate applied in the measurement of the total pension liability and
the source of that rate?

ii. Measures of the total pension liability (or, if the employer has a special funding
situation, the employer's proportionate share of the total pension liability)
calculated using (a) a discount rate that is one percentage point higher than that
required by GASBS No. 73, paragraph 31, and (b) a discount rate that is one
percentage point lower than that required by paragraph 31 ?

Do the notes provide a schedule of changes in the total pension liability for the current
reporting period that includes the following: (GASBS No. 73, para. 43 )

a. The beginning balance of the iotal pension Liability?
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b. The effects during the period of the following items, if applicable, on the total
pension liability:
. Service cost?
ii. Interest on the total pension liability?
iii. Changes of benefit terms?

iv. Differences between expected and actual experience in the measurement of
the tofal pension liability?

v. Changes of assumptions or other inputs?

vi. Benefit payments?

vii. Other changes (separately identified if individually significant)?
c. The ending balance of the total pension liability?
d. Ifthe employer has a special funding situation:

i. Does the schedule of changes include the nonemployer contributing entities'
total proportionate share of the total pension liability?

i. Does the schedule of changes include the employer's proportionate share of
the total pension liability?

48. is the following information disclosed (if applicable): (GASBS No. 73, para. 44 )

a. The measurement date of the total pension liability, the date of the actuarial
valuation on which the total pension Hability is based, and, if applicable, that update
procedures were used to roll forward the total pension liability to the measurement
date?

b. If the employer has a special funding situation, the employer's proportion
{percentage) of the total pension liability, the basis on which its proportion was
determined, and the change in its proportion since the prior measurement date?

¢. A brief description of the following:

i. Changes in assumptions or other inputs that affected measurement of the total
pension liability since the prior measurement date?

ii. Changes in benefit terms that affected measurement of the total pension liability
since the prior measurement date?

d. The following for allocated insurance contracts:

i. The amount of benefit payments in the measurement period aftributable to the
purchase of allocated insurance contracts?

ii. A brief description of the benefits for which allocated insurance contracts were
purchased in the measurement period?

iit. The fact that the obligation for the payment of benefits covered by allocated
insurance contracts has been transferred from the employer to one or more
insurance companies?

e. A brief description of the nature of changes between the measurement date of the
total pension liabitity and the employer's reporting date that are expected to have a
significant effect on the total pension liability {(or, if the employer has a special
funding situation, on the employer's proportionate share of the total pension
liability), and, if known, the amount of the expected related change in the total
pension liability (or, if the employer has a special funding situation, on the
employer's proportionate share of the total pension liability)?

f. The amount of pension expense recognized by the employer in the reporting
period?

g. The employer's balances of deferred outflows of resources and deferred inflows of
resources related to pensions, classified as follows (if applicable):

i. Differences between expected and actual experience in the measurement of
the total pension liability?

ii. Changes in assumptions or other inputs?

i. If the employer has a special funding situation, changes in the employer's
proportion and differences between (a) the amounts paid by the employer for
pensions as the benefits came due and (b) the employer’s proportionate share
of the total of certain amounts paid by the employer and nonemployer
contributing entities for pensions as the benefits came due?

iv. Amounts associated with transactions subsequent to the measurement date of
the total pension liability?

h. A schedule that provides the following information:
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i.

i, The net amount of the employer's balances of deferred outflows of resources
and deferred inflows of resources that will be recognized in the empioyer's
pension expense for each of the next five years and in the aggregate
thereafter?

ii. If the employer does not have a special funding situation, the amount of the
employer's balance of deferred outflows of resources that will be recognized as
a reduction of the total pension kability?

jii. If the employer has a special funding situation, the amount of the employer's
balance of deferred outflows of resources that will be included as a reduction of
the total pension liability?

The amount of revenue recognhized for the support provided by nonemployer
contributing entities, if any?

49. Is the following RS presented separately for each plan through which pensions are
provided: (GASBS No. 73, para. 45)

a.

A 10-year schedule of changes in the total pension liability, determined as of the
measurement date, that separately presents the information required by Question
44 for each year?

if the employer does not have a special funding situation, a 10-year scheduie
presenting the following information for each year, determined as of the
measurement date: '

i.  The total pension liability?
ii. The covered-employee payroll?
ii. The total pension liability as a percentage of covered-employee payrolt?

If the employer has a special funding situation, the following information about the
total pension liability for each year, determined as of the measurement date:

i.  The total pension liability?

fi. The nonemployer contributing eniilies’ fotal proportionate share {amount) of the
total liability?

iil. The employer's preportionate share (amount) of the total pension liability?
iv. The covered-employee payroll?

v. The employer's proportionate share (amount) of the total pension liability as a
percentage of covered-employee payroll?

50. Do notes to the RS! disclose the following: (GASBS No. 73, para. 46 )

a.

The fact that there are no assets accumulated in a trust that meets the criteria in
GASBS No. 73, paragraph 4 , to pay related benefits?

For each RSI schedule, information about factors that significantly affect trends in
the amounts reported (for example, changes in benefit terms, the size or
composition of the population covered by the benefit terms, or the use of different
assumptions)?

Defined Benefit Plans—Disclosures in Stand-alone Financial Statements of Primary
Governments and Component Units That Provide Pensions through the Same Plan
(GASBS No.73)

51. Are the total of the government's pension liabilities, net pension assets, deferred
outflows of resources and deferred inflows of resources relaied to pensions, and
pension expense/expenditures for the period associated with defined benefit pension
liabilities to employees, as applicable, disclosed in the aggregate for all pensions, if the
totat amounts are not otherwise identifiable from information in the financial statements?
(GASBS No. 73, para. 61)

52. Is a description of the plan disclosed, including: {(GASBS No. 73, para. 63)

a.

The name of the plan, identification of the public employee retirement system
(PERS) or other entity that administers the plan, and identification of the plan as a
single-employer or multiple-employer defined benefit pension plan?

Benefit terms, including (1) classes of employees covered; (2) types of benefits; (3)
key elements of the pension formulas; (4) terms or policies, if any, with respect to
automatic postemployment benefit changes, including automatic COLAs, and ad
hoc postemployment benefit changes, including ad hoc COLAs;, and (5) the
authority under which benefit ferms are established or may be amended?

if applicable, that the plan is closed to new entranis?

The fact that there are no assets accumulated in a trust that meets the criteria in
GASBS No. 73, paragraph 4 ?
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e. If pensions are provided through a pension pian administered through a trust and
that trust does not meet the criteria in GASBS No. 73, paragraph 4 , is each
criterion that the trust does not meet disclosed?

f.  ldentification of the authority under which requiremenis for the government and

nonemployer contributing entities to pay pensions as the benefits come due are
established or may be amended?

g. The amount paid by the government for pensions as the benefits came due during
the reporting peried, if not otherwise disclosed?

53. Is information about the total collective pension liability disclosed, including:
{GASBS No. 73, para. 64 )

a. Significant assumptions and other inputs used fo measure the collective total
pension liability, including assumptions about inflation, salary changes, and ad hoc
postemployment benefit changes (including ad hoc COLAs)?

b. The source of mortality assumptions (for example, the published tables on which
the assumptions are based or that the assumptions are based on a study of the
experience of the covered group)?

¢. The dates of experience studies on which significant assumptions are based?

d. For all significant assumptions, if different rates are assumed for different periods,
information about what rates are -applied io the different periods of the
measurement?

e. Information about the discount rate, including:

. The discount rate applied in the measurement of the collective total pension
liability and the source of that rate?

i. Measures of the government's proportionate share of the collective total
pension liability calculated using (a) a discount rate that is one percentage point
higher than that required by GASBS No. 73, paragraph 31, and (b) a discount
rate that is one percentage point lower than that required by paragraph 317

54. 1s the following information disclosed (if applicable). (GASBS No. 73, para. 65 )

a. The government's proportionate share (amount) of the collective total pension
liability and, if the government has a special funding situation, (1) the portion of the
nonemployer confributing entities’ total proportionate share (amount) of the
collective total pension liability that is associated with the government and (2) the
total of the government's proportionate share (amount) of the colleclive total
pension liability and the portion of the nonemployer contributing entities’ total
proportionate share of the collective total pension liability that is associated with the
government?

b. The government's proportion (percentage) of the collective fotal pension liability, the
basis on which its proportion was determined, and the change in its proportion since
the prior measuremeni date?

¢. The measurement date of the collective total pension liability, the date of the
actuarial valuation on which the collective fotal pension liabifity is based, and, if
applicable, the fact that update procedures were used to roll forward the collective
totai pension liability to the measurement date?

d. A brief description of the following:

i. Changes in assumptions or other inputs that affected measurement of the
collective total pension liability since the prior measurement date?

ii. Changes in benefit terms that affected measurement of the collective total
pension fiability since the prior measurement date?

ii. The nature of changes between the measurement date of the collective total
pension liability and the government’s reporting date that are expected to have
a significant effect on the government's proportionate share of the collective
total pension liability, and, if known, the amount of the expected related change
in the government's proportionate share of the collective total pension liability?

e. The amount of pension expense recognized by the government in the reporting
period?

f.  The government's balances of deferred outflows of resources and deferred inflows
of resources related to pensions, classified as follows (if applicable).

i. Differences between expected and actual experience in the measurement of
the collective total pension liability?

ii. Changes in assumptions or other inputs?
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ii. Changes in the government's proportion and differences between (a) the
amounts paid by the government for pensions as the benefits came due and (b)
the government's praoportionate share of the total of certain payments by all
entities that make benefit payments?

iv. Amounts associated with transactions subsequent to the measurement date of
the collective total pension liability?

A schedule that provides the following information:

i.  The net amount of the government's balances of deferred outflows of resources
and deferred inflows of resources that will be recognized in the government's
expense for each of the next five years and in the aggregate thereafter?

ii. The amount of the government’s balance of deferred outflows of resources that
will be included as a reduction of the collective total pension liability?

The amount of revenue recognized for the support provided by nonemployer
contributing entities?

55. Is the following RSI presented separately for each defined benefit pension plan in which
the government participates: (GASBS No. 73, para. 66 )

a.

If the government does not have a special funding situation, a 10-year schedule
presenting the following information, determined as of the measurement date of the
collective total pension liability:

.  The government's proportion (percentage) of the collective total pension
Hability?

it. The government's proportionate share (amount) of the collective total pension
tabifity?

iit. The government's covered-employee payroli?

iv. The government’s proportionate share (amount) of the collective total pension
liability as a percentage of the government’s covered-employee payroli?

if the government has a special funding situation, a 10-year schedule presenting the
following information, determined as of the measurement date of the collective total
pension liability:

. The government's proportion (percentage) of the collective total pension
liability?

ii. The government's proportionate share (amount) of the collective total pension
liability?

fi. The portion of the nonemployer contributing entities' total proportionate share
(amount) of the collective total pension liability that is associated with the
government?

iv. The total of (2) and (3)?
v. The government's covered-employee payroli?

vi. The government's proportionate share (amount) of the collective total pension
liability as a percentage of the government's covered-employee payroll?

56. Do notes to the RS disclose the following: (GASBS No. 73, para. 687 )

a.

The fact that there are no assets accumulated in a trust that meets the criteria in
GASBS No. 73, paragraph 4 | to pay related benefits?

Information about factors that significantly affect trends in the amounts reported (for
exampie, changes of benefit terms, changes in the size or composition of the
population covered by the benefit terms, or the use of different assumptions)?

Defined Benefit Plans—Disclosures in Nonempioyer Contributing Entity Financial
Statements {GASBS No. 73)

57. For a governmental nonemployer contributing entity that recognizes a substantial
proportion of the collective total pension liability, is the following disclosed:
(GASBS No. 73, para. 90 )

a.

C.

The name of the plan, identification of the public employee retirement system
(PERS) or other entity that administers the plan, and identification of the plan as a
single-emplayer or muitiple-employer defined benefit pension plan?

Benefit terms, including (1) classes of employees covered; (2) types of benefits; (3)
key elements of the pension formulas; (4) terms or policies, if any, with respect to
automatic postemployment benefit changes, including automatic COLAs, and ad
hoc postemployment benefit changes, including ad hoc COLAs; and (5) the
authority under which benefit terms are established or may be amended?

If applicable, that the plan is closed to new entrants?
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d. The fact that there are no assets accumulated in a trust that meets the criteria in
GASBS No. 73, paragraph 4 ?

e. If pensions are provided through & pension plan administered through a trust that
does not meet the criteria in GASBS No. 73, paragraph 4 , is each criterion the trust
does not meet disclosed?

f.  identification of the authority under which requirements for the employer and

nonemployer contributing entities to pay pensions as the benefits come due are
established or may be amended?

g. The amount paid by the governmental nonemployer contributing entity for pensions
as the benefits came due during the reporting period, if not otherwise disclosed?

58. For a governmental nonemployer contributing entity that recognizes a substantial
proportion of the collective total pension liability, is the following information about the
coliective total pension liability disclosed: (GASBS No. 73, para. 91)

a. Significant assumptions and other inputs used fo measure the collective total
pension liablity, including assumptions about inflation, salary changes, and ad hoc
postemployment benefit changes (including ad hoc COLAs)?

b. The source of mortality assumptions (for example, the published tables on which
the assumptions are based or that the assumptions are based on a study of the
experience of the covered group)?

The dates of experience studies on which significant assumptions are based?

d. For all significant assumptlions, if different rates are assumed for different periods,
information about what rates are applied to the different periods of the
measurement?

e. Information about the discount rate, including:

i. The discount rate applied in the measurement of the coliective total pension
liability and the source of that rate?

i. Measures of the governmental nonemployer contributing entity’s proportionate
share of the collective total pension liability calculated using {a) a discount rate
that is one percentage point higher than that required by
GASBS No. 73, paragraph 31, and (b} a discount rate that is one percentage
point lower than that required by paragraph 31 7

59. For a governmental nonemployer contributing entity that recognizes a substfantial
proportion of the collective total pension liability, is the following additional information
disclosed: (GASBS No. 73, para. 92)

a. The governmental nonemployer coniributing entity's proportionate share (amount)
of the collective total pension liability, its proportion (percentage} of the collective
total pension liability, the basis on which ifs proportion was determined, and the
change in its proportion since the prior measurement date?

b. The measurement date of the coilective total pension liability, the date of the
actuarial valuation on which the collective total pension liability is based, and, if
appiicable, the fact that update procedures were used to roll forward the collective
total pension liability to the measurement date?

c. A brief description of changes in assumptions or other inputs that affected
measurement of the collective total pension liability since the prior measurement
date?

d. A brief description of changes in benefit terms that affected measurement of the
coliective total pension liability since the prior measurement date?

e. A brief description of the nature of changes between the measurement date of the
collective total pension liability and the governmental nonemployer contributing
entity's reporting date that are expected to have a significant effect on the
governmental nonemployer contributing entity's proportionate share of the collective
total pension fiability, and, if known, the amount of the expected related change in
the governmental nonemployer contributing entity's proportionate share of the
coliective total pension liability?

f. The amount of expense recognized by the governmental nonemployer contributing
entity in the reporting period as a result of the special funding situation?

g. The governmental nonemployer contributing entity’s balances of deferred oufflows
of resources and deferred inflows of resources as a result of the special funding
situation, classified as follows, if applicable:

i, Differences between expected and actual experience in the measurement of
the collective total pension liability?

ii. Changes in assumptions or other inputs?
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60,

61.

62.

83.

ii. Changes in the governmental nonemployer contributing entity’s proportion and
differences between (a) the amounts paid by the governmental nonemployer
contributing entity for pensions as the benefits came due and (b) the
governmental nonemployer contributing entity’s proportionate share of the total
of certain payments by all employers and nonemployer contributing entities?

iv. Amounts associated with transactions subsequent to the measurement date of
the collective total pension liability?

h. A schedule presenting the following:

i The net amount of the governmental nonemployer contributing entity’s balances
of deferred outflows of resources and deferred inflows of resources that will be
recognized in the governmental nonemployer contributing entity's expense for
each of the subsequent five years and in the aggregate thereafter?

ii. The amount of the governmental nonemployer contributing entity’s balance of
deferred outflows of resources that will be included as a reduction of the
collective total pension liability?

For a governmental nonemployer contributing entity that recognizes a substantial
proportion of the collective total pension liability, does RS! include a 10-year schedule
with the following information presented separately for each defined benefit pension
plan, determined as of the measurement date of the collective total pension liability:
{GASBS No. 73, para. 93)

a. The governmental nonemployer contributing entity's proportion (percentage) of the
collective total pension liability?

b. The governmental nonempioyer contributing entity’s proportionate share (amount)
of the collective total pension liability?

For a governmental nonemployer contributing entity that recognizes a substantial
proportion of the collective total pension liability, do notes to the RSI disclose the
following: (GASBS No. 73, para. 94)

a. The fact that no assets are accumulated in a trust that meets the criteria in
GASBS No. 73, paragraph 4 , to pay related benefits?

b. Information about factors that significantly affect trends in the amounts reported (for
example, changes in benefit terms, changes in the size or composition of the
population covered by the benefit terms, or the use of different assumptions)?

For a governmental nonempioyer contributing entity that recognizes a less-than-
substantial proportion of the collective net pension liability, are the following disclosed:
(GASBS No. 73, para. 95)

a. The name of the plan through which benefits are provided, identification of the
PERS or other entity that administers the pian, and identification of the plan as a
single-employer or muitiple-employer pension plan?

b. The fact that there are no assets accumuiated in a trust that meets the criteria in
GASBS No. 73, paragraph 4 7

c. If pensions are provided through a pension plan administered through a trust that
does not meet the criteria in GASBS No, 73, paragraph 4 , is each criterion that the
trust does not meet disclosed?

d. Identification of the authority under which requirements for the governmental
nonemployer contributing entity to pay pensions as the benefits come due are
established or may be amended?

& The amount paid by the governmental nonemployer contributing entity for pensions
as the benefits came due during the reporting peried, if not otherwise disclosed?

f.  The governmental nonemployer contributing entity’s proportionate share (amount)
of the collective total pensicn liability, its proportion (percentage)} of the collective
total pension liability, the basis on which its proportion was determined, and the
change, if any, in its proportion since the prior measurement date?

g. The amount of expense recognized by the governmental nonemployer contributing
entity in the reporting period and its balances of deferred outflows of resources and
deferred inflows of resources as a result of the special funding situation?

For a governmental nonemployer contributing entity that recognizes a /less-than-
substantial proportion of the collective total pension liability, does RS! include a 10-year
scheduie presenting the governmental nonemployer contributing entity's proportionate
share (amount) of the collective total pension liability? (GASBS No. 73, para. 96 )

Defined Benefit Plans—Insured Benefits (GASBS No.73)

64.

If the employer provides pensions through an insured plan, is the following information
disclosed: (GASBS No. 73, para. 101)
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d.

A brief description of the insured benefits, including the benefit provisions and the
authority under which the benefit provisions are established or may be amended?

The fact that the obligation for the payment of benefits has been effectively
transferred from the employer to one or more insurance companies?

Whether the employer retains an obligation for benefits in the event of the insurance
company's insolvency?

The current-year pension expense/expenditure for the insured benefits?

‘Defined Contribution Plans—Disclosures in Employer Financial Statements
(GASBS Ne. 73 )

65. Is the following information disclosed for each defined contribution plan to which the
employer is required to contribute: (GASBS No. 73, para. 105)

a.

Name of the plan, identification of the PERS or other entity that administers the
plan, and identification of the plan as a defined contribution pension ptan?

A brief description of benefit terms (including any terms related to vesting and
forfeitures and the policy related to the use of forfeited amounts) and the authority
under which benefit terms are established or may be amended?

The fact that there are no assets accumulated in a trust that meets the criteria in
GASBS No. 73, paragraph 4 7

if pensions are provided through a pension plan administered through a trust that
does not meet the criteria in GASBS No. 73, paragraph 4 , is each criterion that the
frust does not meet disclosed?

Identification of the authority under which requirements for the employer and
nonempioyer contributing entities, if any, to pay pensions as the benefits come due
are established or may be amended?

The amount paid by the employer for pensions as the benefits came due during the
reporting period, if not otherwise disclosed?

The amount of pension expense recognized by the employer in the reporting
period?

The amount of forfeitures reflected in pension expense recognized by the employer
in the reporting period?

The amount of the employer's liability ocutstanding at the end of the period, if
applicable?

Defined Contribution Ptans—Disclosures in Nonemployer Contributing Entity
Financial Statements (GASBS No.73)

66. For each defined contribution pension plan to which a governmental nonemployer
contributing entity is required to contribute a substantial proportion of the total
contributions from the employer and nonemployer contributing entities, is the following
disclosed: (GASBS No. 73, para. 111)

a.

Name of the plan, identification of the PERS or other entity that administers the
pension plan, and identification of the plan as a defined contribution pension plan?

A brief description of benefit terms (including any terms related to vesting and
forfeitures and the policy related to the use of forfeited amounts) and the authority
under which benefit terms are established or may be amended?

The fact that there are no assets accumulated in a trust that meets the criteria in
GASBS No. 73, paragraph 4 7

If pensions are provided through a pension plan administered through a trust that
does not meet the criteria in GASBS No. 73, paragraph 4 |, is each criterion that the
trust does not meet disclosed?

ldentification of the authority under which requirements for the employer and
nonemployer contributing entities, if any, to pay pensions as the benefits come due
are established or may be amended?

The amount paid by the governmental nonemployer contributing entity for pensions
as the benefits came due during the reporting period, if not otherwise disclosed?

The amount of expense recognized by the governmental nonemployer contributing
entity in the reporting period as a result of the special funding situation, the amount
of forfeitures reflected in expense recognized by the governmental nonemployer
contributing entity, and the proportion of the total pension expense for pensions
provided through the pension plan that is represented by the governmental
nonemployer contributing entity's expense?

The amount of the governmental nonemployer contributing entity's liability resulting
from the special funding situation outstanding at the end of the period, if any?
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67. For each defined contribution pension plan to which a governmental nonemployer
contributing entity is required to coniribute a less-than-substantial proportion of the total
contributions from the employer and noncontributing entities, is the following disclosed:
(GASBS No. 73, para. 112)

a. Name of the plan, identification of the PERS or other entity that administers the
pension plan, and identification of the plan as a defined contribution pension plan?

b. The fact that there are no assets accumulated in a trust that meets the criteria in
GASBS No. 73, paragraph 4 ?

c. If pensions are provided through a pension plan administered through a trust and
that trust does not meet the criteria in GASBS No. 73, paragraph 4 , is each
criterion that the trust does not meet disclosed?

d. ldentification of the authority under which requirements for the governmental
nonemployer contributing entities to pay pensions as the benefits come due are
established or may be amended?

e. The amount paid by the governmental nonemployer contributing entity for pensions
as the benefits came due during the reporting periad, if not otherwise disclosed?

f.  The amount of expense recognized by the governmental nonemployer contributing
entity in the reporting period as a result of the special funding situation and the
proportion of the total pension expense for pensions provided through the pension
plan that is represented by the governmental nonemployer contributing entity's
expense’?

g. The amount of the governmental nonemployer contributing entity's Habifity
outstanding at the end of the period, if any?

PENSIONS—PLAN FINANCIAL STATEMENTS

NOTE: This section should be completed for a pension plan’s financial statements, that is,
for the reporting requirements of GASBS No. 25, Financial Reporting for Defined Benefit
Pension Plans and Note Disclosures for Defined Contribution Plans (link) , or GASBS No.
67, Reporting for Pension Plans—an Amendment of GASB Statement No. 25 {link) (as
amended by GASBS No. 73, Accounting and Financial Reporting for Pensions and Related
Assets That Are Nof within the Scope of GASB Statement 68, and Amendments to Certain
Provisions of GASB Statements 67 and 68 (link) ). GASBS No. 67 applies to plans that are
administered through trusts or similar arrangements that meet certain specific criteria.
GASBS No. 73 applies when pensions are not administered through frusts or similar
arrangements that meet the specified criteria (i.e., pensions not within the scope of
GASBS No. 68 ). GASBS No. 73 has multiple effective dates. it amends certain provisions
of GASBS Nos. 67 and 68 effective for fiscal years beginning after June 15, 2015. For
pensions not within the scope of GASBS No. 68 , it supersedes all remaining requirements
in GASBS No. 27 effective for fiscal years beginning after June 15, 2016; requirements that
address financial reporting for assets accumulated for purposes of providing those pensions
are effective for fiscal years beginning after June 15, 2015. It also supersedes
GASBS  No. 25, paragraphs 2-7 , 8 , 12-40 , and 43-45 , and
GASBS No. 50, paragraphs 4 and 8-10 , for fiscal years beginning after June 15, 2016.
{See Chapter 8 )

Questions 1-16 should be answered for plans that are not covered in the scope of
GASBS No. 67 |, or that have not yet implemented GASBS No. 73 . If GASBS No. 87 is
applicable, Questions 17-24 should be answered.

Do not use this section for the employer's or nonemployer contributing entity’s financial
statements. Instead, the section PENSIONS—EMPLOYER AND NONEMPLOYER
CONTRIBUTING ENTITY FINANCIAL STATEMENTS should be completed for the
employer's and nonemployer contributing eniity’s reporting requirements in GASBS No. 27,
68, 0r73.

Defined Benefit Plans—Disclosures in Separately Issued Plan Financial Statements
(GASBS No. 25)

1. Do the financial statements include a statement of plan net position and a statement of
changes in plan net position? (GASBS No. 25, para. 19 ; and GASBS No. 63, para. 8
and Appendix D)

2. Does the statement of plan net position disclose the following:
(GASBS No. 25, paras. 21 and 27 ; and GASBS No. 63, paras. 7-8 and Appendix D )

a. Major categories of assets held (for example, cash and cash equivalents,
receivables, investments, and assets used in plan operations)?

b. Principal components of the receivables and investments categories?
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3.

c. ls the difference between total plan assets, deferred outflows of resources, total
plan liabiiities, and deferred inflows of resources, captioned “net position-—restricted
for pension benefits™?

Does the statement of changes in plan net position disclose the following:
{GASBS No. 28, paras. 29 and 30 ; and GASBS No. 63, para. 8 and Appendix D)

a. Contributions from the employer(s)?
b. Contributions from plan members, including those transmitted by the employer(s)?

¢. Coniributions from sources other than the employer(s) and plan members (for
example, state government contributions to a local government plan)?

d. Net investment income, including (1) the net appreciation {depreciation) in the fair
value of plan investments; (2) interest income, dividend income, and other income
not included in (1); and (3) total investment expense, separately displayed,
including investment management and custodial fees and all other significant
investment-related costs?

Is a description of the plan disclosed, including: (GASBS No. 25, para. 32)

a. ldentification of the plan as a single-empioyer, agent muitiple-empioyer, or cost-
sharing multiple-employer defined benefit pension plan and (1) the number of
participating employers and (2) other contributing entities?

b. The following disclosures about participants:
i, Classes of employees covered and the current membership?
i, Number of retirees and beneficiaries currently receiving benefits?
iii. Terminated members entitled to, but not vet receiving, benefits?
iv. Current active members?
v. |f appiicable, the fact that the plan is closed to new entrants?

¢.  The following description of benefits provided:
i.  Types of benefits?

ii. Provisions or policies with respect to automatic and ad hoc postretirement
benefit increases?

ii. Authority under which benefit provisions are established or may be amended?

Do the disclosures include a summary of significant accounting policies, including:
{GASBS No. 25, para. 32 ; GASBS No. 50, para. 4 ; and GASBS No. 72, para. 81)

a. Basis of accounting, including policy with respect to financial statement recognition
of contributions, benefits paid, and refunds paid?

b. If GASBS No. 72 has not been implemented, a brief description of how the fair
value of investments is determined, including the methods and significant
assumptions used to estimate the fair value, if the fair value is based on other than
guoted market prices?

c. If GASBS No. 72 has been implemented, the following for each type of asset or
liability measured at fair value:

i.  For recurring and nonrecurring fair value measurements, the fair vaiue
measurement at the end of the period; the level of the fair value hierarchy within
which the measurements are categorized in their entirety (Level 1, Level 2, or
Level 3); a description of the valuation technigques used in the measurement;
and, if applicable, any changes in the valuation techniques used that have a
significant impact on the results and the reasons for such changes?

ii. For nonrecurring fair value measurements, the reason(s) for the measurement?

Do disciosures about contributions and reserves include the following:
(GASBS No. 25, para. 32 ; GASBS No. 50, para. 4 ; and GASBS No. 63, para. 8 and
Appendix B )

a. Authority under which obligations to contribute to the plan by plan members,
employer(s), and other contributing entities are established or may be amended?

b. Funding policy, including:

i. How contributions of the plan members, employer(s), and other contributing
entities are determined?

ii. How costs to administer the plan are financed?
iil. Legal or contractual maximum contribution rates, if applicable?

c. Required contribution rates of active plan members in accordance with the funding
policy?

ALG-CX-13.1
{Continued)

ALG {2116}

Disclosure Made?

Yes

No

N/A



ALG (2186} 61

Disclosure Made?
Yes No N/A

d. A brief description of the terms of any long-term contracts for contributions and
disclosure of the amounts outstanding at the reporting date?

e. Disclosures about reserves and designations, including:
i.  Balances in the plan's legally required reserves at the reporting date?

ii. Amounts of net position designated by the plan’s governing body for specific
purposes, captioned as "Designations®?

iii. A brief description of the purpose of each reserve or designation and whether
reserves are fully funded?

7. Do disclosures about the funded status and funding progress of the plan include the
following: (GASBS No. 50, para. 4)

a. Information about the funded status and funding progress of the plan as of the most
recent valuation date, including the: '

i.  Actuarial valuation date?

ii. Actuarial value of assets?

ii. Actuarial accrued lability?

iv. Total unfunded actuarial accrued liabiity?

v. Actuarial value of assets as a percentage of the actuarial accrued Hability
(funded ratio)?

vi. Annual covered payroll?
vii. Ratio of the unfunded actuarial liability to annual covered payroii?

b. Information about actuarial methods and assumptions used in valuations on which
information about the ARC, funded status, and funding progress is based, including:

i.  Disclosure that the required schedule of funding progress immediately following
the notes to the financial statements presents multiyear trend information about
whether the actuarial value of plan assets is increasing or decreasing over time
relative to the actuarial accrued liability for benefits?

fi. Disclosure that the projection of benefits for financial reporting purposes does
not explicitly incorporate the potential effects of legal or contractual funding
limitations?

ii. Identification of the actuarial methods and significant assumptions used to
determine the ARC for the current year and the information in 14a, including
the:

1} Actuarial cost method?
2} Methods used to determine the actuarial value of assets?

3} Assumptions with respect to the inflation rate, investment return (ie.,
discount rate), projected salary increases, and postretirement benefits
increases, and, if the economic assumptions contemplate different rates for
successive years (year-based or select and ultimate rates), disclosure of
the initial and ultimate rates?

4) Amortization method (level dollar or level percentage of projected payroil)
and the amortization period for the most recent actuariat valuation and
whether the period is open or closed?

5} For plans using the aggregate actuarial cost method, disclosure that
because the method does not identify or separately amortize unfunded
actuarial accrued liabilities, information about funded status and funding
progress was prepared using the entry age actuarial cost method for that
purpose and is intended to serve as a surrogate for the funded status and
funding progress of the plan? (GASBS No. 50, para. 6 )

8. Are invesiments (other than those explicitly guaranteed or issued by the U.S.
government or those invested in mutual funds, external investment pools or other
pooled investments) in any one issuer that represent 5% or more of plan net position
disclosed by amount and issuer? (GASBS No. 40, para. 12 ; and
GASBS No. 63, para. 8 and Appendix D)

9. If the notes include the optional disclosure of realized gains and losses, does the
disclosure include a statement that: (GASBS No. 25, para. 29, foctnote 10 (link) )

a. The calculation of realized gains and losses is independent of the calculation of net
appreciation (depreciation) in the fair value of plan investments?

b. Unrealized gains and iosses on investments sold in the current year that had been
held for more than one year were included in net appreciation (depreciation)
reported in the prior year{s) and the current year?
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10.

11.

12.

13,

Are the following schedules included in the required supplementary information:
{GASBS No. 25, paras. 33, 37, 38, and 32 and GASBS No. 50, para. 6 )

a. Schedule of funding progress?
b. Schedule of empioyer contributions?

Does the schedule of funding progress include information about the funding progress
of each plan for each of the past six consecutive years of the plan, including at a
minimum, the: (GASBS No. 80, para. 8 )

a. Actuarial valuation date?

b. Actuarial value of plan assets?

¢. Actuarial accrued fability?

d. Total unfunded actuarial accrued liability?

e. Actuarial value of assets as a percentage of the actuarial accrued liability {funded
ratio)?

f. Annual covered payroll?
g. Ratio of the unfunded actuarial liability to annual covered payroli?

Does the schedule of employer contributions include the following information for each
of the past six consecutive years of the plan, at a minimum: (GASBS No. 25, para. 38 ;
and GASBS No. 63, para. 8 and Appendix D)

a. The dollar amount of the ARC applicable to that year?

b. The percentage of the ARC that was recognized in the plan's statement of changes
in ptan net position for that year as contributions from the employer(s)?

Are the schedules of required supplementary information accompanied by disclosure of
factors that significantly affect the identification of trends in the amounis reported, such
as changes in benefits provided, the size and composition of the employee group(s)
covered by the plan, or the actuarial methods and assumptions used?
{GASBS No. 25, para. 40)

Defined Contribution Plans—Disclosures in Separately Issued Plan Financial
Statements {GASBS No. 25)

14,

15.

18,

Is a description of the plan disclosed, including: (GASBS No. 25, para. 41)

a. |dentification of the plan as a defined confribution plan and the number of
employers and other contributing entities?

b. Classes of employees covered and total current membership?

c. A brief description of the plan provisions and authority under which they are
established or may be amended?

d. Contribution requirements of plan members, employer(s), and other contributing
entities and the authority under which the requirements are established or
amended?

Do the disciosures include a summary of significant accounting policies, including:
(GASBS No. 25, para. 41 ; GASBS No. 50, para. 5 ; and GASBS No. 72, para. 81)

a. Basis of accounting?
b, Fair value of plan assets (unless plan assets are reported at fair value)?
c

if GASBS No. 72 has not been implemented, a brief description of how the fair
value of investments is determined, including the methods and significant
assumptions used to estimate the fair value, if the fair value is based on other than
guoted market prices?

d. 1f GASBS No. 72 has been implemented, the foliowing for each type of asset or
fiability measured at fair value:

i, For recurring and nonrecurring fair value measurements, the fair value
measurement at the end of the period; the level of the fair value hierarchy within
which the measurements are categorized in their entirety (Level 1, Level 2, or
Level 3); a description of the valuation technigues used in the measurement;
and, if applicable, any changes in the valuation techniques used that have a
significant impact on the results and the reasons for such changes?

i. For nonrecurring fair value measurements, the reason(s) for the measurement?

Are investments (other than those expiicitly guaranteed or issued by the U.S.
government or those invested in mutual funds, externai investment pools or other
pooled investments) in any one issuer that represent 5% or more of plan net position
disclosed by amount and issuer? (GASBS No. 40, para. 13 | and
GASBS No. 63, para. 8 and Appendix D )
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Defined Benefit Plans—Disclosures in Separately Issued Plan Financial Statements
{GASBS No. 67 )

17. Do the pian's financial statements inciude the foliowing: (GASBS No. 67, para. 14 )

a. A statement of fiduciary net position, which includes information about assets,

deferred outflows of resources, liabilities, deferred inflows of resources, and
fiduciary net position, as applicable, as of the end of the pian's reporting period?

A statement of changes in fiduciary net position, which includes information about
the additions to, deductions from, and net increase (or decrease) in fiduciary net
position for the plan's reporting pericd?

18. Is a description of the plan disclosed in the notes to the financial statements, including
the following: (GASBS No. 67, para. 30)

19.

a.

The name of the plan, identification of the PERS or other entity that administers the
plan, and identification of the plan as a single-employer, agent, or cost-sharing
pension pian?

The number of participating empioyefs (if the plan is a multiple-employer plan) and
the number of nonemployer contributing entities, if any?

Information regarding the plan's board and its composition (for example, the
number of trustees by source of selection or the types of constituency or credentials
applicable to selection)?

Classes of plan members covered and the number of plan members, separately
identifying numbers of the following:

. Inactive plan members (or their beneficiaries) currently receiving benefits?
i Inactive plan members entitied to but not yet receiving benefits?

. Active plan members?

if applicable, that the plan s closed to new entrants?

The authority under which benefit terms are established or may be amended and
the types of benefits provided through the plan?

If the plan or the entity that administers it has the authority to establish or amend
benefit terms, a brief description of the benefit terms, including the key elements of
the pension formulas and the terms or policies, if any, with respect to automatic
postemployment benefit changes, including automatic cost-of-living adjustments
(automatic COLAs), and ad hoc postemployment benefit changes, including ad hoc
cost-of-living adjustments (ad hoc COLAS)?

Contribution requirements, including (1) identification of the authority under which
contribution requirements of employers, nonemployer contributing entities, if any,
and plan members are established or may be amended; and (2) the contribution
rates (in dollars or as a percentage of covered payroll) of those entities for the
reporting period?

if the plan or the entity that administers it has the authority to establish or amend
comntribution requirements, the basis for determining contributions (for example,
statute, contract, an actuarial basis, or some other manner)?

Is the following additional information disciosed in the notes to the financial statements:
(GASBS No. 67, para. 30 ; and GASBS No. 72, para. 81)

a,

Information about plan investments, including the following:

i. Investrment policies, including (1) procedures and authority for establishing and
amending investment policy decisions, (2) policies pertaining to asset
allocation, and (3) significant investment policy changes during the reporting
period?

ii. 1fGASBS No. 72 has not been implemented, a brief description of how the fair

vaiue of investments is determined, including the methods and significant
assumptions used to estimate the fair value of investments if that fair value is
hased on other than quoted market prices?

ii. If GASBS No. 72 has been implemented, for recurring and nonrecurring fair
value measurements, the fair value measurement at the end of the period; the
tevel of the fair value hierarchy within which the measurements are categorized
in their entirety (Level 1, Level 2, or Level 3); a description of the valuation
techniques used in the measurement; and, if applicable, any changes in the
valuation techniques used that have a significant impact on the resulis and the
reasons for such changes?

iv. If GASBS No. 72 has been implemented, for nonrecurring fair value
measurements, the reason(s) for the measurement?
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20.

v. ldentification of investments (other than those issued or explicitly guaranieed by
the U.S. government) in any one organization that represent 5% or more of the
plan's fiduciary net position?

vi. The annual money-weighted rate of return on plan investments (calculated as
the internai rate of return on plan investments, net of plan investment expense)
and an explanation that a maney-weighted rate of return expresses investment
performance, net of pension plan investment expense, adjusted for the
changing amounts actually invested?

For plan receivables, the terms of any long-term contracts for contributions to the
plan between (1) an employer or nonemployer contributing entity and (2) the plan,
and the balances outstanding on any such long-term contracts at the end of the
plan's reporting period?

For allocated insurance contracts excluded from plan assets, the following
information:

i. The amount reported in benefit payments in the current period that is
attributable to the purchase of allocated insurance contracts?

ii. A brief description of the pensions for which allocated insurance contracts were
purchased in the current period?

iit. The fact that the obligation for the payment of benefits covered by allocated
insurance contracts has been transferred to one or more insurance companies?

For plan reserves, the following information:
i. A description of the policy related to pian reserves?
ii. The authority under which the policy was established and may be amended?

ii. The purposes for and conditions under which the reserves are required or
permitted to be used?

iv. The balances of the reserves?

For plans with deferred retirement option program (DROP) balances, a description
of the DROP terms and the batance of the amounts held by the plan pursuant to the
DROP?

For single-employer and cost-sharing plans, is information about the net pension liability
{measured as of the plan’s most recent fiscal year end) disclosed, including:
{GASBS No. 67, para. 31)

a. The following components of the liability of employers and nonemployer contributing
entities to plan members for benefits provided through the plan {net pension
liahility):

i.  The total pension liability?

ii. The plan's fiduciary net position?

ii. The net pension liability?

iv. The plan's fiduciary net position as a percentage of the total pension liability?

b. Significant assumptions and other inputs used to measure the total pension liability,
including assumpiions about inflation, salary changes, and ad hoc postemployment
benefit changes (including ad hoc COLAs)?

c. The source of mortality assumptions (for example, the published tables on which
the assumption is based or that the assumptions are based on a study of the
experience of the covered group)?

d. The dates of experience studies on which significant assumptions are based?

e. |f different rates are assumed for different periods, information about what rates are
applied to the different periods of the measurement?

f. Information about the discount rate, including:

i. The discount rate applied in the measurement of the total pension liability and
the change in the discount rate since the plan’s prior fiscal year end, if any?

ii. Assumptions made about projected cash flows into and out of the plan, such as
contributions from employers, nonemployer contributing entities, and plan
members?

ii. The long-term expected rate of return on plan investments and a brief
description of how it was determined, including significant methods and
assumptions used for that purpose?

iv. If the discount rate incorporates a municipal bond rate, the municipal bond rate
used and the source of that rate?
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vi.

vil,

The periods of projected benefit payments to which the iong-term expected rate
of return and, if used, the municipal bond rate were applied to determine the
discount rate?

The assumed asset aliocation of the pian's portfolio, the long-term expected
real rate of return for each major asset class, and whether the expected rates of
refurn are presented as arithmetfic or geometric means, if not otherwise
disclosed?

Measures of the net pension liability calculated using (a} a discount rate that is
one percentage point higher than that required by
GASBS No. 67, paragraph 40 , and (b} a discount rate that is one percentage
point lower than that required by paragraph 407

g. The date of the actuarial valuation on which the total pension liability is based and,
if applicable, that update procedures were used to roll forward the total pension
liability to the plan’s fiscal year end?

21. For single-employer and cost-sharing plans, is the following RSI, measured as of the
plan's most recent fiscal year end, presented: (GASBS No. 67, para. 32 : and
GASBS No. 73, para. 119)

a A 10-year schedule of changes in the net pension liability presenting (1) the
beginning and ending balances of the total pension liability, the plan’s fiduciary net
position, and the net pension liability for each year, and (2) the effects on those
items during the year of the following, as applicable:

i.
ii.
iil.

iv.

vi.
vii.
Vi,
iX.
X,
Xk

Xii.

Service cost?
Interest on the total pension liability?
Changes of benefit terms?

Differences between expected and actual experience with regard to economic
or demographic factors in the measurement of the total pension liability?

Changes in assumptions about future economic or demographic factors or of
other inputs?

Contributions from employers?

Contributions from nonemployer contributing entities?
Contributions from plan members?

Plan net investment income?

Benefit payments, including refunds of plan member contributions?
Flan administrative expense?

Other changes, separately identified if individually significant?

b. A 10-year schedule presenting the following for each year:

i
ii.
fit.
iv.
v.

vi.

The iotal pension fiahility?

The plan’s fiduciary net position?

The net pension liability?

The plan’s fiduciary net position as a percentage of the total pension liability?
The covered-employee payroll?

The net pension liability as a percentage of covered-employee payroli?

c. If an actuarially determined contribution is calculated for employers or nonemployer
conifributing entities, a 10-year schedule presenting the following and identifying
whether the information refates to the employers, nonemployer contributing entities,
or both:

if GASBS No. 73 has not been implemented, the actuarially determined
contributions of employers or nonemployer contributing entities or, for cost-
sharing plans, the contractually required contribution of employers or
nonemployer contributing entities, if different, (both excluding amounts, if any,
to separately finance specific labilities of an individual employer or
nonemployer contributing entity to the plan)?

If GASBS No. 73 has been implemented, the actuarially determined
contributions of employers or nonemployer contributing entities or, for cost-
sharing plans, the contraciually required contribution of employers or
nonemployer contributing entities, if different (both excluding amounts, if any,
associated with payables to the pension plan that arose in a prior fiscal year
and those associated with separately financed specific liabilities of an individual
employer or nonemployer confributing entity, as applicable, to the plan)?

65

Disclosure Made?

Yes

No  NIA

ALG-CX-13.1
{Continued)



66

22

23.

iil. The amount of contributions recognized during the fiscal year by the plan in
relation to the actuarially determined contribution {including only amounts
recognized as additions to the plan's fiduciary net position that resulted from
cash contributions and contributions recognized as current receivables)?

iv, The difference between the actuarially determined contribution and the amount
of contributions recognized by the plan in relation to the actuarially determined
contribution?

v. The covered-employee payroll?

vi. The amounts of contributions recognized by the plan in relation to the
actuarially determined contribution as a percentage of covered-employee
payroll?

d. A 10-year schedule presenting for each fiscal year the annual money-weighted rate
of return on pension plan investments?

For agent pension plans, is a 10-year schedule presenting for each fiscal year the
annual money-weighted rate of return on plan investments presented in RSI?
(GASBS No. 67, para. 33 )

Do notes to the RSI disclose the following information: (GASBS No. 67, para. 34 )

a. Significant methods and assumptions used in calcutating the actuarially determined
contributions, if any?

b. For each schedule presented in RS, factors that significantly affect trends in the
amounts reported (for example, changes in benefit terms, the size or composition of
the population covered by the benefit terms, or the assumptions used)?

Defined Contribution Pians—Disclosures in Separately issued Plan Financial
Statements (GASBS No. 67 )

24,

is the following information about the plan disclosed in the notes to the plan financial
statements: (GASBS No. 67, para. 47 )

a. ldentification of the plan as a defined contribution pension plan?

b. Classes of plan members covered, the number of plan members, participating
employers (if the plan is a multipie-employer plan) and any nonemployer
contributing entities?

¢. The authority under which the plan is established or may be amended?

PLEDGES OR SALES OF FUTURE REVENUES

NOTE: The disclosures in Question 1 are not required for legally separate entities that
report as separate stand-alone business-type activities whose operations are financed
primarily by a single revenue source.

1.

For each period for which secured debt remains outstanding, has the pledging
government disclosed the following information about the specific revenues pledged:
(GASBS No. 48, para. 21 and GASB Cod. Sec. 2300.128 )

a. The specific revenue pledged and the approximate amount of the pledge? (The
approximate amount generatly is equal to remaining principal and interest payments
on the debt))

b. The identity of and the general purpose for which the secured debt was issued?

c. The period during which the pledged revenue will not be available for other
purposes?

d. The ratio of the pledged amount to the total for that specific revenue, if estimable?

e. A comparison of pledged revenues recognized during the period to the principal and

interest payments made during the period for the debt directly or indirectly secured
by pledged revenues?

2. in the year that the government sells future revenue streams, has the government
disclosed the following information about the specific revenues sold:
(GASBS No. 48, para. 22 and GASB Cod. Sec. 2300.129 )

a. The identity of the specific revenues sold, including the approximate amount, and
the significant assumptions used to determine that amount?

b. The period to which the sale applies?

c. The ratio of the sold amount to the total for that specific revenue, if estimable (i.e,
the proportion of the specific revenue stream that has been sold)?

d. A comparison of the amount received and the present vaiue of the future revenues
sold, and the significant assumptions used to determine that present value?
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POLLUTION REMEDIATION OBLIGATIONS

1. For recognized pollution remediation liabilities, has the government disclosed the
following: (GASBS No. 49, para. 25 and GASB Cod. Sec. P40.123)

a. The nature and source of pollution remediation obligations (for example, federal,
state, or local laws or regulations)?

b. The amount of the estimated liability (if not apparent from the financial statements)?
¢.  The methods and assumptions used to estimate the liability?

d. The potential for the estimated liability to change due to factors such as price
increases or decreases, changes in technology, or changes in applicable laws or
regulations?

2. Has the government disclosed the amount of estimated recoveries reducing the
pollution  remediation  liability? (GASBS No. 49, para. 25 and
GASB Cod. Sec. P40.123)

3. For poliution remediation liabilities, or portions thereof, that are not yet recognized
because they are not reasonably estimable, has the government disclosed a general
description of the  nature of the poliution remediation  activities?
(GASBS No. 49, para. 26 and GASB Cod. Sec. P40.124)

POSTEMPLOYMENT BENEFITS OTHER THAN PENSION BENEFITS—EMPLOYER
AND NONEMPLOYER CONTRIBUTING ENTITY FINANCIAL STATEMENTS

NOTE: This section should be completed for the financial statemenis of employers and
nonemployer contributing entities; that is, for the reporting requirements of GASBS No. 45,
Accounting and Financial Reporting by Employers for Postemployment Benefits Other Than
Pensions (link} , or GASBS No. 75, Accounting and Financial Reporting for Postempioyment
Benefits Other Than Pensions (link)} . GASBS No. 75 supersedes GASBS No. 45 effective
for financial statements for fiscal years beginning after June 15, 2017, with earlier
implementation encouraged.

Questions 1-18 should be answered if GASBS No. 75 bhas not been implemented. If
GASBS No. 75 has been implemented, Questions 19-63 should be answered.

Do not use this section for financial statements issued by OPEB plans. Instead, the section
POSTEMPLOYMENT BENEFITS OTHER THAN PENSION BENEFITS-—PLAN FINANCIAL
STATEMENTS should be completed for the reporting requirements in GASBS No. 43,
Financial Reporting for Postemployment Benefit Plans Other Than Pension Plans (link) , or
GASBS No. 74, Financial Reporting for Postemployment Benefit Flans Ofher Than Pensicn
Plans {link) .

Defined Benefit OPEB Plans—Disclosures in Employer Financial Statements
{GASBS No. 45 )

NOTE: An employer is required to make the disclosures discussed in Questions 1 through
9, as appropriate for each plan to which it coniributes. This does not require separate notes
for each plan; rather, information should be presented in a way that avoids unnecessary
duplication.

1. Is a description of the plan disciosed, including: (GASBS No. 45, para. 24)

a. The name of the plan, identification of the public employee retirement system
(PERS) or other entity that administers the plan, and identification of the plan as 3
single-employer, agent multiple-empioyer, or cost-sharing multiple-employer
defined benefit OPEB plan?

b. A brief description of the types of benefits provided and the authority under which
benefit provisions are established or may be amended?

c. Whether the OPEB plan issues a stand-alone financial report or is included in the
report of a PERS or another entity and, if so, how to obtain a report?

2. s information regarding funding palicy disclosed, including: (GASBS No. 45, para. 24)

a. Authority under which obiigations of the plan members, employer(s), and other
contributing entities (i.e., state contributions to local government plans) to contribute
to the plan are estabiished or may be amended?

b. Required contribution rate(s) of plan members (for exampie, expressed as a
ratefamount per member or as a percentage of covered payroli)?

¢. Required contribution rate(s) of the employer in accordance with the funding policy,
in dollars or as a percentage of current-year covered payroll, and, if applicable,
legat or contractual maximum contribution rates?
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3.

i. For single-employer and agent multiple-employer plans, if the required
contribution rate differs significantly from the Annual Required Contribution
{ARC), how the rate is determined (i.e., by statute or contract, or if the pian is
financed on a pay-as-you-go basis)?

ii. For cost-sharing multiple-employer plans, the required contributions in dollars
and the percentage of that amount contributed for the current year and each of
the preceding two years and how the rate is determined (i.e., by statute or
contract, or if the plan is financed on a pay-as-you-go basis)?

If the governmental entity participates in a single-employer or agent multiple-employer
plan, in addition o the disclosures in Questions 1 and 2, do the footnotes disclose:
(GASBS No. 45, para, 25)

a.

Annual OPEB cost and the dollar amount of contributions made for the current
year?

If the employer has a net OPEB obligation:

i. The components of annual OPEB cost (i.e., ARC, interest on the net OPER
obligation, and the adjustment to the ARC)?

ii. The net GPEB obligation at the end of the year and the increase or decrease in
the net OPEB obligation?

For the current year and each of the preceding two years, annual OPEB cost,
percentage of annual OPEB cost contributed, and the net OPEB obligation at the
end of the year?

information about the funded status of the plan as of the most recent valuation date,
including the actuarial valuation date, the actuarial value of plan assets, the
actuarial accrued Fability, the total unfunded actuarial liability {or funding excess),
the actuarial value of assets as a percentage of the actuarial accrued hability, the
annual covered payroll, and the ratio of the unfunded actuarial liability (or funding
excess) to annual covered payroll? (For employers that meet the criteria and elect
to use the alternative measurement method, see Question 7.)

Information about actuarial methods and assumptions used in valuations on which
reported information about the ARC, annual OPEB cost, and the funded status and
funding progress of OPEB plans is based, including:

i. Disclosure that actuarial valuations involve estimates of the value of reported
amounts and assumptions abouf the probability of events far into the future, and
that actuarially determined amounts are subject to continual revision as actual
results are compared to past expectations and new estimates are made about
the future?

ii. Disclosure that the required schedule of funding progress immediately foliowing
the notes presents multiyear trend information about whether the actuarial value
of plan assets is increasing or decreasing over time relative to the actuarial
accrued liabiiity for benefits?

ii. Disclosure that projections of benefits are based on the types of benefits
provided under the substantive plan at the time of each valuation and on the
pattern of sharing of benefit costs between the employer and plan members to
that point, and, if applicable, the disclosure that the projections of benefits for
financial reporting purposes do not explicitly incorporate the potential effects of
legal or contractual funding limitations on the pattern of cost sharing between
the employer and plan members in the future?

iv. Disclosure that actuarial calculations reflect a long-term perspective, and, if
applicable, disclosure that, consistent with that perspective, actuarial methods
and assumptions used inciude techniques that are designed to reduce short-
term volatility in actuarial accrued liabilities and the actuarial value of assets?

v. ldentification of the actuarial methods and significant assumptions used to
determine the ARC for the current year and the information required by
Question 3d, including:

1) Actuarial cost method?
2) Method(s) used to determine the actuarial value of assets?

3) Assumptions with respect to the inflation rate, investment return {including
the method used to determine a blended rate for a partially funded plan, if
applicable), postretirement benefit increases if applicable, projected salary
increases if relevant to determination of the level of benefits, and, for
postemployment healthcare plans, the healthcare cost trend rate [if the
economic assumptions contemplate different rates for successive years
(vear-based or select and ultimate rates), the rates that should be disclosed
are the initial and ultimate rates]?
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Disclosure Made?

Yes No N/A
4) Amortization method (level dollar or level percentage of projected payroll)
and the amortization period (equivalent single amortization period, for ptans

that use multiple periods) for the most recent actuarial valuation and .
whether the period is closed or open? i

5) For employers using the aggregate actuarial cost method, disclosure that
because the method does not identify or separately amortize unfunded
actuarial liabilities, information about funded status and funding progress
has been prepared using the entry age actuarial cost method for that
purpose, and that the information presented is intended to approximate the

funding progress of the plan? _u_/_ _ e
4. If the governmental entity participates in a single-employer or agent multiple-employer
plan, is the following information, as of the maost recent actuarial valuation and the two
preceding valuations, included as required supplementary information in the financial
statements: (GASBS No. 45, para. 26 and 27 )
a. Information about the funding progress of the plan, including each of the elements .
of information listed in Question 3.d for each valuation? o . L
b. Factors that significantly affect the identification of trends in the amounts reported,
such as changes in benefits provisions, the size or composition of the empioyee
group(s) covered by the pfan, or the actuarial methods and assumptions used (Prior
year amounts should not be restated)?

5. If the employer participates in a cost-sharing plan that does not issue and make publicly
available a stand-alone plan financial report prepared in accordance with
GASBS No. 43 (and is not also included in a PERS report or a report of another entity),
does the cost-sharing employer; (GASBS No. 45, para. 27 )

a. Present as required supplementary information the schedules of funding progress,
employer contributions, and related notes for the plan prepared in accordance with
GASBS No. 437 J

b. Disclose that the information presented relates to the cost-sharing plan as a whole
(of which the employer is just a participant} and present information relative to
understanding the scale of the information as it relates to the employer? v

6. For an insured defined benefit OPEB plan, in which an insurance company has
unconditionally assumed the legal obligation to pay the OPEB benefits defined in the
employer government's OPEB plan, do the notes to the employer government's
financial statements disclose: (GASBS No. 45, para. 28)

a. A description of the insured benefit, including the authority under which benefit .
provisions are established or may be amended? S

b. The fact that the obligation for payment of benefits has been effectively transferred
from the employer to one or more insurance companies? v

¢. Whether the employer has guaranteed benefits in the event the insurance company ,
becomes insolvent? v

d. The current-year OPEB expense/expenditure and contributions or premiums paid?

7. If the government has fewer than 10C plan members, meets the requirements to use the
alternative measurement method, and elects to do so, does it disclose that it is using
the alternative measurement method and disclose the source or basis of all significant
assumptions or methods used, including general considerations, expected point at
which benefits begin, marital and dependency status, mortality, turnover, healthcare
cost trend rate, use of health insurance premiums, coverage options, and use of ,
grouping? (GASBS No. 45, para. 34 ) e

8. For a government participating in a single-employer or agent multiple-employer defined
benefit OPEB plan that elects to retroactively apply GASBS No. 45 |, does the
government disclose the calculation period used in defermining the net OPEB obligation ‘
(asset)? (GASBS No. 45, para. 37 ) N

9. If the government is legally responsible for the contributions to an OPEB plan even
though it is not the employer (for exampie, a state funding an OPEB plan for local
school district teachers), does it comply with all of the reporting guidance of
GASBS No. 45 , including note disclosures and required supplementary information?
(GASBS No. 45, para. 32) o

Defined Benefit OPEB Plans—Single-employer Plan included as a Trust or Agency e
Fund in the Employer Basic Financial Sfatements (GASBS No. 45 ) ?

10. If the employer includes a single-employer OPEB plan in its reporting enfity as a trust or
agency fund, is there a single set of disclosures representing a combination of the
disclosures required at Questions 1-8 in this section and Questions 1-11 in
POSTEMPLOYMENT BENEFITS OTHER THAN PENSION BENEFITS—PLAN
FINANCIAL STATEMENTS that avoids unnecessary duplication of similar information?
{GASBS No. 45, para. 24, footnote 18 (link) ) . . L
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11. Is the difference between total plan asseis, deferred outflows of resources, fotal plan
liabilities, and deferred inflows of resources, captioned "net position—restricted for
OPEB"? (GASBS No. 63, paras. 7-8 and Appendix D ; and
GASB Cod. Sec. Po50.121)

12. Do the financial statements of the employer disclose the availability of the stand-alone
plan report and the information required for a schedule of funding progress for the three
most recent actuarial valuations? (GASBS No. 43, para. 32 )

13. If the employer includes a single-employer OPEB plan in its reporting entity as a trust
fund and separate financial statements are not publicly available in a stand-alone
report, are both the schedule of funding progress and schedule of employer
contributions, including ali of the required information at Questions 9-10 in
POSTEMPLOYMENT BENEFITS OTHER THAN PENSION BENEFITS—PLAN
FINANCIAL STATEMENTS, included in the employer’s financial statements, footnotes,
or required supplementary information? (GASBS No. 43, para. 32)

Defined Benefit OPEB Plans—Multiple-empioyer Plan included as a Trust or Agency
Fund in the Employer's Basic Financial Statements (GASBS No. 45 )

ALG (2118)
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14. If the employer includes an agent multiple-employer or cost-sharing multiple-employer -

PERS in its reporting entity as a trust or agency fund, is there a single set of disclosures
representing a combination of the disclosures required at Questions 1-9 in this section
and Questions 1-11 in POSTEMPLOYMENT BENEFITS OTHER THAN PENSION
BENEFITS—PLAN FINANCIAL STATEMENTS that avoids unnecessary duplication of
similar information? (GASBS No. 45, para. 24, focinote 19 (link) )

18. Is the difference between total plan assets, deferred outflows of resources, total plan
liabilities, and deferred inflows of resources, captioned “net position—restricted for
OPEB™ (GASBS No. 63, paras. 7-8 and Appendix D |, and
GASB Cod. Sec. Po50.121)

16. When a plan's financial statements are included in an employer’s financial report (as a
trust or agency fund) and the employer elects not to present the required supplementary
information in the employer's financial report {see Questions 9-10 in
POSTEMPLOYMENT BENEFITS OTHER THAN PENSION BENEFITS—PLAN
FINANCIAL STATEMENTS), do the notes o the financial statements of the employer
disclose the availability and how to obtain the stand-alone plan report?
{GASBS No. 43, para. 30)

Defined Contribution OPEB Plans—Disclosures in Employer Basic Financial
Statements (GASBS No. 45)

17. Is the following information disclosed for each defined contribution plan to which the
employer contributes: (GASBS No. 45, para. 31)

a. Name of the plan, identification of the PERS or other entity that administers the
pian, and identification of the plan as a defined contribution plan?

b. A brief description of the plan provisions and the authorily under which they are
established or may be amended?

¢. Contribution requirements {such as contribution rate in dollars or as a percentage of
salary) of the plan members, employer, and other contributing entities and the
authority under which requirements are established or may be amended?

d. Contributions actually made by plan members and the employer?

Defined Contribution OPEB Plans—Included as a Trust or Agency Fund in Employer
Basic Financial Statements (GASBS No. 45)

18. If the employer includes a multipie-employer OPEB plan in its reporting entity as a trust
or agency fund, is there a single set of disclosures representing a combination of the
disclosures required at Question 17 in this section and Questions 12-14 in
POSTEMPLOYMENT BENEFITS OTHER THAN PENSION BENEFITS—PLAN
FINANCIAL STATEMENTS that avoids unnecessary duplication of similar information?
(GASBS No. 45, para. 24, footnote 19 (link) )

Defined Benefit OPEB Plans—Disclosures in Employer Financial Statements
{(GASBS No.75)

19. If, on an ongoing basis, all assets accumulated in a defined benefit OPEB plan that is
administered through a trust that meets the criteria in GASBS No. 75, paragraph 4 , for
the payment of benefits may legally be used to pay benefits (including refunds of
employee contributions) to any of the employees, are the total assets reported as
assets of one defined benefit OPEB plan even if (a) administrative policy requires that
separate reserves, funds, or accounts for specific groups of empioyees, employers, or
types of benefits be maintained or (b) separate actuarial valuations are performed for
different classes or groups of employees because different contribution rates may apply
for each class or group depending on the applicable benefit structures, benefit formulas,
or other factors? (GASBS No. 75, para. 23 )
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20.

21.

22

Are the total of the employer's OPEB liabilities, net OPEB assets, deferred outflows of
resources and deferred inflows of resources related to OPEB, and
expense/expenditures for the period associated with defined benefit OPEB liabilities
disciosed in the aggregate for all OPEB (regardless of the type of OPEB plans through
which the OPEB is provided and whether the plans are administered through a trust that
meets the criteria in GASBS No. 75, paragraph 4 ), if the total amounts are not
otherwise  identifiable from information in the financiat  statements?
(GASBS No. 75, paras. 47 and 89)

Is a description of the plan disclosed, including: (GASBS No. 75, paras. 50, 54 , 91 |
95)

a. The name of the plan, identification of the entity that administers the plan, and
identification of the plan as a single-employer, agent, or cost-sharing OPEB plan?

b. A brief description of benefit terms, including (1) classes of employees covered; (2)
types of benefits; (3) key elements of the OPEB formulas; (4) terms or policies, if
any, with respect to automatic postemployment benefit changes (including
automatic COLAs), ad hoc postemployment benefit changes (including ad hoc
COLAs), and the sharing of benefit-related costs with inactive employees; and (5)
the authority under which benefit terms are established or may be amended?

c. If applicable, that the plan is closed to new eniranis?

d. A brief description of confribution requirements, including (1) the basis for
determining the employer's contributions (for example, statute, contract, an
actuarial basis, or some other basis); (2) identification of the authority under which
contribution requirements of the employer(s), nonemployer contributing entities, if
any, and employees are established or may be amended; (3) legal or contractual
maximum confribution rates, if applicable; and {4) the contribution rates (in doltars
or as a percentage of coverad payroll) of those entities for the reporting period?

e. The amount of contributions recognized by the pian from the employer during the
reporting period {excluding amounts resulting from contributions recognized by the
plan as noncLirent receivables), if not otherwise disclosed?

f.  Whether the plan issues a stand-alone financial report (or is included in the report of
another government) that is available to the public and, if so, how to obtain the
report?

g. [If (1) a financial report that includes disclosure about the elements of the plan's
basic financial statements (i.e., the plan's assets, deferred outflows of resources,
liabilities, deferred inflows of resources, and fiduciary net position) is available on
the internet (either as a stand-alone financial report or as a fiduciary fund in another
government’s financial statements) and (2) information is provided about how to
obtain the report, the following information:

i.  Areference to the other report for the disclosures?

i. That the plan’s fiduciary net position has been determined on the same basis
used by the plan?

ii. A brief description of the plan's basis of accounting, including policies with
respect to benefit payments (including refunds of employee contributions)?

. A brief description of the valuation of plan investments?

v. [f significant changes have occurred that indicate that the disclosures included
in the plan’s financial report generally do not reflect the facts and circumstances
at the measurement date, information about the substance and magnitude of
the changes?

is  information about the net OPEB liability disclosed, including:
(GASBS No. 75, paras. 51-53 and 92-94 )

a. Significant assumptions and other inputs used to measure the lotal OPEB liability,
including assumptions about inflation, healthcare cost trend rates, salary changes,
ad hoc postemployment benefit changes (including ad hoc COLAs), and the sharing
of benefit-related costs with inactive employees?

b. For all significant assumptions, if different rates are assumed for different periods,
information about which rates are applied to the different periods of the
measurement?

c. That projections relating to the sharing of benefit-related costs are based on an
established pattern of practice, if applicable?

d. The source of mortality assumptions (for example, the published tables on which
the assumptions are based or that the assumptions are based on a study of the
experience of the covered group)?

e. The dates of experience studies on which significant assumptions are based?
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Yes No NA

f.  if the alternative measurement method is used to measure the total OREB lability,
the source or basis for all significant assumptions?

g. Measures of the net OPEB liability (for cost-sharing plans, measures of the
employer’s proportionate share of the collective net OPEB liability) calculated using
(1) a healthcare cost trend rate that is one percentage point higher than the
assumed heaithcare cost trend rate and (2) a healthcare cost trend rate that is one
percentage point lower than the assumed healthcare cost trend rate?

h. Information about the discount rate, including:

i.  The discount rate applied in the measurement of the total OPEB liabiiity and the
change in the discount rate since the prior measurement date, if any?

fi. Assumptions made about projected cash flows into and out of the plan, such as
contributions  from employers, nonemployer contributing  entities, and
employees?

iii. The long-term expected rate of return on plan investments and a brief
description of how it was determined, including significant methods and
assumptions used for that purpose?

iv. if the discount rate incorporates a municipai bond rate, the municipal bond rate
used and the source of that rate?

v. The periods of projected benefit payments to which the long-term expected rate
of return and, if used, the municipal bond rate are applied in determining the
discount rate?

vi. The assumed asset allocation of the plan's portfolio, the long-term expected
real rate of return for each major asset class, and whether the expected rates of
return are presented as arithmetic or geomelric means, if not otherwise
disclosed?

vii. Measures of the net OPEB liability {for cost-sharing plans, measures of the
employer's proportionate share of the collective net OPEB liability) calculated
using (a) a discount rate that is one percentage point higher than that required
by GASBS No. 75, paragraph 36 (for single-employer or agent plans), or
GASBS No. 75, paragraph 79 (for cost-sharing plans), and (b) a discount rate
that is one percentage point lower than that required by paragraph 36 or 79 ?

23. Is the following disclosed for amounts payable by the employer to the plan:
(GASBS No. 75, para. 142)

a. The amount of payables to the plan cutstanding at the end of the reporting period?
b. Significant terms related to the payables?

¢. A description of what gave rise o the payable {for example, legally required
contributions, a contractual arrangement for contributions to a cost-sharing OPEB
plan related to past service cost, or a contractual arrangement for contributions
related to a change of benefit terms enacted by an individual cost-sharing
employer)?

24, For single and agent employers, is the number of covered employees disclosed, with
separate identification of the numbers of the following: (GASBS No. 75, para. 50 )

a. Inactive employees currently receiving benefit payments?
b. Inactive employees entitled to but not yet receiving benefit payments?
¢. Active empioyees?

25. For single and agent employers, do the notes provide a schedule of changes in the net
OPEB liability for the current period that includes the following:
(GASBS No. 75, para. 55)

a. The beginning batances of the total OPEB #iability, the plan's fiduciary net position,
and the net OPEB liability?

b. The effects during the period of the following items, if applicable, on the balances in
the total OPEB liability, the plan’s fiduciary net position, and the net OPEB liability:

i. Service cost?
fi. Intereston the total OPEB liabiliy?
ii. Changes of benefit terms?

iv. Differences between expected and actual experience in the measurement of
the total OPEB liability?

v. Changes of assumptions or other inputs?
vi. Contributions from the employer?
vii. Contributions from nonempioyer contributing entities?
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viii. Contributions from active employees and inactive employees not yet receiving
benefits?

ix. Pian net investment income?

x. Benefit payments (including refunds of employee contributions and amounts
from employers or nonemployer contributing entities for OPEB as the benefits
came due)?

xi. Plan administrative expense?
xii. QOther changes, separately identified if individually significant?

The ending balances of the total OPEB liability, the plan's fiduciary net position, and
the net OPEB Hability?

If the employer has a special funding situation:

i.  The nonemployer contributing entities’ total proportionate share of the collective
net OPEB liability?

ii. The employer's proportionate share of the collective net OPEB liability?

26. For single and agent employers, is the following information disclosed (if applicable):
{GASBS No. 75, para. 56 )

a.

The measurement date of the net OPEB liability, the date of the actuarial valuation
or alternative measurement method calculation on which the total OPEB liability is
based, and, if applicable, that update procedures were used to roll forward the total
OPERB liability to the measurement date?

If the alternative measurement method is used to measure the total OPEB liability,
that the alternative method was used in place of an actuarial valuation?

if the employer has a special funding situation, the employer's proportion
(percentage) of the collective net OPEB Hability, the basis on which its proportion
was determined, and the change in its proportion since the prior measurement
date?

A brief description of the following:

i. Changes in assumptions or other inputs that affected measurement of the total
OPEB lability since the prior measurement date?

ii. Changes in benefit terms that affected measurement of the total OPEB liability
since the prior measurement date?

The following for allocated insurance contracts:

i.  The amount of benefit payments in the measurement period attributable to the
purchase of allocated insurance contracts?

. A brief description of the benefits for which allocated insurance contracts were
purchased in the measurement period?

iii. That the obligation for the payment of benefits covered by allocated insurance
contracts has been transferred from the employer to one or more insurance
companies?

A brief description of the nature of changes between the measurement date of the
net OPEB liability and the employer's reporting date that are expected io have a
significant effect on the net OPEB Habhility, and, if known, the amount of the
expected related change in the net OPEB liability?

The amount of OPEB expense recognized by the employer in the reporting period?

The employer's balances of deferred outflows of resources and deferred inflows of
resources related to OPEB, classified as follows (if applicable):

i. Differences between expected and actual experience in the measurement of
the total OPEB liability?

ii. Changes in assumptions or other inputs?
iii. The net difference between projected and actual earnings on plan investments?

iv. [f the employer has a special funding situation, changes in the employer's
proportion and differences between (a) the employer’'s contributions (other than
those to separately finance specific liabilities of the individual employer to the
plan) and (b) the employer's proportionate share of certain contributions?

v. The employer's contributions to the OPEB plan subsequent to the
measurement date of the net OFPERB liability?

A schedule that provides the following information:

73

Disclosure Made?

Yes

No  NA

ALG-CX-13.1
{Continued)



74

i

i. The net amount of the employer's balances of deferred outflows of resources
and deferred inflows of resources that will be recognized in OPEB expense for
each of the next five years and in the aggregate thereafter?

ii. If the employer does not have a special funding situation, the amount of the
employer's balance of deferred outflows of resources that will be recognized as
a reduction of the net OPEB iiability?

ili. if the employer has a special funding situation, the amount of the employer's
balance of deferred outflows of resources that will be inciuded as a reduction of
the collective net OPEB liability?

The amount of revenue recognized for the support provided by nonemployer
contributing entities, if any?

27. For single and agent employers, if the employees of a primary government and its
component units are provided with OPEB through the same single-employer or agent
OPEB plan, do the note disclosures in the reporting entity's financial statements
separately identify amounts associated with the primary government (including its
blended component units) and those associated with its discreiely presented
component units? (GASBS No. 75, para. 49)

28.

For single and agent employers, is the following RS! presented separately for each plan
through which OPEB is provided: {GASBS No. 75, para. 57 )

a. A 10-year schedule of changes in the net OPEB liability, determined as of the
measurement date, that separately presents the information required by Question
25 for each year?

b. If the employer does not have a special funding situation, a 10-year scheduie
presenting the following information for each year, determined as of the
measurement date:

i, The total OPEB liability?

ii. The plan’s fiduciary net position?

iii. The net OPER liability?

iv. The plan's fiduciary net position as a percentage of the total OPEB liability?

v. The covered-employee payroli?

vi. The net OPEB Hability as a percentage of covered-employee payroll?

¢. If the empioyer has a special funding situation, the following information about the
collective net OPEB liability for each year, determined as of the measurement date:
i. The total OPEB liabllity?

ii. The plan’s fiduciary net position?

ii. The collective net OPEB liability?

iv. The nonemployer contributing entities’ total proportionate share {amount) of the
coltective net OPEB liability?

v. The employer's proportionate share (amount) of the collective net OPEB
liability?

vi. The covered-employee payroll?

vii. The employer's proportionate share (amount) of the collective net OPEB liability
as a percentage of covered-employee payroll?

viil. The plan’s fiduciary net position as a percentage of the total OPEB liability?

d. ¥ an actuarially determined contribution is calculated, a 10-year schedule
presenting the following for each year, determined as of the employer's most recent
fiscal year end:

i. The employer's actuarially determined contribution (excluding amounts, if any,
associated with payables to the plan that arose in a prior fiscal year and those
associated with separately financed specific liabilities of the individual employer
to the plan)?

i. The amount of contributions recognized by the plan in relation to the ac_:tuarially
determined contribution of the employer (excluding amounts resulting from
contributions recognized by the plan as noncurrent receivables)?

ii. The difference between the employer's actuarially determined contribution and
the amount of contributions recognized by the plan in relation to the employer's
actuarially determined contribution?

iv. The covered-employee payroll?
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e,

v. The amount of contributions recognized by the plan in relation to the actuarially
determined contribution of the employer as a percentage of covered-employee
payroll?

If the employer's contribution requirements are statutorily or contractually
established instead of being actuarially calculated, a 10-year schedule presenting
the information in Question d., based on the statutorily or contractually required
employer contribution?

29. For single and agent employers, do notes to the RS! disclose the following:
(GASBS No. 75, para. 58 )

30

a.

Significant methods and assumptions used in calculating the actuarially determined
calculations?

For each RSI schedule, information about factors that significantly affect trends in
the amounts reported (for example, changes in benefit terms, the size or
composition of the population covered by the benefit terms, or assumptions used)?

if the governmental entity participates in a cost-sharing plan, is the following additionat
information disclosed: (GASBS No. 75, para. 96 )

a.
b.

The employer’s proportionate share (amount) of the collective net OPEB liability?
it an employer has a special funding situation, the following information:

i.  The portion of the nonemployer contributing entities’ total proportionate share
{amount) of the collective net QPEBR liability that is associated with the
employer?

ii. The total of the employer's proportionate share (amount) of the collective net
OPEB liability and the portion of the nonemployer contributing entities' total
proportionate share of the collective net OPEB liability that is associated with
the employer?

The employer's proportion (percentage) of the collective net OPEB liability, the
basis on which its proportion was determined, and the change in its propontion since
the prior measurement date?

The measurement date of the collective net OPEB liability, the date of the actuarial
valuation or alternative measurement method calculation on which the total OPEB
Hability is based, and, if applicable, that update procedures were used to roll forward
the total OPEB liability to the measurement date?

if the alternative measurement method is used to measure the total OPEB liability,
that the alternative method was used in place of an actuarial valuation?

A brief description of the following:

i. Changes in assumptions or other inputs that affected measurement of the total
OPEB liahility since the prior measurement date?

ii. Changes in benefit terms that affected measurement of the total OPEB liability
since the prior measurement date?

A brief description of the nature of changes between the measurement date of the
collective net OPEB liability and the employer's reporting date that are expected to
have a significant effect on the employer's proportionate share of the collective net
OPEB liability, and, if known, the amount of the expected related change in the
collective net OPER liability?

The amount of OPEB expense recognized by the employer in the reporting period?

The employer's balances of deferred outflows of resources and deferred inflows of
resources related to OPEB, classified as follows {if applicable):

i. Differences between expected and actual experience in the measurement of
the total OPEB liability?

ii. Changes in assumptions or other inputs?
fii. The net difference between projected and actual earnings on plan investments?

iv. Changes in the employer's proportion and differences between (a) the
employer's contributions {(other than those to separately finance specific
fiabilities of the individual employer to the plan) and (b) the employer's
proportionate share of certain contributions?

v. The employer's contributions to the OPEB plan subseguent to the
measurament date of the collective net OPEB lability?

A schedule that provides the following information:

. The net amount of the employer's balances of deferred outflows of resources
and deferred inflows of resources that will be recognized in the employer's
OPEB expense for each of the next five years and in the aggregate thereafter?
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ii. The amount of the employer's balance of deferred outfiows of resources that
will be recognized as a reduction of the collective net OPEB liability?

k. The amount of revenue recognized for the support provided by nonemployer
contributing entities, if any?

31. If the governmental entity participates in a cost-sharing plan, is the following RSI
presented separately for each plan: (GASBS No. 75, para. 97)

a. |If the employer does not have a special funding situation, a 10-year schedule
presenting the following for each year, determined as of the measurement date of
the collective net ORPEB liability:

i.  The employer’s proportion (percentage) of the collective net OPEB liability?

ii. The employer's proportionate share (amount) of the collective net OPEB
liability?

ii. The employer's covered-employee payroll?

iv. The employer's proportionate share (amouni) of the collective net OPEB liability
as a percentage of the employer’s covered-employee payroll?

v. The plan's fiduciary net position as a percentage of the total OPERB liability?

b. If the employer has a special funding situation, a 10-year schedule presenting the
following for each year, determined as of the measurement date of the collective net
OPEB liability:

i. The employer’s proportion (percentage) of the collective net OPER liability?

ii. The employer's proportionate share (amount) of the collective net OPEB
liability?
iii. The portion of the nonemployer contributing entities’ totai proportionate share

(amount) of the collective net OPEB liability that is associated with the
employer?

iv. The total of (2) and (3)7?
v. The employer's covered-employee payroll?

vi. The employer's proportionate share (amount) of the collective net OPEB liability
as a percentage of the empioyer's covered-employee payroll?

vii. The plan’s fiduciary net position as a percentage of the totai OPEB liability?

c. If the employer's contribution requiremenis are statutorily or contractually
established, a 10-year schedule presenting the following for each year, determined
as of the employer's most recent fiscal year end:

i. The statutorily or contractually required employer contribution (excluding
amounts associated with payables to the plan that arcse in a prior fiscal year
and those associated with separately financed specific Habilities of the individual
employer {o the plan)?

. The amount of contributions recognized by the plan in relation to the statutorily
or contractually required employer contribution {excluding amounts resulting
from contributions recognized by the plan as noncurrent receivables)?

iii. The difference between the statutorily or contractually required employer
contribution and the amount of contributions recognized by the plan in relation
to the statutorily or contractually required employer contribution?

iv. The employer's covered-employee payroll?

v. The amount of contributions recognized by the plan in refation to the statutorily
or contractually required employer contribution as a percentage of the
employer's covered-employee payroll?

32. If the governmental entity participates in a cost-sharing plan, do notes to the RSI
disclose information about factors that significantly affect trends in the amountis reported
{for example, changes in benefit terms, the size or composition of the population
covered by the benefit terms, or assumptions used)? (GASBS No. 75, para. 98 )

Defined Benefit OPEB Plans—Disclosures in Nonemployer Contributing Entity
Financial Statements (GASBS No. 75)

33. For a governmental nonemployer contributing entity that recognizes a substantial
proportion of the collective net OPEB liability, is a description of the plan disclosed,
including: (GASBS No. 75, paras. 128 and 132)

a. The name of the plan, identification of the entity that administers the plan, and
identification of the plan as a single-employer, agent, or cost-sharing OPEB pian?
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34.

Benefit terms, including (1) classes of employees covered; (2) types of benefits; (3)
key elements of the OPEB formulas; (4) terms or policies, if any, with respect to
automatic postemployment benefit changes (including automatic COLAs), ad hoc
postemployment benefit changes (including ad hoc COLAs), and the sharing of
benefit-related costs with inactive employees; and (5) the authority under which
benefit terms are established or may be amended?

If applicable, that the plan is closed to new entrants?

Contribution requirements, including (1) the basis for determining the governmental
nonemployer contributing entity’s contributions (for example, statute, contract, an
actuarial basis, or some other manner), (2) identification of the authorty under
which contribution requirements of the employers, nonemployer contributing
entities, and employees are established or may be amended; (3) legal or
contractual maximum contribution rates, if applicable; and (4) the contribution rates
(in dollars or as a percentage of covered payrolf) of those entities for the reporting
period?

The amount of contributions recognized by the plan from the governmental
nonemployer contributing entity during the reporting period (excluding amounts
resulting from contributions recognized by the plan as noncurrent receivables), if not
otherwise disclosed?

Whether the plan issues a stand-alone financial report (or is included in the report of
another government) that is available {o the public and, if so, how to obtain the
report?

If (1) a financial report that includes disclosure about the elements of the plan’s
basic financial statements (i.e., the plan’'s assets, deferred outflows of resources,
liabilities, deferred inflows of resources, and fiduciary net position) is available on
the internet (either as a stand-alone financial report or as a fiduciary fund in another
government's financial statements) and (2) information is provided about how o
obtain the report, the following information:

i. A reference to the other report for the disclosures?

i. That the plan’s fiduciary net position has been determined on the same basis
used by the plan?

ii. A brief description of the plan’s basis of accounting, including policies with
respect to benefit payments {including refunds of employee contributions)?

iv. A brief description of the valuation of plan investments?

v. If significant changes have accurred that indicate that the disclosures included
in the plan’s financial report generally do not reflect the facts and circumstances
at the measurement date, information about the substance and the magnitude
of the changes?

For a governmental nonemployer confributing entity that recognizes a substantial
proportion of the collective net OPEB liability, is the following additional information
disclosed: (GASBS No. 75, paras. 129-130 )

a.

Significant assumptions and other inputs used fo measure the total OPEB liability,
including assumptions about inflation, healthcare cost trend rates, salary changes,
ad hoc postemployment benefit changes (including ad hoc COLAs), and the sharing
of benefit-related costs with inactive employees?

For all significant assumptions, if different rates are assumed for different periods,
information about which rates are applied to the different periods of the
measurement?

That projections relating to the sharing of benefit-related costs are based on an
established pattern of practice, if applicable?

The source of mortality assumptions (for example, the published tables on which
the assumptions are based or that the assumptions are based on a study of the
experience of the covered group)?

The dates of experience studies on which significant assumptions are based?

if the alternative measurement method is used to measure the total OPEB Hability,
the source or basis for all significant assumptions?

Measures of the governmental nonemployer contributing entity's proportionate
share of the collective net OPER liability calculated using (1) a healthcare cost trend
rate that is one percentage point higher than the assumed healthcare cost trend
rate and (2) a healthcare cost trend rate that is one percentage point lower than the
assumed healthcare cost trend rate?

information about the discount rate, including:

i.  The discount rate applied in the measurement of the total OPEB liability and the
change in the discount rate since the prior measurement date, if any?
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ii. Assumptions made about projected cash flows into and out of the plan, such as
contributions  from employers, nonemployer contributing entities, and
employees?

ii. The long-term expected rate of return on plan investments and a brief
description of how it was determined, including significant methods and
assumptions used for that purpose?

iv. If the discount rate incorporates a municipal bond rate, the municipal bond rate
used and the source of that rate?

v. The periocds of projected benefit payments to which the long-term expected rate
of return and, if used, the municipai bond rate are applied in determining the
discount rate?

vi. The assumed asset aliocation of the plan’s portfolio, the long-term expected
real rate of return for each major asset class, and whether the expected rates of
return are presented as arithmetic or geometric means, if not otherwise
disclosed?

vii. Measures of the governmental nonemployer contributing entity’s proportionate
share of the collective net OPEB liability calculated using (a) a discount rate
that is one percentage point higher than that required by
GASBS No. 75, paragraph 36 (for single-employer or agent plans), or
GASBS No. 75, paragraph 79 (for cest-sharing plans), and (b) a discount rate
that is one percentage point lower than that required by paragraph 36 or 79,
as applicable?

35. For a governmental nonemployer contributing entity that recognizes a substantial
proportion of the collective net OPEB liability, is the following additional information
disclosed: (GASBS No. 75, para. 133)

a.

The governmental nonemployer contributing entity’s propeortionate share {amount)
of the collective net OPEB liability, its proportion {percentage) of the collective net
OPEB #iability, the basis on which its proportion was determined, and the change in
the proportion since the prior measurement date?

The measurement date of the collective net OPEB fiability, the date of the actuarial
valuation or alternative measurement method calculation on which the total OPEB
liability is based, and, if applicable, that update procedures were used to roll forward
the total OPEB liabitity to the measurement date?

If the alternative measurement method is used to measure the total OPEB liability,
that the alternative method was used in place of an actuarial valuation?

A brief description of the following:

i. Changes in assumptions or other inputs that affected measurement of the total
OPEB liabiity since the prior measurement date?

i. Changes in benefit terms that affected measurement of the total OPEB liability
since the prior measurement date?

A brief description of the nature of changes between the measurement date of the
collective net OPEB liability and the governmental nonemployer contributing entity's
reporting date that are expected to have a significant effect on the governmental
nonemployer contributing entity's proportionate share of the collective net OPEB
liability, and, if known, the amount of the expected related change in the
governmental nonemployer contributing entity’s proportionate share of the collective
net OPEB liability?

The amount of expense recognized by the governmental nonemployer contributing
entity in the reporting period as a result of the special funding situation?

The governmental nonemployer coniributing entity’s balances of deferred outflows
of resources and deferred inflows of resources as a result of the special funding
situation, classified as follows, if applicable:

i. Differences between expected and actual experience in the measurement of
the total OPEB liability?

ii. Changes in assumptions or other inputs?
ii. Net difference between projected and actual earnings on plan investments?

iv. Changes in the governmental nonemployer contributing entity's proportion and
differences between (a) the governmental nonemployer contributing entity's
contributions (other than those to separately finance specific liabilities of the
individual nonemployer contributing entity to the plan} and (b) the governmental
nonempioyer contributing entity’s proportionate share of contributions?

v. The governmental nonemployer contributing entity's contributions to the plan
subsequent to the measurement date of the collective net OPEB liability?
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36.

37.

38.

h. A schedule presenting the following:

i.  The net amount of the governmental nonemployer contributing entity’s balances
of deferred outflows of resources and deferred inflows of resources that will be
recoghized in the governmental nonemployer contributing entity's expense for
each of the subsequent five years and in the aggregate thereafter?

ii. The amount of the governmental nonemployer contributing entity's balance of
deferred outfiows of resources that will be included as a reduction of the
collective net OPER liability?

For a governmental nonemployer contributing entity that recognizes a substantial
proportion of the collective net OPEB liability, is the following RS presented separately
for each plan; (GASBS No. 75, para. 134)

a. A 1G-year schedule presenting the following for each year, determined as of the
measurement date:

i. The governmental nonemployer contributing entity’s proportion (percentage) of
the collective net OPER liability?

it. The governmental nonemployer contributing entity’s proportionate share
{amount} of the collective net OPEB iiability?

ii. The plan’s fiduciary net position as a percentage of the total OPEB liability?

b. If the governmental nonemployer contributing entity's contribution requirements are
statutorily or contractually established, a 10-year schedule presenting the following
for each year, determined as of the governmental nonemployer contributing entity’'s
most recent fiscal year end;

i. The governmental nonemployer contributing entity’s statutorily or contractually
required contribution {excluding amounts associated with payables to the plan
that arose in a prior fiscal year and those associated with separately financed
specific liabilities of the individua! employer o the plan)?

fi. The amount of contributions recognized by the plan in relation to the
governmental nonemployer contributing entity's statutorily or confractually
required contribution (excluding amounis resulting from contributions
recognized by the OPEB plan as noncurrent receivables)?

ii. The difference between the governmental nonemployer contributing entity's
statuiorily or contractually required contribution and the amount of contributions
recognized by the plan in refation to its statutorily or contractually required
contribution?

For a governmental nonemployer contributing entity that recognizes a substantial
proportion of the collective net OPEB liability, do notes to the RS disclose information
about factors that significantly affect trends in the amounts reported {for example,
changes in benefit terms, the size or composition of the population covered by the
benefit terms, or the assumptions used)? (GASBS No. 75, para. 135)

For a governmental nonemployer contributing entity that recognizes a less-than-
substantial proportion of the collective net OPEB liability, are the following disclosed:
{GASBS No. 75, para. 136)

a. The name of the plan, identification of the entity that administers the plan, and
identification of the plan as a single-employer, agent, or cost-sharing OPEB plan?

b. A brief description of coniribution requirements, including (1} the basis for
determining the governmental nonemployer contributing entity's contributions (for
example, statute, contract, an actuarial basis, or some other manner), (2)
identification of the authority under which the nonemployer contributing entity's
contribution requirements are established or may be amended; (3) legal or
confractual maximum contribution rates for the governmental nonemployer
contributing entity, if applicable, and {4) the amount of contributions recognized by
the plan from the governmental nonemployer contributing entity during the reporting
period {excluding amounts resulting from contributions recognized by the plan as
noncurrent receivables)?

c. The governmental nonemployer contributing entity’s propoertionate share (amount)
of the collective net OPEB liability, its proportion {percentage) of the collective net
OPEB liability, the basis on which its proportion was determined, and the change, if
any, in its proportion since the prior measurement date?

d. The amount of expense recognized by the governmental nonemployer contributing
entity in the reporting period as a result of the special funding situation, and its
balances of deferred outflows of resources and deferred inflows of resources as a
result of the special funding situation?
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39. For a governmental nonemployer contributing entity that recognizes a less-than-
substantial proportion of the coliective net OPEB liability, does RSI include a 10-year
schedule presenting the following for each year, determined as of the measurement
date. (GASBS No. 75, para. 137)

a.

The governmental nonemployer contributing entity’s proportionate share {amount)
of the collective net OPEB liability?

The amount of contributions recognized by the plan from the governmental
nonemployer contributing entity during the governmental nonemployer contributing
entity's fiscal year?

40. For all governmental nonempioyer contributing entities, do the notes to the financial
staternents disclose the following: (GASBS No. 75, para. 142)

a.

The amount of payables to a defined benefit OPEB plan outstanding at the end of
the reporting period?

Significant terms related to the payables?

A description of what gave rise to the payable (for example, legally required
contributions, a contractual arrangement for contributions fo a cost-sharing OPEB
plan related to past service cost, or a contractual arrangement for coniribuiions
related to a change of benefit terms enacted by an individual cost-sharing
employer)?

OPEB Pians—Not Administered as Trusts (GASBS No. 75)

41. For all employers that provide OPEB through OPEB plans that are not administered
through trusts that meet the criteria in GASBS No. 75, paragraph 4 , is the following
disclosed: (GASBS No. 75, paras. 162 and 165-167)

a. The total (aggregate for all OPER, regardless of the type of OPEB plans through
which the OPEB is provided and whether the plans are administered through a trust
that meets the criteria in GASBS No. 75, paragraph 4 ) of the employer's OPEB
liabilities, net OPEB assets, deferred outflows of resources and deferred inflows of
resources related to OPEB, and OPEB expense/expenditures for the period
associated with defined benefit OPEB liabilities to empioyees, as applicable, if the
total amounts are not otherwise identifiable from information presented in the
financial statements?

b. A description of the plan, including:

i. The name of the plan, identification of the entity that administers the plan, and
identification of the plan as a single-employer or multiple-employer defined
benefit plan?

ii. Benefitterms, including (&) classes of employees covered; (b} types of benefits;
(c) key elements of the OPEB formulas; {(d) terms or policies, if any, with
respect to automatic postemployment benefit changes (including automatic
COLAs), ad hoc postemployment benefit changes (including ad hoc COLAs),
and the sharing of benefit-related costs with inactive employees; and (e) the
authority under which benefit terms are established or may be amended?

iil. If applicable, that the plan is closed to new enfranis?

iv. That no assets are accumulated in a trust that meets the criteria in
GASBS No. 75, paragraph 4 7

v. If OPEB are provided through an OPEB plan that is administered through a
trust that does not meet the criteria in GASBS No. 75, paragraph 4 , each
criterion in GASBS No. 75, in paragraph 4 , that the trust does not meet?

vi. ldentification of the authority under which requirements for the employer and
nonemployer contributing entities, if any, o pay OPEB as the benefits come
due are established or may be amended?

vii. The amount paid by the employer for OPEB as the benefits came due during
the reporting period, if not otherwise disclosed?

c. s the number of covered employees disclosed, with separate identification of the
numbers of the following:

i. Inactive employees currently receiving benefit payments?

i. Inactive employees entitled to but not yet receiving benefit payments?

ifi. Active employees?

d. Significant assumptions and other inputs used to measure the total OPEB liability,
including assumptions about inflation, healthcare cost trend rate, salary changes,
ad hoc postemployment benefit changes (including ad hoc COLAs), and the sharing
of benefit-related costs with inactive employees?
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42.

43.

For all significant assumptions, if different rates are assumed for different periods,
information about which rates are applied to the different periods of the
measurement?

That projections relating to the sharing of benefit-related costs are based on an
established pattern of practice, if applicable?

The source of mortality assumptions (for example, the published tables on which
the assumptions are based or that the assumptions are based on a study of the
experience of the covered group)?

The dates of experience studies on which significant assumptions are based?

The discount rate applied in the measurement of the total OPEB liability and the
source of that rate?

If the alternative measurement method is used to measure the total OPEB liability,
the source or basis for all significant assumptions?

Measures of the total OPEB liability (or, if an employer has a special funding
situation, the employer’s proportionate share of the total OPEB Hability), calculated
using each of the following rates:

i. A healthcare cost trend rate that is one percentage point higher than the
assumed healthcare cost trend rate and a healthcare cost trend rate that is one
percentage point lower than the assumed healthcare cost trend rate?

ii. A discount rate that is one percentage point higher than that required by
GASBS No. 75, paragraph 155 , and a discount rate that is one percentage
point lower than that required by paragraph 155 ?

For all employers that provide OPEB through OPEB plans that are not administerad
through trusts that meet the criteria in GASBS No. 75, paragraph 4 , do the notes
provide a schedule of changes in the total OPEB liability for the current period that
includes the following: (GASBS No. 75, para. 168)

a.
b.

The beginning balance of the total OPEB liability?

The effects during the period of the following items, if applicable, on the total OPEB
liability:

i. Service cost?

ii. Interest on the total OPEB liability?

jit. Changes of benefit terms?

iv. Differences between expected and actual experience in the measurement of
the total OPEB liability?

v. Changes of assumptions or other inputs?

vi. Benefit payments?

vii. Other changes, separately identified if individually significant?
The ending balance of the total OPER liability?

if the employer has a special funding situation;

i. The nonempioyer contributing entities’ total proportionate share of the total
OPEB liability?

ii. The employer's proportionate share of the total OPER liability?

For all employers that provide OPEB through OPEB plans that are not administered
through trusis that meet the criteria in GASBS No. 75, paragraph 4 , is the following
additional information disciosed, if applicable: (GASBS No. 75, para. 169 )

a.

d.

The measurement date of the total OPEB liability, the date of the actuarial valuation
or alternative measurement method calculation on which the total OPEB liability is
based, and, if applicabie, that update procedures were used to roll forward the total
OPER liability {o the measurement date?

If the alternative measurement method is used to measure the total OPEB Hability,
that the alternative method was used in place of an actuarial valuation?

If the employer has a special funding situation, the employer's proportion
{percentage) of the total OPEB liability, the basis on which its proportion was
determined, and the change in its proportion since the prior measurement date?

A brief description of the following:

i. Changes in assumptions or other inputs that affected measurement of the total
OPEB liability since the prior measurement date?

ii. Changes in benefit terms that affected measurement of the total OPEB liability
since the prior measurement date?
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The following for allocated insurance confracts:

i. The amount of benefit payments in the measurement period attributabie fo the
purchase of allocated insurance contracts?

ii. A brief description of the benefits for which allocated insurance contracts were
purchased in the measurement period?

iil. That the obligation for the payment of benefits covered by allocated insurance
contracts has been transferred from the employer to one or more insurance
companies?

A brief description of the nature of changes between the measurement date of the
total OPEB liability and the employer's reporting date that are expected to have a
significant effect on the total OPEB liability (or, if an employer has a special funding
situation, on the employer's proportionate share of the total OPEB liability) and, if
known, the amount of the expected related change in the total OPEB liability (or, if
an employer has a special funding situation, on the employer’'s proportionate share
of the total OPEB liability)?

The amount of OPERB expense recognized by the employer in the reporting period?

The employer's balances of deferred outflows of resources and deferred inflows of
resources related to OPEB, classified as follows {if applicable):

i. Differences between expected and actual experience in the measurement of
the totat OPEB liability?

ii. Changes in assumptions or other inpuis?

fi. If the employer has a special funding situation, changes in the employer's
proportion and differences between (a) the amounts paid by the employer for
QOPEB as the benefits came due and (b) the employer's proportionate share of
the total of certain amounts paid by the employer and nonemployer contributing
entities for OPED as the benefits came due?

iv. Amounts associated with transactions subsequent to the measurement date of
the total OPEB liability?

A schedule that provides the following information:

i. The net amount of the employer's balances of deferred outflows of resources
and deferred inflows of resources that will be recognized in OPEB expense for
each of the next five years and in the aggregate thereafter?

ii. If the employer does not have a special funding situation, the amount of the
employer's balance of deferred outflows of resources that will be recognized as
a reduction of the total OPEB liability?

iii. if the employer has a special funding situation, the amount of the employer's
balance of deferred outflows of resources that will be included as a reduction of
the total OPEB fiability?

The amount of revenue recognized for the support provided by nonemployer
contributing entities, if any?

44, For ail employers that provide OPEB through OPEB plans that are not administered
through trusts that meet the criteria in GASBS No. 75, paragraph 4 , is the following RS!
presented separately for each plan through which OPEB is provided:
(GASBS No. 75, para. 170)

a. A 10-year schedule of changes in the total OPEB liability, determined as of the
measurement date, that separately presents the information required by Question
42 for each vear?

b. if the employer does not have a special funding situation, a 10-year schedule
presenting the following information for each year, determined as of the
measurement date:

i The total OPEB liability?
ii. The covered-employee payroll?
iii. The total OPER liability as a percentage of covered-employee payroll?

c. If the employer has a special funding situation, the following information about the
total OPEB liability for each year, determined as of the measurement date:

i. The total OPEB liability?
ii. The nonemployer contributing entities’ total proportionate share (amount) of the
total OPEB liability?
ii. The employer's proportionate share (amount) of the total OPEB liability?
iv. The coverad-employee payroll?
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v. The employer's proportionate share (amount) of the total OPEB liability as a
percentage of covered-employee payroll?

45. For all employers that provide OPEB through OPEB plans that are not administered
through trusts that meet the criteria in GASBS No. 75, paragraph 4 |, do notes to the RSI
disclose the following: {GASBS No. 75, para. 171)

a. That no assets are accumulated in a trust that meets the criteria in
GASBS No. 75, paragraph 4 , to pay related benefits?

b. For each RSI schedule, information about factors that significantly affect trends in
the amounts reported (for example, changes in benefit terms, the size or
composition of the population covered by the benefit terms, or assumptions used)?

Defined Benefit OPEB Plans Not Administered as Trusts—Disclosures in Stand-alone
Financial Statements of Primary Governments and Component Units That Provide
OPEB through the Same Defined Benefit Plan (GASBS No. 75 )

46. Are the total (aggregate for all OPEB, regardless of the type of OPEB plans through
which the OPER are provided and whether the plans are administered through trusts
that meet the criteria in GASBS No. 75, paragraph 4 ) of the government's OPEB
liabiities, net OPEB assets, deferred outflows of resources and deferred inflows of
resources related to OPEB, and OPEB expense/expenditures for the period associated
with defined benefit OPEB #iabilities to employees, as applicable, disclosed if the total
amounts are not otherwise identifiable from information in the financial statements?
{GASBS No. 75, para. 185)

47. Is a description of the plan disclosed, including: (GASBS No. 75, para. 187 )

a. The name of the plan, identification of the entity that administers the plan, and
identification of the plan as a single-employer or multiple-employer defined benefit
OPEB plan?

b. A brief description of benefit terms, including (1) classes of employees covered; (2)
types of benefits; {3) key elements of the OPEB formulas; (4) terms or policies, if
any, with respect to automatic postemployment benefit changes (including
automatic COLAs}, ad hoc postemployment benefit changes (including ad hoc
COLAs), and the sharing of benefit-related costs with inactive employees; and (5)
the authority under which benefit terms are established or may be amended?

if applicable, that the plan is closed to new entrants?

d. That no assels are accumulated in a trust that meets the criteria in
GASBS No. 75, paragraph 4 7

e. If OPEB are provided through an OPEB plan that is administered through a trust
that does not meet the criteria in GASBS No. 75, paragraph 4 , each criterion in
GASBS No. 75, paragraph 4 , that the trust does not meet?

f.  Identification of the authority under which requirements for the employer and
nonemployer contributing entities, if any, to pay OPEB as the benefits come due are
established or may be amended?

g. The amount paid by the governmental nonemployer contributing entity for OPEB as
the benefits came due during the reporting period, if not otherwise disclosed?

48. Is information about the collective total OPEB liability disclosed, including:
(GASBS No. 75, paras. 188-189)

a. Significant assumptions and other inputs used to measure the collective total OPEB
liability, including assumptions about inflation, healthcare cost trend rates, salary
changes, ad hoc postemployment benefit changes {including ad hoc COLAs), and
the sharing of benefit-related costs with inactive employees?

b. For all significant assumptions, if different rates are assumed for different periods,
information about which rates are applied io the different periods of the
measurement?

¢c. That projections relating to the sharing of benefit-related costs are based on an
established pattern of practice, if applicabie?

d. The source of mortality assumptions (for example, the published tables on which
the assumptions are based or that the assumptions are based on a study of the
experience of the covered group)?

e. The dates of experience studies on which significant assumptions are based?

f. The discount rate applied in the measurement of the collective total OPER liability
and the source of that rate?

g. [f the alternative measurement method is used to measure the collective totat OPEB
liability, the source or basis for all significant assumptions?
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Measures of the government's proportionate share of the collective total OPEB
tiability, calculated using each of the following rates:

i. A healthcare cost trend rate that is one percentage point higher than the
assumed healthcare cost trend rate and a healthcare cost trend rate that is one
percentage point lower than the assumed healthcare cost trend rate?

ii. A discount rate that is one percentage point higher than that required by
GASBS No. 75, paragraph 155 , and a discount rate that is one percentage
point lower than that required by paragraph 155 ?

49. Is the following additional information disclosed: (GASBS No. 75, para. 120)

a.

The government's proportionate share {amount) of the collective total OPEB
liability?

if the government has a special funding situation, the following information:

i. The portion of the nonemployer contributing entities’ total proportionate share
{amount) of the collective total OPEB liability that is associated with the
government?

ii. The total of the government's proportionate share (amount) of the collective
total OPEB liability and the portion of the nonemployer contributing entities’ total
proportionate share of the collective total OPEB liability that is associated with
the government?

The government’'s proportion (percentage) of the collective fotal OPEB liability, the
basis on which its proportion was determined, and the change in its proportion since
the prior measurement date?

The measurement date of the collective total OPEB liability, the date of the actuarial
valuation or aliernative measurement method calculation on which the collective
total OPEB liability is based, and, if applicable, that update procedures were used to
roll forward the collective total OPEB liability to the measurement date?

if the alternative measurement method is used to measure the collective total OPEB
Hability, that the alternative method was used in place of an actuarial valuation?

A brief description of the following:

i. Changes in assumptions or cther inputs that affected measurement of the
coliective total OPEB liability since the prior measurement date?

ii. Changes in benefit terms that affected measurement of the collective total
OPESB Hability since the prior measurement date?

A brief description of the nature of changes between the measurement date of the
collective total OPEB liability and the government's reporting date that are expected
to have a significant effect on the government's proportionate share of the collective
total OPEB liability, and, if known, the amount of the expected refated change in the
government's proportionate share of the collective total OPEB liability?

The amount of expense recognized by the government in the reporting period?

The government's balances of deferred outflows of resources and deferred inflows
of resources, classified as foliows, if applicable:

i, Differences between expected and actual experience in the measurement of
the collective total OPER liability?

ii. Changes in assumptions or other inputs?

ii. Changes in the government's proportion and differences between (a) the
amounts paid by the government for OPEB as the benefits came due and (b)
the government's proportionate share of the total of certain payments by all
entities that make benefit payments?

iv. Amounts associated with transactions subsequent to the measurement date of
the collective total OPEB liability?

A schedule presenting the following:

i. The net amount of the government's balances of deferred outflows of resources
and deferred inflows of resources that will be recognized in the government's
expense for each of the subsequent five years and in the aggregate thereafter?

ii. The amount of the government's balance of deferred outflows of resources that
will be included as a reduction of the collective total OPEB liability?

ii. The amount of revenue recognized for the support provided by nonemployer
contributing entities, if any?

50. Is the following RSI presented separately for each defined benefit OPEB plan in which
the government participates: (GASBS No. 75, para. 191)
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a.

If the government does not have a special funding situation, a 10-year schedule
presenting the following for each year, determined as of the measurement date of
the collective total OPEB liability:

I.  The government's proportion (percentage) of the collective total OPEB liability?

ii. The government's proportionate share (amount) of the collective totai OPEB
liability?

iii. The government’s covered-employee payroll?

iv. The government's proportionate share (amount) of the collective total OPEB
liability as a percentage of the government's covered-employee payroll?

If the government has a special funding situation, a 10-year schedule presenting the
following for each year, determined as of the measurement date of the collective net
OPEB liability:

i.  The government's proportion {percentage} of the collective total OPEB liability?

ii. The government's proportionate share (amount) of the collective total OPEB
liability?

iii. The portion of the nonemployer contributing entities’ total proportionate share
(amount) of the collective total OPEB liability that is associated with the
government?

W. The total of (2) and (3)?
v. The government's covered-employee payroll?

vi. The government's proportionate share {amount) of the collective total OPER
tability as a percentage of the government’s covered-employee payroli?

51. Do notes to the RSI disciose the following: (GASBS No. 75, para. 192 )

a.

That no assets are accumulated in a trust that meets the criteria in
GASBS No. 75, paragraph 4 | to pay related benefits?

For each RSt schedule, information about factors that significantly affect trends in
the amounts reported (for example, changes in benefit terms, the size or
composition of the population covered by the benefit terms, or the use of different
assumptions)?

Defined Benefit OPEB Plans Not Administered as Trusts—Disclosures in
Nonemployer Contributing Entity Financial Statements {GASBS No. 75 )

52. For a governmental nonemployer contributing entity that recognizes a substantial
proportion of the collective totat OPEB fiability, is the following disclosed:
(GASBS No. 75, para. 214 )

a.

The name of the plan, identification of the entity that administers the plan, and
identification of the plan as a single-employer or multipie-employer defined benefit
QPEB plan?

A brief description of benefit terms, including (1) classes of employees covered; (2)
types of benefits; (3) key elements of the OPEB formulas; (4) terms or policies, if
any, with respect to autoratic postemployment benefit changes (including
automatic COLAs), ad hoc postemployment benefit changes (including ad hoc
COLAs), and the sharing of benefit-related costs with inactive employees; and (5)
the authority under which benefit terms are established or may be amended?

if applicable, that the plan is closed to new entrants?

That no assets are accumulated in a trust that meets the criteria in
GASBS No. 75, paragraph 4 7

If OPEB are provided through an OPEB plan that is administered through a trust
that does not meet the criteria in GASBS No. 75, paragraph 4 , each criterion in
GASBS No. 75, paragraph 4 , that the trust does not meet?

ldentification of the authority under which requirements for the employer and
nonemployer confributing entities, if any, to pay OPEB as the benefits come due are
established or may be amended?

The amount paid by the governmental nonemployer contributing entity for OPEB as
the benefits came due during the reporting period, if not otherwise disclosed?

53. For a governmental nonemployer contributing entity that recognizes a substantial
proportion of the collective total OPEB liability, is the following information about the
collective total OPEB liability disclosed: (GASBS No. 75, paras. 215-216 )

a.

Significant assumptions and other inputs used to measure the collective total OPEB
liability, including assumptions about inflation, healthcare cost trend rates, salary
changes, ad hoc postemployment benefit changes (including ad hoc COLAs), and
the sharing of benefit-related costs with inactive empioyees?
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For all significant assumptions, if different rates are assumed for different periods,
information about which rates are applied to the different periods of the
measurement?

That projections relating to the sharing of benefit-related costs are based on an
established pattern of practice, if applicable?

The source of mortality assumptions (for example, the published tables on which
the assumptions are based or that the assumptions are based on a study of the
experience of the covered group)?

The dates of experience studies on which significant assumptions are based?

The discount rate applied in the measurement of the collective total OPEB liability
and the source of that rate?

Hf the alternative measurement method is used to measure the collective total OFPER
liability, the source or basis for all significant assumptions?

Measures of the governmentali nonemployer contributing entiity's proportionate
share of the collective total OPEB liability, calculated using each of the following
rates:

i. A healthcare cost trend rate that is one percentage point higher than the
assumed healthcare cost trend rate and a healthcare cost trend rate that is one
percentage point lower than the assumed healthcare cost trend rate?

i. A discount rate that is one percentage point higher than that required by
GASBS No. 75, paragraph 155 , and a discount rate that is one percentage
point lower than that required by paragraph 155 7

54. For a governmental nonemployer contributing entity that recognizes a substantial
proportion of the collective total OPER lizhility, is the following additional information
disclosed: (GASBS No. 75, para. 217)

a.

The governmental nonemployer contributing entity’s proportionate share (amount)
of the collective total OPEB liability, its proportion (percentage) of the collective total
OPEB liability, the basis on which its proportion was determined, and the change in
its proportion since the prior measurement date?

The measurement date of the collective total OPEB liability, the date of the actuarial
valuation or alternative measurement method calculation on which the collective
total OPEB liability is based, and, if applicable, the fact that update procedures were
used to roll forward the collective totat OPEB liability to the measurement date?

If the alternative measurement method is used t0 measure the collective total OPEB
liability, that the alternative method was used in place of an actuarial valuation?

A brief description of the following:

i. Changes in assumptions or other inputs that affected measurement of the
collective total OPEB liability since the prior measurement date?

i. Changes in benefit terms that affected measurement of the coliective total
OPEB liability since the pricr measurement date?

A brief description of the nature of changes between the measurement date of the
collective total OPEB liability and the governmental nonemployer contributing
entity's reporting date that are expected to have a significant effect on the
governmental nonemployer contributing entity’s proportionate share of the collective
toial OPEB liability and, if known, the amount of the expected related change in the
governmental nonemployer contributing entity's proportionate share of the collective
total OPEB fiability?

The amount of expense recognized by the governmental nonemployer contributing
entity in the reporting period as a result of the special funding situation?

The governmental nonemployer contributing entity’s balances of deferred outflows
of resources and deferred inflows of resources as a result of the special funding
situation, classified as follows, if applicable:

i, Differences between expected and actual experience in the measurement of
the collective total OPEB liability?

ii. Changes in assumptions or other inputs?

fi. Changes in the governmental nonemployer contributing entity’s proportion and
differences between (a) the amounts paid by the governmental nonemployer
contributing entity for OPEB as the benefits came due and (b) the governmental
nonemployer contributing entity's proportionate share of the total of certain
payments by all employers and nonemployer contributing entities?

iv. Amounts associated with transactions paid by the governmental nonemployer
contributing entity for OPEB as the benefits came due subsequent to the
measurement date of the collective total OPEB liability?
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55,

56.

57.

58.

h. A schedule presenting the following:

i. ~ The net amount of the governmental nonemployer contributing entity's balances
of deferred outflows of resources and deferred inflows of resources that will be
recognized in the governmental nonemployer contributing entity’s expense for
each of the subsequent five years and in the aggregate thereafter?

ii. The amount of the governmental nonemployer contributing entity’s balance of
deferred outflows of resources that will be included as a reduction of the
collective total OPEB liability?

For a governmental nonemployer contributing entity that recognizes a substantial
proportion of the collective total OPEB liability, does R8I include a 10-year schedute
with the following information presented separately for each defined benefit OPEB pian
(for which it recognizes a substantial proportion), determined as of the measurement
date of the collective total OPEB liability: (GASBS No. 75, para. 218)

a. The governmental nonemployer contributing entity's proportion (percentage) of the
collective total OPEB hability?

b. The governmental nonemployer coniributing entity’s proportionate share (amount)
of the collective total OPEB lability?

For a governmental nonemployer coniributing entity that recognizes a substantial
proportion of the collective total OPERB liability, do notes to the RSI disclose the
following: {GASBS No. 76, para. 219)

a. That no assets are accumulated in & trust that meets the criteria in
GASBS No. 75, paragraph 4, to pay related benefits?

b. Information about factors that significantly affect trends in the amounts reported (for
example, changes in benefit terms, changes in the size or composition of the
population covered by the benefit terms, or the use of different assumptions)?

For 2 governmental nonemployer contributing enfity that recognizes a less-than-
substantial proportion of the collective total OPEB hability, are the following disclosed:
{GASBS No. 75, para. 220 )

a. The name of the plan through which benefits are provided, identification of the entity
that administers the ptan, and identification of the plan as a single-employer or
multiple-employer OPEB plan?

b. That no assets are accumulated in a frust that meets the criteria in
GASBS No. 75, paragraph 4 ?

c. If OPEB are provided through an OPEB plan that is administered through a trust
that does not meet the criteria in GASBS No. 75, paragraph 4 , each criterion in
GASBS No. 75, paragraph 4 |, that the trust does not meet?

d. ldentification of the authority under which requirements for the governmental
nonemployer contributing entity to pay OPEB as the benefits come due are
established or may be amended?

e. The amount paid by the governmental nonemployer contributing entity for OPEB as
the benefits came due during the reporting period, if not otherwise disclosed?

f.  The governmental nonemployer contributing entity’s proportionate share (amount)
of the collective total OPEB liabtlity, its proportion (percentage) of the collective total
OPEB liability, the basis on which its proportion was determined, and the change, if
any, in its proportion since the prior measurement date?

g. The amount of expense recognized by the governmental nonemployer contributing
entity in the reporting period as a result of the special funding situation, and its
halances of deferred outflows of resources and deferred inflows of resources as a
result of the special funding situation?

For & governmental nonemployer contributing entity that recognizes a /less-than-
substantial proportion of the collective total OPEB liability, does RSl include a 10-year
schedule presenting the governmental nonemployer contributing entity's proportionate
share (amount) of the collective total OPER liability? (GASBS No. 75, para. 221)

Defined Benefit OPEB Plans—Insured Benefits (GASBS No. 75 )

59,

if the employer provides OPEB through an insured plan, is the following information
disclosed: (GASBS No. 75, para. 229)

a. A brief description of the insured benefits, including the benefit provisions and the
authority under which the benefit provisions are established or may be amended?

b. The fact that the obligation for the payment of benefits has been effectively
transferred from the employer to one or more insurance companies?

c. Whether the employer retains an obligation for benefits in the event of the insurance
company’s insolvency?
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d.

The current-year OFPEB expense/expenditure for the insured benefits?

Defined Contribution OPEB Plans—Disclosures in Employer Financial Statements
{GASBS No.75)

80. Is the following information disclosed for each defined contribution plan to which the
employer is required to contribute: (GASBS No. 75, para. 233)

a.

The name of the plan, identification of the entity that administers the pian, and
identification of the plan as a defined contribution OPEB plan?

A brief description of benefit terms (including any terms related to vesting and
forfeitures and the policy related to the use of forfeited amounts) and the authority
under which benefit terms are established or may be amended?

if the OPEB are provided through a defined contribution OPERB plan that is
administered through a frust that meets the criteria in GASBS No. 75, paragraph 4 ,
the contribution (or crediting) rates (in dollars or as a percentage of salary) for
employees, the employer, and nonemployer contributing entities, if any, and the
authority under which those rates are established or may be amended?

if OPEB are provided through a defined coniribution OPEB plan that is not
administered through a trust that meets the criteria in GASBS No. 75, paragraph 4 ,
the fact that no assets are accumulated in a trust that meets the criteria in
GASBS No. 75, paragraph 4 ?

if OPEB are provided through an OPEB plan that is administered through a trust
that does not meet the criteria in GASBS Ne. 75, paragraph 4 |, each criterion that
the trust does not meat?

if either d. or e, is applicable, the following information:

i. [Identification of the authority under which reguirements for the employer and
nonemployer contributing entities, if any, to pay OPEB as the benefits come
due are established or may be amended?

ii. The amount paid by the employer for OPEB as the benefits came due during
the reporting pericd, if not otherwise disclosed?

The amount of OPEB expense recognized by the employer in the reporting period?

The amount of forfeitures reflected in OPEB expense recognized by the employer in
the reporting period?

The amount of the employer's liability outstanding at the end of the period, if any?

Defined Contribution OPEB Plans—Disclosures in Nonemployer Contributing Entity
Financial Statements (GASBS No. 75)

681. For each defined contribution OPEB plan to which a governmental nonemployer
contributing entity is required to contribute a substantial proportion of the total
contributions from the employer and nonemployer contributing entities, is the following
disclosed: (GASBES No. 75, para. 239)

a.

The name of the plan, identification of the entity that administers the pian, and
identification of the plan as a defined contribution OPEB plan?

A brief description of benefit terms (including any terms related to vesting and
forfeitures and the policy related to the use of forfeited amounis) and the authority
under which benefit terms are established or may be amended?

if the OPEB are provided through a defined centribution OPEB plan that is
administered through a trust that meets the criteria in GASBS No. 75, paragraph 4,
the contribution {or crediting) rates (in dollars or as a percentage of salary) for
employees, the employer, and nonempioyer contributing entities, and the authority
under which those rates are established or may be amended?

if OPEB are provided through a defined contribution OPEB pian that is not
administered through a trust that meets the criteria in GASBS No. 75, paragraph 4,
the fact that no assets are accumulated in a trust that meets the criteria in
GASBS No. 75, paragraph 4 7

If OPEB are provided through an OPEB plan that is administered through a trust
that does not meet the criteria in GASBS No. 75, paragraph 4 , is each criterion that
the trust does not meet disclosed?

If either d. or e. is applicable, the following information:

i. Identification of the authority under which requirements for the employer and
nonemployer contributing entities, if any, to pay OPEB as the benefits come
due are established or may be amended?

i. The amount paid by the governmental nonemployer contributing entity for
OPEB as the benefits came due during the reporting period, if not otherwise
disclosed?
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The amount of expense recognized by the governmental nonemployer contributing
entity in the reporting period as a result of the special funding situation, the amount
of forfeitures reflected in expense recognized by the governmental nonemployer
contributing entity, and the proportion of the total OPEB expense for OPEB
provided through the plan that is represented by the governmental nonemployer
contributing entity’s expense?

The amount of the governmental nonemployer contributing entity's liability resulting
from the special funding situation outstanding at the end of the period, if any?

82. For each defined contribution OPEB plan to which a governmentai nonemployer
contributing entity is reguired to contribute a less-than-substantial proportion of the total
contributions from the employer and noncontributing entities, is the following disclosed:
{GASBS No. 75, para. 240)

83,

a.

The name of the plan, identification of the entity that administers the plan, and
identification of the plan as a defined confribution OPEB plan?

If the OPEB are provided through a defined contribution OPEB plan that is
administered through a trust that meets the criteria in GASBS No. 75, paragraph 4 ,
the contribution {(or crediting) rates (in dollars or as a percentage of salary) for the
governmenial nonemployer contributing entity and the authority under which those
rates are established or may be amended?

If OPEB are provided through a defined contribution OPEB plan that is not
administered through a trust that meets the criteria in GASBS No. 75, paragraph 4
the fact that no assets are accumulated in a trust that meets the criteria in
GASBS No. 75, paragraph 4 7

If OPEB are provided through an OPEB plan that is administered through a frust
that does not meet the criteria in GASBS No. 75, paragraph 4 , is each criterion that
the trust does not meet disclosed?

if either ¢. or d. is applicable, the following information:

.. Identification of the authority under which requirements for the governmental
nonemployer contributing entity to pay OPEB as the benefits come due are
established or may be amended?

i. The amount paid by the governmental nonemployer contributing entity for
OPEB as the benefits came due during the reporting period, if not otherwise
disclosed?

The amount of expense recognized by the governmental nonemployer contributing
entity in the reporting period as a resuit of the special funding situation and the
proportion of the total OPEB expense for OPEB provided through the plan that is
represented by the governmental nonemployer contribufing entity’s expense?

The amount of the governmenial nonemployer contributing entity's liability
outstanding at the end of the period, if any?

if the governmental nonemployer contributing entity’s legal obligation for contributions
directly to or benefit payments directly through a defined contribution OPEB plan does
not meet the definition of a special funding situation, is the following information
disclosed about each defined contribution OPEB plan to which it is required to
contribute: (GASBS No. 75, para. 242 )

a.

The name of the plan, identification of the entity that administers the plan, and
identification of the plan as a defined contribution OPEB plan?

The amount of expense recognized by the governmental nonempiloyer contributing
entity in the reporting period as a result of its legal requirement and the amount, if
any, of the governmental nonemployer contributing entity’s liabifity cutstanding at
the end of the period?

POSTEMPLOYMENT BENEFITS OTHER THAN PENSION BENEFITS—PLAN
FINANCIAL STATEMENTS
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Disclosure Made?
Yes No NA
NOTE: This section should be completed for an OPEB plan’s financial statements; that is,
for the reporting requirements of GASBS No. 43, Financial Reporting for Postemployment
Benefit Plans Other Than Pension Plans (link) , or GASBS No. 74, Financial Reporting for
Postemployment Benefit Plans Other Than Pension Plans (link) . GASBS No. 74
supersedes GASBS No. 43 effective for financial statements for fiscal years beginning after
June 15, 20186, with earlier implementation encouraged.

Questions 1-15 should be answered for plans if GASBS No. 74 has not been implemented.
If GASBS No. 74 has been implemented, Questions 16-27 should be answered.

Do not use this section for the employer's or nonemployer confributing entity’s financial
statements. Instead, the section POSTEMPLOYMENT BENEFITS OTHER THAN
PENSION BENEFITS—EMPLOYER AND NONEMPLOYER CONTRIBUTING ENTITY
FINANCIAL STATEMENTS should be completed for the employer's and nonemployer
contributing entity’s reporting requirements in GASBS No. 45, Accounting and Financial
Reporting by Employers for Postemployment Benefits Other Than Pensions (link) , or
GASBS No. 75, Accounting and Financial Reporting for Postemployment Benefits Other
Than Pensions (link) .

Defined Benefit OPEB Plans—Disclosures in Separately Issued Plan Financial
Statements (GASBS No. 43) r

1. Do the financial statements include a statement of plan net position and a statement of
changes in plan net position? (GASBS No. 43, paras. 18 and 28
GASBS No. 83, para. 8 and Appendix D ; and GASB Cod. Sec. Po50.113)

2. Does the statement of plan net position disclose the following
(GASBS No. 43, paras. 19 and 25 ; GASBS No. 83, paras. 7-8 and Appendix D ; and
GASB Cod. Sec. Po50.115 )

a. Major categories of assets held (for example, cash and cash equivalents,
receivables, investments, and assets used in plan operations)?

b. Principal components of the receivables and investments categories?

c. ls the difference between totai plan assets, deferred outflows of resources, total
plan liabilities, and deferred inflows of resources, captioned "net position—restricted
for OPEB"? (GASBS No. 63, paras. 7-8 and Appendix D ; and
GASB Cod. Sec. P050.121)

3. Does the statement of changes in plan net position disclose the following:
(GASBS No. 43, para. 27 ; GASBS No. 83, paras. 7-8 and Appendix D ; and
GASB Cod. Sec. Po50.123)

a. Contributions from the employer(s)?
b. Contributions from plan members, including those transmiited by the employer(s)?

c. Contributions from sources other than the employer{s} and plan members (for
example, state government contributions o a local government plan)?

d. Net investment income, including (1) the net appreciation (depreciation) in the fair
value of plan investments; (2) interest income, dividend income, and other income
not included in (1); and (3) total investment expense, separately displayed,
including investment management and custodial fees and all other significant
investment-related costs?

4. |s a description of the plan disclosed, including: {(GASBS No. 43, para. 30a )

a. ldentification of the plan as a single-employer, agent multiple-employer, or cost-
sharing multiple-employer defined benefit OPEB plan and the number of
participating employers and other contributing entities?

b. The following disclosures about participants:
i. Classes of employees covered and the number of plan members?
ii.  Number of retirees and beneficiaries currently receiving benefits?
ii. Terminated members entitled to, but not yet receiving, benefits?
iv. Employees in active service?
v. If applicable, the fact that the plan is closed to new entrants?

¢c. The following description of benefits provided:
i. Types of benefits?

i. Provisions or policies with respect to automatic and ad hoc postretirement
benefit increases?
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Hidden Vallev Lake CSD
ADJUSTING JOURNAL ENTRIES

FUND NAME  Water & Sewer

FUND # 100
DATE 06/30/16
Post Smith Adjustment
&
to | AJE Account Name Client's Newell]| W/P | Prep
F/S | No. as on F/S Acct. # Only | Ref. | Init. Br. Cr,
v 26 |Cash 19,800.29
Salaries and benefits payable 19,800.28

(to correct salaries & benefits in
funds 120 & 130) v 9-5 | SLB




Hidden Valley Lake CSD
ADJUSTING JOURNAL ENTRIES

FUND NAME  Sewer

FUND # 120
DATE 06/30/16
Post Smith Adjustment
&
to | AJE Account Name Client's Newell| W/P | Prep
F/S | Ne. as on F/S Acct. # Ounly | Ref. | Init. Dr, Cr.

v 1 Fixed Assets 1240 1,361.25
Fixed Assets 1287 2,236.00
Fixed Assets 1373 4,102.39
Repair & Repilace 5150 497714
(To adjust capital assets to actual) 7-1b | MSD

v 2 Depreciation Expense 5050 98.54
Accumuiated Depreciation 1950 08.54
(To adjust accumulated deprecitation to actual) 7-1b | MSD

v 3 |Accrued Compensated Abs 10,125.15
Current Portion Comp Abs 10,125.15
(To reclass current portion for /s presentation) v 10-1 | AB

v 4 |Deferred outflows 2110 181.76
Deferred inflows 2115 2,100.00
Net pension liability 2081 28,783.99
Salaries and benefits 5-10-5021 15,532.88
Salaries and benefils 5-30-5021 15,532.87
(to adjust balances to actual) 9-7 | SLB

Vv 5 iDifference 2,236.23
Other expense 2,236.23
(to restore beginning balance) v WwTB | SLB

) 27 Cash 11,377.85
Salaries and benefits expense 11,377.85
{to correct salaries & benefils in
funds 120 & 130) v 9-5 { SLB




Hidden Valley Lake CSD
ADJUSTING JOURNAL ENTRIES

FUND NAME  Water

FUND # 130
DATE 06/30/16
Post Smith Adjustment
&
to | AJE Account Name Client's Newell] W/P | Prep
F/S | No. as on F/S Acct. # Ounly | Ref. | Init. Dr. Cr.

v 6 [Cash 6,751.65
DTOF - cash deficit 6,7561.65
{tc reclass deficit cash for ffs presentation) v 4-1 { SLB

v 7  |Accrued Compensated Abs 7.552.43
Current Portion Comp Abs 7.,552.43
(To reciass current portion for f/s presentation) v i0-1| AB

v 8  |Deferred inflows 2114 12.00
Deferred inflows 2115 12.00
Net pension liability 2081 90,883.99
Salaries and benefils 5-10-5021 45,442.00
Salaries and benefits 5-30-5021 45,441.99
(to adjust balances to actual) 9-7 | SLB

v 28 (Cash 8,422.44
Salaries and benefits expense 8,422 .44

{to correct salaries & benefits in
funds 120 & 130) v -5 | SLB




Hidden Valley Lake CSD

ADJUSTING JOURNAL ENTRIES

FUND NAME  Flood

FUND # 140
DATE 06/30/16
Post Smith Adjustment
&
to AJE Account Name Client's Newell}] W/P | Prep
F/S | No. as on F/S Acct. # Only | Ref. | Init, Dr. Cr.
v 9§ [Due to other funds 2060 4,844 .09
Difference 3310 4,844.00
(to remove balance, fund closed in py) WTB | SLB




Hidden Valley Lake CSD

ADJUSTING JOURNAL ENTRIES

FUND NAME  1995-2 Bond Redemption
FUND # 215
DATE 06/30/16
Post Smith Adjustment
&
to | AJE Account Name Client's Newell{ W/P | Prep
F/S | No. as on F/S Acct. # Only | Ref, | Init, Dr. Cr.
v 10 {Bonds payable - current 2110 224 ,000.00
Bonds payable - noncurrent 2111 150,000.00
Principal payment 5599 374,000.00
(to correct District recording of 08/21/15 bond payment) 10-5b| SLB
v 11 Hinvestments with fiscal agent new asset 3,613,215.00
Bonds payable 2111 3,650,000.00
Bond premium new liability 36,215.00
Cost of issuance 5590 73,000.00
(to record receipt of 2016 refunding bond funds) 10-6b| SLB
v 12 {Bonds payable 2111 3,310,000.00
Interest expense 5522 14,870.49
Investments with fiscal agent new asset 3,324,970.45
{to record payoff of USDA bonds) 10-5b} SLB
v 13 |Cost of issuance 5590 66,197.50
Investments with fiscal agent new assef 66,197.50
{to record issuance costs from 3/23 - 6/30/16) 10-5b| SLB
v 14 jInvestments with fiscal agent new asset 2.55
Interest revenue 4550 2.55
{to record interest earned) 10-5b| SLB
v 15 investments with fiscal agent new asset 2,047.01
Delinquent assmt 10% penalty 4525 2,032.01
Bank fees 5075 15.00
{to record cash received from refunding) 10-5b| SILB
v 16 |Cost of issuance 5590 45,000.00
Accounts payable 2020 45,000.00
{to record a/p for bond counsel fees on refunding) 10-5bi SLB
v 17 {Bonds payable - current 2110 160,000.00
Bonds payable - nencurrent 2111 150,000.00
Bonds payable - current 2110 2,263.44
Bond premium new liability 2,263.44
{to reclassify current portion) 10-5h| SLB
v 18 |Assess Receivable- LT 1057 15,884.45
Assessments 4530 15,884 .45
(To correct beginning assessments receivable) 5-5 | NN
Vv 19 |Assess Receivable - LT 1057 59,372.49
Assess Receivable - Current 1058 13,883.52
Delinguent Assessments 4540 73,256.01
{To reverse prior year balance) 5-5 1 MSD




Hidden Valley Lake CSD
ADJUSTING JOURNAL ENTRIES

FUND NAME CIEDB Loan Redemption

FUND # 218
DATE 06130116
Post Smith Adjustment
&
to | AJE Account Name Client's Newell| W/P | Prep
F/S | No. as on F/S Acct. # Only | Rel. | Init. Dr. Cr.
v 20 |Cash 17,778.09
DTOF - cash deficit 17,778.09
(to reclass deficit cash for f/s presentation) ¥ 4-1 | SLB
v 21 linterest Expense 5522 106,165.03
Interest Expense 5522 6,006.53
CIEDB Loan - Current 2070 82,761.00
CIEDB Annual Fee 5595 6,308.00
{To record debt activity) 10-3 1 AB
v 22 |CIEDB Loan 213 95,989.00
CIEDB Loan - Curent 2122 95,889.00

{To reclassify current portion) 10-1| AB




Hidden Valley Lake CSD
ADJUSTING JOURNAL ENTRIES

FUND NAME  USDA Solar Loan

FUND# 218
DATE 06/30/16
Post Smith Adjustment
&
to AJE Account Name Client's Newell] W/P | Prep
F/S | No. as on F/S Acct. # Only | Ref. | Init, Dr. Cr.
v 23 [USDA Loan - Current 2121 14,500.00
Principal Payment 5599 14,500.00
(to reclassify principal payment) 10-4 | AB
v 24 {USDA Loan - Noncurrent 2120 16,000.00
USDA Loan - Current 2121 15,000.00

(To reclassify current portion) 10-1 ] AB




Hidden Valley Lake CSD
ADJUSTING JOURNAL ENTRIES

FUND NAME CIEDB Loan Reserve

FUND # 350
DATE 06/30/16
Post Smith Adjustment
&
to AJE Account Name Client's Newell] W/P | Prep
F/S | No. as on F/S Acct. # Only | Ref. | Init. Dr. Cr.
v 25 |Cash 24.56289.74
DFOF - cash deficit 24,529.74

(to rectass deficit cash for f/s presentation) v 4-1 | SLB




Smith and Newell

Certified Public Accountants
950 Tharp Road, Suite 502
Yuba City, CA 95993

This representation letter is provided in connection with your audit of the financial statements of Hidden
Valley Lake Community Services District, which comprise the respective financial position of the
business-type activities and each major fund as of June 30, 2016, and the respective changes in financial
position and cash flows for the year then ended, and the related notes to the financial statements, for the
purpose of expressing opinions as to whether the financial statements are presented fairly, in all material
respects, in accordance with accounting principles generally accepted in the United States of America
(U.S. GAAP).

Certain representations in this letter are described as being limited to matters that are material. Items are
considered material, regardless of size, if they involve an omission or misstatement of accounting
information that, in light of surrounding circumstances, makes it probable that the judgment of a
reasonable person relying on the information would be changed or influenced by the omission or
misstatement. An omission or misstatement that is monetarily small in amount could be considered
material as a result of qualitative factors.

We confirm, to the best of our knowledge and belief, as of the date of this letter, the following
representations made to you during your audit.

Financial Statements

1. We have fulfilled our responsibilities, as set out in the terms of the audit engagement letter,
including our responsibility for the preparation and fair presentation of the financial statements in
accordance with U.S. GAAP and for preparation of the supplementary information in accordance
with the applicable criteria.

2. The financial statements referred to above are fairly presented in conformity with U.S. GAAP and
include all properly classified funds and other financial information of the primary government and
all component units required by generally accepted accounting principles to be included in the
financial reporting entity.

3. We acknowledge our responsibility for the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

4. We acknowledge our responsibility for the design, implementation, and maintenance of internal
control to prevent and detect fraud.

5. Significant assumptions we used in making accounting estimates, including those measured at
fair value, are reasonable.

6. Related party relationships and transactions, including revenues, expenditures/expenses, loans,
transfers, leasing arrangements, and guarantees, and amounts receivable from or payable to
related parties have been appropriately accounted for and disclosed in accordance with U.S.
GAAP.

7. Adjustments or disclosures have been made for all events, including instances of noncompliance,
subsequent to the date of the financial statements that would require adjustment to or disclosure
in the financial statements.



8.

9.

10.

We have reviewed the audit journal entries and agree to post the adjustments in our general
ledger. In addition, we believe the effects of any uncorrected misstatements are immaterial, both
individually and in the aggregate, to the financial statements as a whole for each opinion unit.

The effects of all known actual or possible litigation, claims, and assessments have been
accounted for and disclosed in accordance with U.S. GAAP.

Guarantees, whether written or oral, under which the District is contingently liable, if any, have
been properly recorded or disclosed.

Information Provided

11.

12.

13.

14.

15.

16.

17.

18.

We have provided you with:

a. Access to all information, of which we are aware, that is relevant to the preparation and
fair presentation of the financial statements, such as records, documentation, and other
matters.

b. Additional information that you have requested from us for the purpose of the audit.

c. Unrestricted access to persons within the entity from whom you determined it necessary
to obtain audit evidence.

d. Minutes of the meetings of the Board of Directors or summaries of actions of recent
meetings for which minutes have not yet been prepared.

All material transactions have been recorded in the accounting records and are reflected in the
financial statements.

We have disclosed to you the results of our assessment of the risk that the financial statements
may be materially misstated as a result of fraud.

We have no knowledge of any fraud or suspected fraud that affects the entity and involves:
a. Management,
b. Employees who have significant roles in internal control, or
c. Others where the fraud could have a material effect on the financial statements.

We have no knowledge of any allegations of fraud or suspected fraud affecting the entity’s
financial statements communicated by employees, former employees, regulators, or others.

We have no knowledge of instances of noncompliance or suspected noncompliance with
provisions of laws, regulations, contracts, or grant agreements, or abuse, whose effects should
be considered when preparing the financial statements.

We have disclosed to you all known actual or possible litigation, claims, and assessments whose
effects should be considered when preparing the financial statements.

We have disclosed to you the identity of the entity’s related parties and all the related party
relationships and transactions of which we are aware.

Government - Specific

19.

20.

21.
22.

There have been no communications from regulatory agencies concerning noncompliance with,
or deficiencies in, financial reporting practices.

We have taken timely and appropriate steps to remedy fraud, noncompliance with provisions of
laws, regulations, contracts, and grant agreements, or abuse that you have reported to us.

We have a process to track the status of audit findings and recommendations.

We have identified to you any previous audits, attestation engagements, and other studies related
to the audit objectives and whether related recommendations have been implemented.



23.

24.

25.

26.

27.

28.

29.

30.

31.

32.

33.

34.

35.

36.

37.

38.

We have provided our views on reported findings, conclusions, and recommendations, as well as
our planned corrective actions, for the report.

The District has no plans or intentions that may materially affect the carrying value or
classification of assets, liabilities, or equity.

We are responsible for compliance with the laws, regulations, and provisions of contracts and
grant agreements applicable to us, including tax or debt limits and debt contracts; and legal and
contractual provisions for reporting specific activities in separate funds.

We have identified and disclosed to you all instances that have occurred or are likely to have
occurred, of fraud and noncompliance with provisions of laws and regulations that we believe
have a material effect on the financial statements or other financial data significant to the audit
objectives, and any other instances that warrant the attention of those charged with governance.

We have identified and disclosed to you all instances, which have occurred or are likely to have
occurred, of fraud and noncompliance with provisions of contracts and grant agreements that we
believe have a material effect on the determination of financial statement amounts or other
financial data significant to the audit objectives.

We have identified and disclosed to you all instances that have occurred or are likely to have
occurred, of abuse that could be quantitatively or qualitatively material to the financial statements
or other financial data significant to the audit objectives.

There are no violations or possible violations of budget ordinances, laws and regulations
(including those pertaining to adopting, approving, and amending budgets), provisions of
contracts and grant agreements, tax or debt limits, and any related debt covenants whose effects
should be considered for disclosure in the financial statements, or as a basis for recording a loss
contingency, or for reporting on noncompliance.

As part of your audit, you assisted with preparation of the financial statements and related notes.
We acknowledge our responsibility as it relates to those nonaudit services, including that we
assume all management responsibilities; oversee the services by designating an individual,
preferably within senior management, who possesses suitable skill, knowledge, or experience;
evaluate the adequacy and results of the services performed; and accept responsibility for the
results of the services. We have reviewed, approved, and accepted responsibility for those
financial statements and related notes.

The District has satisfactory title to all owned assets, and there are no liens or encumbrances on
such assets nor has any asset been pledged as collateral.

The District has complied with all aspects of contractual agreements that would have a material
effect on the financial statements in the event of noncompliance.

The financial statements include all component units as well as joint ventures with an equity
interest, and properly disclose all other joint ventures and other related organizations.

The financial statements properly classify all funds and activities in accordance with GASB
Statement No. 34.

All funds that meet the quantitative criteria in GASB Statement Nos. 34 and 37 for presentation as
major are identified and presented as such and all other funds that are presented as major are
particularly important to financial statement users.

Components of net position (net investment in capital assets; restricted; and unrestricted) and
classifications of fund balance (nonspendable, restricted, committed, assigned, and unassigned)
are properly classified and, if applicable, approved.

Investments, derivative instruments, and land and other real estate held by endowments are
properly valued.

Provisions for uncollectible receivables have been properly identified and recorded.



39.

40.

41.

42.

43.

44.

45.

46.

47.

Date:

Expenses have been appropriately classified in or allocated to functions and programs in the
statement of activities, and allocations have been made on a reasonable basis.

Revenues are appropriately classified in the statement of activities within program revenues,
general revenues, contributions to term or permanent endowments, or contributions to permanent
fund principal.

Interfund, internal, and intra-entity activity and balances have been appropriately classified and
reported.

Deposits and investment securities and derivative instruments are properly classified as to risk
and are properly disclosed.

Capital assets, including infrastructure and intangible assets, are properly capitalized, reported,
and, if applicable, depreciated.

We have appropriately disclosed the District’s policy regarding whether to first apply restricted or
unrestricted resources when an expense is incurred for purposes for which both restricted and
unrestricted net position is available and have determined that net position is properly recognized
under the policy.

We are following our established accounting policy regarding which resources (that is, restricted,
committed, assigned, or unassigned) are considered to be spent first for expenditures for which
more than one resource classification is available. That policy determines the fund balance
classifications for financial reporting purposes.

We acknowledge our responsibility for the required supplementary information (RSI). The RSl is
measured and presented within prescribed guidelines and the methods of measurement and
presentation have not changed from those used in the prior period. We have disclosed to you
any significant assumptions and interpretations underlying the measurement and presentation of
the RSI.

With respect to the supplementary information as identified in the Table of Contents to the
financial statements:

a. We acknowledge our responsibility for presenting the supplementary information in
accordance with accounting principles generally accepted in the United States of
America, and we believe the supplementary information, including its form and content, is
fairly presented in accordance with accounting principles generally accepted in the United
States of America. The methods of measurement and presentation of the supplementary
information have not changed from those used in the prior period, and we have disclosed
to you any significant assumptions or interpretations underlying the measurement and
presentation of the supplementary information.

b. If the supplementary information is not presented with the audited financial statements,
we will make the audited financial statements readily available to the intended users of
the supplementary information no later than the date we issue the supplementary
information and the auditor’s report thereon.

Signed:

Title:

Signed:

Title:
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